






Jransportetios 
Librerp 


4 _— APRIL 11, 1953 


a 
— 


J} é . + 


FIC 


FOUNDED 1907 





THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


JELISHED WEEKLY BY 
E TRAFFIC SERVICE 
“ORPORATION 


15 © VOL. 91 
WHOLE NO. 2399 


i 


Highlights of This Issue 


Order Including Saturdays in Demurrage Computation Suspended 


In view of temporary easing of freight urday demurrage’ requirement until May 
car situation, Commission issues second 31. Another action makes penalty demur- 
revised service order 856-B, lifting ‘Sat- rage charges effective only as to flat cars. 


Page 15 


Postmaster General Proposes Higher Postal Rates on Catalogs 


Request for parcel post rate increases, addressed catalogs and similar printed 
now pending at I.C.C., is amended to in- advertising matter in bound form, within 
clude upward adjustments on individually specified weight limitations. 


Page 17 


Appropriation Requests for Maritime, Aviation Agencies Slashed 


Reduction of $169 million in estimates of its earlier recommendations, effected in 
for Commerce Department for next fiscal part by elimination of $118 million for 
year, as result of Budget Bureau’s review new ships, $37 million for airports. 


Page 17 
Budget Revision Cuts Increase in |.C.C. Estimates by $800,000 


Hearing before House appropriations com- mends total for Commission for ’54 only 
mittee shows Budget Bureau now recom- $345,000 larger than total for ’53. 


Page 21 


N. & W. Holds 28th Annual ‘Better Service Conference’ 


Meeting is attended by about 550 em- emphasize importance of ‘Better Service 
ploye delegates at Roanoke, Va. Top Clubs’ of system and their accomplish- 
officials tell of improvement in operations, ments. 


Page 23 


‘Escalator Clause’ Results in Rail Wage Cut of 3 Cents an Hour 


Quarterly adjustment of rates of pay, ef- points in cost-of-living index figure, 
fective April 1, reflects decline of 3 based on prices as of February 15. 


Page 59 


Mechanized Freight Handling and Packaging Section, Page 66 





CONTENT S..................... Page 3 LATE NEWS..........Page 15 











all of us at MID-STATES | 


have YOU in mind 








MID-STATES 








Telephone Operator Te: 
Prompt, friendly attention to your call Railvy 
enables you to transact business with us close 
quickly, efficiently and pleasantly. Fac 

takes 
and 1 
MID-STA bette: 
Terminal Manager 

Fast, safe dispatch of your shipment is assured 
by the expert supervision of an experienced and 3 
manager in every Mid-States terminal. freigt 
do th 
great 
yards, 
Int 
is the 
\y Z times 


MID-STATES Driver 


Through their awareness of responsibility, our 
drivers give your shipment fast, safe delivery. 
Their safety record stands with the very best. 


MID-STATES 
Sales Representative 


Always available to give you expert advice 
on the best, fastest and least expensive meth- 


“The 


od of handling your shipment. Terminals 


Albany New York City 
Avrora Philadelphia 








& : N , \ get F Boston Providence 

o\h pe oe 

‘il Cleveland South Bend | 

- Indianapolis South River | 
MID-STATES sreicut LIMES, Inc, ervey toni 


General Offices: 5200 S. PULASKI ROAD, CHICAGO 32, ILL. REliance 5-0800 


New Haven 


Worces‘er 








Se 


our 


jery. 
best. 


City 
phia 


ence | 
ester |) 
ford | 


Bend 


liver | 


peka 


chita |) 
psier |) 





April 11, 1953 b ¢ 


BULLS-EVE / 


...when EVERYONE 


M & St — 
and Johnny Careful 


Team up to Hit 


the a e ; “ = w } ; JOHNNY CAREFUL Says 
ype (<A * WITH TEAMWORK, WELL HIT 
BE -= TWE BULLS-EYE EVERY TIME!“ 






Pansies 









—. 


—_ 


en eta at Sab 1 





Teaming with Johnny Careful, the Minneapolis & St. Louis 
Railway and its Freight Shippers (more of them every year) shoot 
closer and closer to the Bull’s-Eye of Perfect Shipping. 

Each April, America celebrates Perfect Shipping Month and 
takes stock of progress. But, every month the year round, shippers 
and the workers who pack, label, load and unload freight do 
better jobs in reducing loss and damage. 


The Minneapolis & St. Louis Railway 


and all the other roads, which transport most of the country’s 
freight, play a big part in Perfect Shipping. Shippers alone can’t 
do the whole PS job and the railroads, year after year, contribute 















greater efficiency. They provide better cars, locomotives, tracks, 
yards, loading facilities and everything else that makes for 


Perfect Shipping 
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EDITORIAL 





Eisenhower Reminds Us of Eastman ‘Primer’ on I.C.C. 


N A RECENT news conference at the White House Presi- 

dent Eisenhower made some observations about appointing 
men to federal positions which are especially pertinent at 
this time because appointments to the Interstate Commerce 
Commission are under consideration. Among other things 
the President said, in effect, that when considering a person 
for appointment to a federal position he inquired of the 
person whether he could operate according to the facts and 
under the law. The President said he did not like extremists 
of any kind, particularly those who made up their minds 
before they knew the facts. 


The President’s remarks made us think again of some of 
the things the late Commissioner Joseph B. Eastman said in 
his address at the silver anniversary dinner tendered him by 
the District of Columbia Chapter of the Association of Inter- 


| state Commerce Commission Practitioners, February 17, 1944, 


less than a month before Mr. Eastman died. The remarks 
of the commissioner were referred to as a ‘‘primer’”’ of stand- 
ards for administrative tribunals such as the Commission. 
When, as now, there is considerable concern as to what kind 


} of men are going to be appointed to the Commission, we 


) think it is timely for those in political Washington and the 
transportation world to have brought to their attention the 


words of the late commissioner who spoke out of twenty-five 


| years experience as a member of the Commission. Mr. East- 


a - 


man’s admonitions and standards ought to be applied today 
by the President, the Senate in acting on nominations made 


| by the President, and by those who are now or who may 


So ETae eae 


become members of the Commission. There is considerable 
pressure being exerted, as we have pointed out recently in 
this column, for “representation” on the Commission. Mr. 
Eastman’s remarks are applicable to the present situation. In 
his “‘primer’’ he said, in part: 


6<¢ ITH the country as big and complex as it is, admin- 

istrative tribunals like the Interstate Commerce Com- 
Mission are necessities. Probably we shall have more rather 
than less. To be successful, they must be masters of their 
own souls, and known to be such. It is the duty of the 
President to determine their personnel through the power of 
appointment, and it is the duty of Congress to determine by 
statute the policies which they are to administer; but in the 
administration of those policies these tribunals must not be 
under the domination or influence of either the President or 
Congress or of anything else than their own independent 
judgment of the facts and the law. They must be in position 
and ready to give free and untrammeled advice to both the 


| President and Congress at any time upon request. Political 


| domination will ruin such a tribunal. I have seen this happen 


many times, particularly in the states. 


“The courts were at one time much too prone to substitute 
their own judgment on the facts for the judgment of admin- 
istrative tribunals. They are now in danger of going too far 
in the other direction. The principle that it is an error of 
law to render a decision not supported by substantial evidence 
isa salutary principle. The courts should enforce it. 


‘“‘An administrative tribunal has a broader responsibility 
than a court. It is more than a tribunal for the settlement of 
controversies. The word ‘administrative’ means something. 
The policies of the law must be carried out. If in any pro- 
ceeding the —- facts are not fully presented by the 
parties, it is the duty of the tribunal to see to it, as best it can, 
that they are developed of record. A complainant without 
resources to command adequate professional help should be 
given such protection. The tribunal should also be ready to 
institute proceedings on its own motion, whenever construc- 
tive enforcement of the law so requires. 


‘There is no safe substitute in the procedure of the tribunal 
for full hearing and argument of the issues, when they are in 
controversy, although the hearing need not always be oral. 
This takes time, but it is time well spent. 


“The decisions of the tribunal should present succinctly 
the pertinent facts, as they are found,to be, and the conclusions 
reached, but also state clearly the reasons for the conclusions. 


a4 HE statutes which the tribunal administers should be 

well, simply, and carefully framed, but the personnel 
which does the administering is more important than the 
wording of the statute. Good men can produce better results 
with a poor law than poor men can produce with a good law. 


“It is not necessary for the members of the tribunal to be 
technical experts on the subject matter of their administration. 
As a matter of fact, you could not find a man who is a 
technical expert on any large part of the matters upon which 
the Interstate Commerce Commission finds it necessary to 
pass. The important qualifications are ability to grasp and 
comprehend facts quickly, and to consider them in their rela- 
tion to the law logically and with an open mind. Zealots, 
evangelists, and crusaders have their value before an adminis- 
trative tribunal, but not on it. Other important qualifications 
are patience, courtesy, and a desire to be helpful to the extent 
that the law permits. 


‘Moral courage is, of course, a prime qualification, but 
there are often misapprehensions as to when it is shown. 
The thing that takes courage is to make a decision or take a 
position which may react seriously in some way upon the one 
who makes or takes it. It requires no courage to incur dis- 
approval, unless those who disapprove have the desire and 
power to cause such a result. Power is not a permanent but 
a shifting thing. I can well remember the time when it was 
a dangerous thing to incur the displeasure of bankers, but 
there has been no danger in this since 1932. It became a 
greater danger to incur the displeasure of farm or labor 
organizations. There is nothing more important than to curb 
abuse of power, wherever it may reside, and power is always 
subject to abuse. 


“Selection of the members of an administrative tribunal 
from different parts of the country has its advantages, but 
they turn to disadvantages if the members regard themselves 
as special pleaders for their respective sections.” 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work; nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Claim— 
For Loss or Injury—What Constitutes 


Question—Oklahoma 


We will appreciate your giving us an 
answer to the following problem in your 
Questions and Answers columns of the 
TRAFFIC WORLD. 

On November 21, 1951, we handled a 
shipment from Chicago, [Illionis, to 
Dallas, Texas, which was delivered to the 
consignee without exceptions. On March 
28, 1952, the traffic manager of the com- 
pany the merchandise belonged to wrote 
our terminal manager at Dallas, Texas, 
inquiring about the damage incurred, 
and stated that claim would be filed for 
the invoice value if the cost of repairs 
was excessive. 

On March 14, 1952, the merchandise 
was picked up by our Dallas agent, and 
forwarded to the shipper for repairs on a 
deadhead basis. You will note this was 
picked up and returned, although we 
held a clear receipt and no inspection re- 
port was made. This, of course, was the 
fault of our terminal manager handling 
this particular situation; but, after the 
shipment was returned to the shipper, he 
did not file claim until after the 9 
months time limit had elapsed and, of 
course, we declined payment on the 
basis that the claim was not presented 
within the 9 months time limit. 

The shipper contends that his letter of 
March 28 was notice of the claim. But, 
according to the amendment, Section 20 
of the Second Cummings Amendment, 
enacted in 1930, the law now provides 
that claims must be filed within 9 
months, and suit must be instituted with- 
in two years. Notice of intent to file 
claim is no longer material. 

What we would like to know is whether 
intent to file claim within the 9 months 
period will allow a claimant to file the 
claim after the 9 months have elapsed. 


Answer 


In the instant case the statement to the 
carrier that a claim would be filed if 
the cost of repairs was excessive is a 
conditional and not a definite statement, 
as in the decision in Georgia, Florida & 
Alabama Ry. Co. v. Blish Milling Co., 241 
U. S. 190. In the instant case, the ship- 
per stated that a claim would be filed, if 
the cost of repairs was excessive, but, a 
claim was not filed within the pre- 
scribed time. 

As to whether knowledge of loss or 
injury on the part of the carrier obviates 
the necessity for filing a claim, see the 
decision in Hopper Paper Co. v. Balti- 
more & Ohio R. Co., 178 F.2d 179. This 


decision relates to the destruction of a 
carload of paper in a wreck. 

The court held that where a shipment 
of paper was destroyed in a wreck and 
notification of loss was given by carrier 
to both consignor and consignee, failure 
of consignor to file written notice of 
claim with carrier in accordance with 
provision in bill of lading within nine 
months did not preclude recovery by 
consignor from carrier for the loss, in 
view of the actual knowledge of loss by 
the carrier. Interstate Commerce Act, 
Sec. 20(11) , 49 U.S.C.A. Sec. 20(11) ; that, 
permitting actual knowledge by carrier 
to substitute for written notice of claim 
as required by bill of lading is not dis- 
crimination or preference in favor of! 
a particular shipper, and permitting re- 
covery from carrier which has full 
knowledge of loss caused by its admitted 
negligence and which has a _ written 
record thereof in its files is not dis- 
crimination in favor of the shipper or 
against carrfer contrary to the Inter- 
state Commerce Act. Interstate Com- 
= Act, Sec. 20(11), 49 U.S.C.A., Sec. 

(11). 


However, there are decisions of the 
courts holding that the filing of a claim | 
in writing within the time stipulated in 
the bill of lading is a condition prece- j 
dent to recovery, even though the car- 
rier had knowledge of injury to the 
goods at time of their delivery. Union 
Pacific R. Co. v. Denver-Chicago Truck- 
ing Co., 253 P. 2d 437; Public Service 
Elec. & Gas Co. v. Reading Co., 85 A. 2d 
548; Texas & N. O. R. Co. v. McNatt, 
223 S. W. 651; Louda v. Prague Assur- 
ance-National Corp., 106 N.E. 2d 157; 
Southern Newspapers, Inc. v. Missouri 
Pac. R. Co., 227 S. W. 639; Insurance Co. 
of North America v. Newtowne Mfg. Co., 
187 Fed. 675; Berg v. Schreiber, 86 NE.| 
2d 1; Berg v. Schreiber, 92 N.E. 88. 

The decision in Hopper Paper Co. V.} 
Baltimore & O. R. Co., 178 F.2d 179 is 
not binding on state courts or federal} 
courts in other jurisdictions. 


—— 





Conversion by Carrier— 
Ratification by Shipper 


Question—Oregon 


We made a shipment to one of our 
customers. Upon arrival at destination 
this shipment was refused. However, the 
consignee gave the railroad agent per- 
mission, without our knowledge, to de- 
liver this shipment to another firm im 
the same town and in the same business 
as the consignee. The first to whom the 
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shipment was delivered notified us that 
they had received this merchandise and 
requested us to forward invoice. In the 
meantime, circumstances have developed 
whereby we are unable to collect the 
amount of the invoice from the firm 
to which the merchandise was delivered. 

We would like to have your opinion as 
to whether we can hold the railroad re- 
sponsible for the amount of the invoice 
covering the merchandise contained in 
this shipment because of their delivering 
the shipment to someone other than the 
consignee thereof. Should not the agent 
of the railroad have notified the con- 
signor that the shipment was refused 
by the consignee? 


Answer 


Where the consignee fails or refuses 
to receive the goods shipped, it is the 
duty of the carrier to store the goods 
either in its warehouse or in that of 
some responsible party, and to hold the 
goods subject to the order of the con- 
signor for a reasonable time. Frank v. 
Grand Trunk, etc. R. Co., 57 Mo. A. 181; 
Terminal v. R. Co., 162 N.WS. 911. It 
has no right to abandon the goods to 
destruction or unnecessarily to expose 
them to loss or damage, nor to convert 
the freight to its own use or to dispose 
of it contrary to law. R. Co. v. Altman, 
196 S.W. 122. 


In addition to warehousing. the goods, 
the carrier is ordinarily charged with 
the duty of notifying the consignor of 
the consignee’s failure or refusal to ac- 
cept the goods, although, according to 
some cases, such notice is necessary only 
where it would be a failure to exercise 
due care in the protection of the goods 
not to give it. Mfg. Co. v. R. Company, 
162 N.Y.S. 549; Button Co. v. Barrett, 
171 N.Y.S. 326; Markowitz v. R. Com- 
pany, 172 N.YS. 233. 


Not every wrongful act on the part of 


| the common carrier authorizes an ac- 
| tion against it for conversion. It is only 


the wrongful exercise of dominion over 
another’s property that constitutes con- 
version. To constitute a conversion, how- 


| ever, it is not necessary that the carrier 


should have applied the property to its 
own use, or that it should have de- 
rived any benefit therefrom, it being 
sufficient that it has dealt with the prop- 
erty as if it was its own and in defiance 
of the owner’s legal right. 


An authorized delivery may be rati- 
fied by the party entitled to delivery 
of the goods; and where such delivery 
is ratified with a full knowledge of the 
fact the carrier is thereby exempted 
from further liability. But, in order 
to release the carrier from liability for 
wrongful delivery on the ground of 
ratification, it must plainly appear that 
the ratification was intended, with full 
knowledge of all material facts. What 
constitutes a ratification depends on the 
facts of each particular case and may 
be shown by express words or implied 
from words, acts, or silence. The bur- 
den of showing ratification rests on the 
carrier. If the facts relating to ratifi- 
cation are in dispute, or if reasonable 
minds might draw different conclusions 
from the facts, the question of ratifi- 
cation is for a jury. W. H. Stanchfield 
Warehouse Co. v. Central R. Co., 136 
Pac. 34; Lake Shore, etc. R. Co. v. Mc- 
Intyre, 108 N.E. 978. 

The owner will not waive his rights 
a against the carrier by attempting to 
Secure the value of the goods from the 
person to whom they have been wrong- 
fully delivered. McSwegan v. Pa. R. Co., 


AERO MAYFLOWER TRANSIT COMPANY: Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Your Packing Problem 
Could Be Gaylords 
Next Success Story! 


Extra weight to hold... odd shapes to pack... complicated 
construction and dozens of other unusual requirements... 
seldom stump the experts of Gaylord’s Research and Engineering 
Division. In hundreds of ways they have designed corrugated 
and solid fibre containers to save 
packing time, shipping money, 
and protect products better. 


Gaylord packaging engineers 
practically never say “‘can’t”! For 
information and cooperation, phone 
your nearest Gaylord office, listed 
in the classified section of your 


phone book. Their unseen quality gives you 
an extra margin of safety. 





GAYLORD CONTAINER CORPORATION 


General Offices: ST. LOUIS ¢ Sales Offices Coast-to-Coast 


Y ao Jo om 


{CORRUGATED AND SOLID FIBRE BOXES « FOLDING CARTONS « KRAFT BAGS AND SACKS « KRAFT PAPER AND SPECIALTIES 
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40 N.Y.S. 51; Arrington V. Wilmington, 
etc. R. Co., 72 Am.D. 559; Atlantic Coast 
Line Co. v. Dahlberg -Groc. Co., 54 
So. 168; Kewanee Private Utilities Co. v. 
Norfolk-Southern Ry., 88 S.E. 95; John- 
son v. R. Co., 116 N.E. 1054; Kommel vy. 
Transportation Co., 105 Atl. 253. 


Abandonment of Goods— 


Account of Injury During Transportation 


Question—Pennsylvania 


We received a shipment of canned 
goods which moved from California via 
water to an eastern port, thence rail 
to an inland point. The shipment con- 
sisted of an assortment of various 
canned goods and the only exceptions 
noted at the port was one case 6/10s 
apricots wet and rusty, balance of ship- 
ment evidently in good order, and so 
unloaded at destination. 


When some spinach cases were opened, 
we found cans very rusty and labels dis- 
colored, but all other canned goods were 
in good order. The cases showed no 
evidence of having been wet. The rail 
carrier was notified, an inspection made, | 
and the rusty cans were picked up by the 
carrier. A claim was filed for the full 
value of the goods picked up by the 
carrier. 


The carrier declined the claim, con- 
tending that the damage was caused by 
sweat or rust. We then asked for return | 
of the cases containing the rusty cans, 
but the carrier had salvaged them for | 
$205.00. We believe the rail carrier should 
not have picked up and salvaged the 
damaged goods unless he was willing to | 
assume full responsibility for the dam- | 
age, and have asked the carrier to pay 
claim in full, but so far we have been | 
unsuccessful. What is your opinion? 4 


Answer 


The carrier’s liability for the value of 
the cases must, in our opinion, be deter- 
mined upon the basis of whether the 
damage to the goods resulted from a 
cause for the consequences of which it is 
liable, and not from the fact that it 
undertook to salvage the goods, unless 
by reason thereof the goods have become 
valueless. Otherwise the measure of 
the carrier’s liability, if the injury to the 
goods resulted from a cause for which it 
is liable, is the difference between the 
market value of the goods at destination 
in the condition in which they were de- 
livered to the carrier at point of origin 
for transportation and their value in 
the condition in which they were de- 
livered at destination. 

Although there is some authority to 
the contrary, where the goods are in- 
jured during transportation, or part of | 
them are lost, the consignee, it is said, 
cannot abandon the consignment and 
sue for the full value, but must accept 
the goods as tendered, or the portion | 
tendered, and sue for damages. Reason 
v. Detroit, etc. R. Co. (Mich.), 113 N. W.| 
596; Parsons v. U. S. Express Co. (Iowa), | 
123 N. W. 776; Brand v. Weir, 57 N.Y. 
731; Mills v. National Steamship Co., 5 
N.Y.S. 258. 

The person entitled to goods shipped 
cannot, on account of damage, refuse to =n 
receive them, and sue for the full value. 
However, the unlawful refusal of the 
consignee to accept damaged goods, and 
his action in bringing suit for their value, SINGIN: 
is of no consequence where it does not# — 
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CONNECTING 
CARRIER 


An Eastern type Tractor Pulling a P * 1 * E Standard 35-foot Semi-Trailer 


Central Dispatching Assures 
Freight Control for Shippers 


The Central Dispatch Control 
Board, located in the heart of P-I-E’s 
transcontinental motor freight system 
at Denver, is the key to its control sys- 
tem. 

By continuous posting of inter-ter- 
minal teletype information on this 






CHICAGO, ILLINOIS 

DENVER, COLORADO 
ELKO, NEVADA 
ELY, NEVADA 


CLEVELAND 


KANSAS CITY, MISSOURI 
LAS VEGAS, NEVADA 
LOS ANGELES, CALIF. 
OAKLAND, CALIF. 


MILWAUKEE 


board the System Dispatcher deter- 
mines immediately the exact location 
of all equipment, freight in transit, and 
availability of equipment to be dis- 
patched to meet anticipated shipper 
requirements. 





PACIFIC 


TERMINAL & SALES OFFICES 
OAKLAND, CALIFORNIA (GENERAL OFFICES) 
OGDEN, UTAH 
PIOCHE, NEVADA 
POCATELLO, IDAHO 
RENO, NEVADA 


SALES OFFICES 


NEW YORK PHILADELPHIA 
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INTERMOUNTAIN EXPRESS 


SACRAMENTO, CALIF. 
ST. LOUIS, MISSOURI 
SALT LAKE CITY, UTAH 


NEW DEPARTMENT T0 
EXPAND THROUGH SERVICE 


Thru Trailer Operation 
Speeds Transit Time 


Pacific Intermountain Express 
has announced the organization of 
a new Interline Operations Depart- 
ment to work with connecting car- 
riers arranging equipment ex- 
change and through trailer service 
designed to improve and expand its 
transcontinental motor freight ser- 
vices. 

Department duties will be to facili- 
tate and supervise the supplying of 
connecting motor carriers, as well as 
shippers, with P-I-E equipment for 
THROUGH TRAILER LOADS. It 
will negotiate agreements with con- 
necting carriers to handle company 
semi-trailers to and from points be- 
yond lines for pick-up and delivery 
of freight, eliminating rehandling at 
gateway terminals. 

The new through trailer services 
will be in addition to the already es- 
tablished scheduled operation between 
New York and California. 


New Import Service 
Widely Accepted 


The new service, which carries ship- 
ments in bond from “ship-to-shore-to- 
door,” was set up after an intensive 
study of the needs of shippers and re- 
ceivers of imported goods. This spe- 
cialized service, offering expedited and 
dependable transportation on a sched- 
uled basis, is currently available 
through the ports of San Francisco, 
Oakland and Los Angeles. 
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Get full information now about 
the complete handling facilities 
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locations, and served by 5 rail- 
roads and 26 truck lines. 


Write For Illustrated Booklet 


Georgia Ports Authority 


Offices 
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Gen. Mgr. Re ntative 
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appear that any different result would 
have been reached had the consignee 
received the goods in their injured con- 
dition and then sued for damages. 
Where the goods are so materially 
damaged as to destroy their value, the 
consignee may, of course, refuse to ac- 
cept and sue for the full value, since in 
that event nothing that the consignee 
might do would lessen the loss and so 
diminish the carrier’s liability. 





Tariff Interpretation— 


Weight of Packages, etc. to Be Charged 
At Rate on Commodity Therein, 
Except as Otherwise Provided 


Question—Indiana 


‘We are shipping our merchandise in 
corrugated cartons in domestic ship- 
ments. If these cartons are placed in 
an export case made of one inch lumber, 
will the weight of said cartons be in- 
cluded to the legal weight of said cartons 
or to the tare weight. 


Answer 


In its report in Pacific Coast Vege- 
table Growers & Shippers v. Southern 
Pac. Co., 185 I.C.C. 689, the Commission 
stated that it is the general rule that 
freight charges are assessable on a com- 
modity, its packing or preservative con- 
tained in the package, and upon any 
dunnage, in the absence of a specific 
allowance for a weight deduction; that 
whether or not it is reasonable to make 
a weight allowance for special kinds of 
packing or preservatives in the package 
must be determined upon the facts of 
each individual case. 


Damages— 


Interest on Overcharges 


Question—Indiana 

Can you refer us to any court deci- 
sion or ruling of the Commission com- 
pelling common carriers or contract car- 
riers via truck to pay interest on over- 
charge claims? 


Answer 


The Interstate Commerce Commission 
has no jurisdiction to award reparation, 
and, therefore, recovery of damages, in- 
cluding interest, for an overcharge must 
be had in an action at law. See, Bell 
Potato Chip Co. v. Aberdeen Truck Line, 
43 M.C.C. 337; American Greeting Pub- 
lishers, Inc. v. A. C. E. Transp. Co., 53 
I.C.C. 174. 

If money is withheld after payment 
is due, interest is, as a general rule, 
allowable as damages in actions based 
upon either express or implied con- 
tracts Stewart v. Barnes, 153 U.S. 455, 
14 S.Ct. 845; McCreery v. Green, 28 
Mich. 172; Youmans v. Heartt, 34 Mich. 


397. 

According to the weight of authority 
in the United States, such an allowance 
is made as a matter of law where the 
demand is liquidated. ‘The rule per- 
mitting the recovery of interest as dam- 
ages for the detention of money is 
peculiarly applicable where payment has 
been wrongfully or vexatiously withheld. 
Hence, where money belonging to an- 
other is not paid over to the person 
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entitled to receiye it at the time it 
should be paid over, interest will be al- 
lowed for the detention. United States 
v. Curtis, 100 U.S. 219; Baltimore Trust 
Company v. Belleveue Mills Co., 223 
Fed. 753. 


Where interest is recoverable as dam- 
ages, it does not constitute a distinct 
claim and can only be recovered with 
the principal action at law (Forschirm 
v. Merchants, etc. Bank, 122 N. Y. S. 
168; McDonald v. Holden, 70 N. E. 21, 
affirmed 108 Ill. App. 449; Jamison v. 
Burlington, etc. R. Co., 43 N. W. 529). 
so when demand of the principal, as 
such, is made and acccepted, no interest 
can be recovered, the payment of the 
debt extinguishing the right to recover 
interest thereof. Stewart v. Barnes, 153 
US. 456, 14 S. Ct. 839; Talbot v. Bay 
City, 71 Mich. 118, 38 N. W. 890. 


It seems apparent that at the pres- 
ent time interest is recoverable only in 
the event that it is prayed for in the 
action at law for the recovery of the 
overcharge. 





Liability of Carrier— 


For Loss From Tank Car 
Furnished by Shipper 


Question—Texas 


We would appreciate your opinion 
regarding the following: 


We lease tank cars from a privately 
owned tank car company. Recently we 
loaded one of these cars, issued a bill 
of lading covering the shipment of this 
loaded car of material. It was pulled 
from our rack by the railroad and moved 
approximately 25 miles to their next 
division point. Apparently the car was 
in good order as it showed no signs of 
leaking at the refinery and, too, it made 
the trip to this next division point with- 
out any indication of faulty equipment. 
At approximately midnight this car was 
set on a passing track in the railroad 
yards awaiting to be made up into a 
through train. The next morning at 
approximately 7:00 o’clock a yard check 
was made and it was found the entire 
contents of this car had leaked from a 
crack in the bulk head of the car. The 
railroad states there were no signs of 
rough handling, that “fatigued metal” 
apparenly was the cause; therefore, they 
have no liability. It would seem to us 
they are liable entirely. 


Would you please advise. 


Answer 


In order to hold a carrier liable in 
damages for loss of goods from a tank 
car furnished by the shipper it must be 
shown that the carrier was negligent in 
its transportation of the goods. Whether 
or not the carrier was negligent is a 
question of fact. 


If the carrier was not negligent in 
transporting the car in a faulty condi- 
tion and the loss resulted from a defect 
in the car furnished by the shipper, 
which defect was not discernible by 
ordinary observation or such inspection 
as can readily be made, the carrier is not 
liable for the resulting loss. 


See Central of Ga. Ry. v. Chicago Var- 
nish Co., 53 Sou. 832; Alabama & V. Ry. 
Co., v. American Cotton Oil Co., 249 Fed. 
308; Alabama G. S. v. Morris & Co., 249 
Fed. 312; American Cotton Oil Co. V. 
Davis, 224 Pac. 23; Gulf, C. & S. F. Ry. 
Co. v. Lakeside Irr. Co., 292 S. W. 939; 
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Southern Cotton Oil Co. v. Atlantic 
Coast Line R. Co., 17 Fed. 2d 411; Aspen 
Fish Products Co. v. Penn-Reading Sea- 
shore Line, 21 Atl. 2d 826; Chesapeake & 
O. Ry. Co. v. National Fruit Products 
Co., 155 S. E. 630; and F. N. Smith Cotton 
Oil Co. v. Swift & Co., 124 S. W. 2d 1. 

The above decisions indicate that when 
negligence on the part of the carrier is 
not proved the carrier can not be held 
responsible for loss of the contents of 
the car. 


Sales— 


Passage of Title 
Where Freight Charges Prepaid by Seller 


Question—Ohio 


We have a question we would like you 
to answer concerning who has the right 
or duty to file claim with a carrier for 
damage. The provisions of the contract 
of sale provide “F.O.B. our factory in 
New York State.” The machine was 
shipped to the customer, freight charges 
collect, from our factory, but the motor 
for this machine was shipped from 
Cleveland, freight charges prepaid. We 
purchased this motor F.O.B. shipping 
point with freight prepaid to destination. 
The motor arrived at destination dam- 
aged, and the customer refuses to file 
the claim. 


Answer 


The prepayment of freight charges 
does not prevent the passage of title 
and risk of injury during transportation 
from the seller to the buyer, where there 
is a provision in the contract of sale 
such as, “F.O.B. our factory in New York 
State.” Electric Storage Battery Co. v. 
District of Columbia, 155 F.2d 867; Peo- 
ple v. Western Picture Frame Co., 13 
N.E.2d 958. 

It is, however, questionable whether 
that term will apply to the motor, which 
was shipped from Cleveland, Ohio, un- 
less there are other provisions in the 
contract of sale which evidence an in- 
tent that title and risk were to pass at 
point of shipment. 

Where title and risk of transportation 
pass to the buyer at point of shipment, 
the buyer must look to the carrier for 
damages. 


Sales— 
F.O.B. Shipping Point 


Question—lIllinois 


Please give us an interpretation of the 
term “F.O.B. Shipping Point”. We 
have entered into a contract’ with a 
company not located on a railroad siding 
and they are charging us drayage from 
their plant to the railroad cars, claim- 
ing that the contract should be inter- 
preted to mean F.O.B. their plant. We 
consider the contract to mean F.O.B. 
freight cars, their city, inasmuch as the 
intention was to ship the material by 
freight. 


Answer 


The term “F.OB.” is a_ familiar 
abbreviation for the words “free on 
board” as applied to the sale of mer- 
chandise destined for shipment. It is 
a term used to indicate that it will be 
placed on the car or vessel free of ex- 
pense to the purchaser or consignee. 
Harman v. Washington Fuel Co., 228 Iil. 
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298, 81 N. E. 1017; Brooks-Scanlon v. 
Illinois C. R. Co., 257 Fed. 235; Sparta 
Produce Exchange v. Wilson, 223 Ill. App. 
126; Swerdferger v. United Acceptance 
Corp., 50 Pac. 2d 818; Fernholtz Mach. 
Co. v. Wilson, 5 Pac. 2d 679. 


The term “F.O.B. Mill” signifies a 
delivery to the buyer by placing the 
goods on board some carrier. Berkshire 
Cotton Mfg. Co. v. Cohen, 198 N. Y. S. 
240, reversed on other grounds 140 N. E. 
726. 

In Schirmer v. Union Brewing, etc. 
Co., 146 Pac. 194, the Court said that it 
is understood in mercantile parlance 
that the letters F.O.B. stand for “Free 
on Board”. That is, when used in an 
agreement that the goods are to be de- 
livered at a certain place F.O.B. means 
that they will be delivered to a carrier 
at the place free of drayage charges, etc. 
In this case the term used was F.O.B. 
Cleveland. 


See, also, the following cases which 
clearly show that where the term “F.O.B. 
point of origin” is used, the cost of plac- 
ing the goods on the railroad cars is an 
expense which the shipper must bear. 
J. H. Hanlen & Son v. Rosengrant, 100 
Sou. 217 (Ala); Lawson v. Hobbs, 91 
S. E. 750 (Va.); Whitaker v. Dimley- 
Morgan Co., 186 Pac. 181 (Calif.). 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must oe 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘‘From Our Readers” Editor. 
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T.W. Perfect Shipping Annual 
Chicago, Ill. 


I have just had an opportunity care- 
fully to examine the March 28 issue of 
TRAFFIC WoRLD—The seventeenth Perfect 
Shipping Annual. I think your entire or- 
ganization is to be complimented on the 
very fine issue that you have put out. 


The ideas set forth therein, with re- 
gard to the prevention of loss and dam- 
age, will go a long way toward helping 
this worthy cause. I am sure all persons 
interested in the shipping of freight will 
get some benefit from this issue. Again 
I say to you: “This is a job well done.” 
—F. A. PIEHL, Manager, Western Weigh- 
ing and Inspection Bureau. 


a * + 
Chicago, Ill. 


There has reached my desk your March 
28th “17th Perfect Shipping Annual” edi- 
tion of the TraFFIc WorLD. This is the 
“finest ever” in the years that the April 
Perfect Shipping Month campaign has 
been conducted by the regional shippers 
advisory boards and their national or- 
ganization in cooperation with the rail- 
roads and others. Commendation and 
congratulations are due to all your or- 
ganization, especially Editor Robert J. 
Bayer, Western Editor N. C. Hudson and 
associates, and Advertising Director Emil 
G. Stanley and his group.—LeEwis PI.- 
CHerR, Executive Vice-Chairman, Freight 
Ciaim Division, Association of Ameri- 
can Railroads. 
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MOTOR EXPRESS, Inc. (Ohio) 
HOME OFFICE 


650 National City 
CLEVELAND 14, OHIO 
Telephone: Main 1-4414 


Subsidiary of 


U.S. TRUCK LINES, Inc. of DELAWARE 


Cleveland, Ohio IT WILL PAY TO SAY: 


Route by Motor Express 


SEE YOUR TELEPHONE YELLOW SECTION FOR LOCAL TERMINA 
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How KATY — 
Speeds Your Shipments SOUTHWEST || | 





From start to finish, your Katy shipments 
are processed, hauled and delivered 
safely, efficiently and on-time. 


From powerful terminal hoists and lifts to 

the newest giant road diesels, Katy uses the latest 
modern equipment. The magic of Katy radio on-line, 

in yards and at terminals helps save you precious time-in- 
transit to deliver your goods just as you sent them. 
Scores of modern developments, including 100% 
dieselization, make Katy the Southwest’s 

Main Supply Line. 


Let our friendly hat remind you to schedule 
your shipments via Katy Southwest. 
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rapid on-line service 






Your local Katy Representative will be glad 

to help you with your shipping problems—tell 

pried bout Katy’s modern freight 
“The Katy Railroad, you more about Katy’s modern freig 

and the Last Frontier” service and how you'll benefit by shipping 


—Exciting, authentic . 
aheiuendtn and traveling Katy, Southwest. 
Southwest—at your 
favorite book store. 
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LATE NEWS 





TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Rail Systems, Procedures 
Association to Meet in 
Chicago, April 22-24 


The Railway Systems and Proce- 
dures Association will hold a three- 
day spring meeting, beginning April 
22, in the Palmer House, Chicago, 
John F. Feagler, of Cleveland, O., 
president of the association has an- 
nounced. 


Mr. Feagler, chief methods research 
officer of the Chesapeake & Ohio Rail- 
way, said the organization included 64 
management representatives of 26 rail- 
roads and four allied industries. The 
group was founded last year by rep- 
resentatives of 17 railroads, to study 
systems and procedures programs and 
opportunities for increasing railroad 
management effectiveness by the appli- 
cation of modern management tech- 
niques. 

The sessions April 22 and April 23 will 
be devoted to systems development and 
improvement. On April 24 a panel dis- 
cussion of electronic computer develop- 
ments enabling automatic data han- 
dling systems will be presented. The 
field of “automation” and what it can 
mean as a tool of railroad management 
will be discussed by seven experts. 





.C.C. Vacates Household 


Goods Rate Hike Suspension 


The Commission, division 2, has 
vacated as of April 17 its order of sus- 
pension in I. and S. M-4739, Increased 
Rates on Household Goods, in which it 
had suspended from March 1 to Septem- 
ber 30 proposals of the Household Goods 
Carriers’ Bureau and others for an in- 
crease of about 6.9 per cent in rates and 
charges (T.W., March 7, p. 34, Feb. 21, 
p. 40). 

However, the Commission ordered that 
the proceeding of investigation of the 
schedules be continued. 

The Secretary of the Army, on behalf 
of the Department of Defense and other 
executive agencies of the federal govern- 
ment, had asked that the increased rates 
be suspended. The Household Goods 
Carriers’ Bureau, replying to that re- 
quest, asserted that the Army used 
“domineering exercise” of the privilege 
of obtaining reduced rates, and alleged 
that the Army spearheaded a “brutal 
destructive assault” on the economic 
Welfare of the moving industry. 

At the bureau it was said that sup- 
plements to the suspended tariff sched- 
ules would be filed to make the increased 
rates effective April 17, the date the 
Commission made effective the vaca- 
tion of its order of suspension. 


Lyaprae 
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LATE NEWS 


IN THIS ISSUE 


Order Requiring Inclusion of Saturdays 
In Computing Demurrage Is Suspended 


Acting on Representations by D.T.A., Commission Issues Second 
Revised Service Order No. 856-B ‘Because of Temporary Easing 
Of Freight Car Situation.’ Two Other Service Orders Amended. 


The Commission, by division 3, has 
suspended until May 31, 1953, second 
revised service order 856, which re- 
quired inclusion of Saturdays in 
computing demurrage on all freight 
cars. 


At the same time, the Commission 
amended service order No. 865, which 
imposes penalty demurrage charges, so 
as to except from its provisions, until 
June 30, 1953, all cars except flat cars. 
As to this order, the provisions have not 
been effective for some time, except as 
to gondolas and flats. The effect. of the 
present amendment is to remove the 
penalty charges also on gondolas and 
leave them in effect only as to flat cars. 

The Commission also isued an amend- 
ment to revised service order No. 866, 
Railroad Operating Regulations for 
Freight Car Mqvement. 


Concurrently with the issuance of the 
service orders, the Defense Transport 
Administration issued a press release 
which said that the Commission had 
acted on representations of the D.T.A., 
and that the action was taken “because 
of temporary easing of the railroad 
freight car situation making these re- 
strictions less necessary.” 


By second revised service order No. 
856-B, the Commission, effective at 7 
a.m., April 16, suspended until 11:59 
p.m., May 31, second revised service or- 
der No. 856, Saturdays To Be Included 
in Computing Demurrage on All Freight 
Cars. As to this suspension, the D.T.A. 
said that the original order, which had 
been in effect since May 1, 1951, required 
the inclusion of Saturdays in computing 
demurrage on all freight cars, and that 
the suspension had the effect of exclud- 
ing Saturdays in the computation of 
demurrage where Saturdays were ex- 
cluded in the published demurrage tar- 
iffs. 

The Commission also issued amend- 
ment No. 6 to revised service order No. 
866, Railroad Operating Regulations for 
Freight Car Movement, effective at 7 
a.m., April 16. The amendment substi- 
tuted for paragraph (b)(3) in the re- 
vised order the following paragraph: 

“(b) (3) When computing the periods 
of time provided in this order, exclude 
Saturdays, Sundays and such holidays as 
are listed in item No. 7, Agent L. C. 
Schuldt’s Demurrage Tariff I.C.C. 4442 
or reissues thereof, only when they occur 


within the said periods of time, but not 
after.” 

The D.T.A. said that the amendment 
had the effect of stating that in comput- 
ing the periods of time (governing the 
placing and removal of loaded and empty 
freight cars by the railroads) provided 
in the order, there should be excluded 
Saturdays, Sundays, and holidays list- 
ed in the aforementioned Schuldt tariff 
item only when they occurred within 
those periods of time, but not after. 

By amendment No. 34 to service order 
No. 865, Demurrage on Freight Cars, the 
Commission, effective 7 a.m., April 16, to 
11:59 p.m., June 30, service order No. 865, 
as amended, was suspended on all freight 
cars except cars described in the current 
Official Railway Equipment Register, 
Agent M. A. Zenobia’s I.C.C. 306, supple- 
ments thereto and reissues thereof, as 
Class “F”—Flat Car Type. The D.T.A. 
said that that amendment, which va- 
cated amendment No. 33, further relaxed 
the provisions of the order, which pro- 
vided for penalty demurrage charges. 


D.T.A.’s Statement 


The Defense Transportation Adminis- 
tration in its statement explaining the 
orders said: 

“Division 3 of the I.C.C. today ordered 
suspension until May 31, 1953, of Second 
Revised Service Order No. 856 by Second 
Revised Service Order 856-B. The origi- 
nal order, which has been in effect since 
May 1, 1951, orders the inclusion of 
Saturdays in computing demurrage on 
all freight cars. The suspension, effec- 
tive 7 a.m. April 16, 1953, has the effect 
of excluding Saturdays in the computa- 
tion of demurrage where Saturdays are 
excluded in the published demurrage 
tariffs. 

“The I.C.C. also issued Amendment No. 
6 to Revised Service Order No. 866, which 
imposes on the railroads certain operat- 
ing regulations for freight car movement. 
The amendment, effective 7 a.m. April 
16, 1953 has the effect of stating that 
in computing the periods of time pro- 
vided in the order, (No. 866) there shall 
be excluded Saturdays, Sundays, and 
such holidays as are listed in Item No. 
7, Agent L. C. Schuldt’s Demurrage 
Tariff I.C.C. 4442 or reissues thereof, only 
when they occur within the said periods 
of time, but not after. 

“By Amendment No. 34 to Service Or- 
der No. 865, which imposes the penalty 
demurrage charges, the Commission to- 
day further relaxed the provisions of 
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3% of America’s business 
is in © Mid-Atlantic States! 


America’s richest markets—with purchasing 
power of $25,000,000,000—are concentrated in 
6 Mid-Atlantic States . . . New York, New Jersey, 


Pennsylvania, Delaware, Maryland and Virginia. 





If you’re doing business in this big “Third of 
America,” you'll stay ahead of competition by 
shipping via DAVIDSON Direct-Line Delivery. That's the 


way America’s major shippers serve these top markets. 
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the order on all cars except those cars 
described as Class “F”—Flat Car Type in 
the current Official Railway Equipment 
Register. This amendment, also effec- 
tive 7 a.m. April 16, 1953, is scheduled to 
expire June 30, 1953.” 


Post Office Proposes New 
Rates on Individually 
Mailed, Bound Catalogs 


The Postmaster General has again 
amended his proposal in No. 31074, 
Increased Parcel Post Rates, 1953, to 
include increased rates on catalogs 
and similar advertising matter under 
certain circumstances. A spokesman 
for shippers said that it was esti- 
mated that the new rates in question 
would increase postal charges $6,- 
000,000 a year. 

Because of a provision in the supple- 
mental appropriation act of 1951, the 
Postmaster General was required to cer- 
tify that fourth-class mail rates were 
sufficient to cover the cost of the service, 
or to certify that he had asked the Com- 
mission to increase fourth-class rates so 
that they would pay the cost of the 
service, before he would be allowed to 
draw on appropriations for the Post Of- 
fice Department. 

The Postmaster General had pre- 
viously filed with the Commission pro- 
posed scales of rates, amended to 


} reflect cancelation of a previously pro- 


posed surcharge of 20 cents on packages 
which could not be carried in mail sacks 
(T.W., March 7, p. 14). 


In his latest filing in No. 31074, the 
said that his 
amended proposal for increased postage 
rates on fourth-class mail and other ref- 
ormations was supplemented and fur- 
ther amended by the addition of the 
following proposal: 


“That increased postage rates on indi- 
vidually addressed catalogs and similar 
printed advertising matter in bound 
form weighing more than 8 ounces but 
not exceeding 10 pounds, and consisting 
of 24 or more pages, be established as 
roy forth in the schedule attached here- 
0.” 


The new proposal, the Postmaster 
General said, was in addition to pro- 
posals numbered 1 and 2 as set forth 
in the amended proposal aforemen- 
tioned. 

_ He said that at the forthcoming hear- 
ing in the proceeding, beginning April 14, 


LATE NEWS 


the Post Office Department would pre- 
sent analyses of cost and other detailed 
justification in support of the proposal 
for increased postage rates on fourth- 
class mail and other reformations, as 
supplemented and further amended in 
the instant document. 

The additional proposal was set out as 
an appendix, reproduced below. 





Carloadings Totaled 704,517 
In Week Ended April 4 


Loading of revenue freight the week 
ended April 4, 1953, totaled 704,517 cars, 
the Association of American Railroads 
announced. This was a decrease of 2,372 
cars or three-tenths of one per cent be- 
low the corresponding week in 1952, and 
a decrease of 35,006 cars or 4.7 per cent 
below the corresponding week in 1951, it 
said. 

Loading of revenue freight the week 
ended April 4 decreased 10,820 cars or 
1.5 per cent below the preceding week 
largely due to a coal miners’ holiday on 
April 1, and to labor troubles on two 
eastern railroads. 

Coal loading amounted to 96,393 cars, 
a decrease of 14,607 cars below the cor- 
responding week a year ago, and a de- 
crease of 14,202 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 384,- 
418 cars, an increase of 257 cars above the 
corresponding week last year, but a decrease 
of 15,565 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 71,458 cars, a decrease of 
6,343 cars below the corresponding week in 
1952, and a decrease of 1,177 cars below the 
preceding week in 1953. 

Grain and grain products loadings totaled 
41,376 cars, a decrease of 400 cars below the 
corresponding week in 1952, and a decrease 
of 1,892 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
April 4 totaled 24,465 cars, a decrease of 
2,049 cars below the same 1952 week, and 
a decrease of 1,361 cars below the preceding 
1953 week. 

Livestock loading amounted to 7,034 cars, 
a decrease of 699 cars below the correspond- 
ing week in 1952, but an increase of 331 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of April 4 totaled 5,483 cars, a 
decrease of 418 cars below the same week a 
year ago, but an increase of 529 cars above 
the preceding week this year. 

Forest products loadings totaled 45,423 
cars, an increase of 3,057 cars above the cor- 
responding week a year ago, and an increase 
of 1,308 cars above a week ago. 

Ore loading amounted to 44,999 cars, an 
increase of 17,022 cars above last year, and 
an increase of 21,754 cars above last week. 

Coke loading amounted to 13,416 cars, a 
decrease of 659 cars below a year ago, and 
a decrease of 1,377 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1952 and 


1951, except the Southern and Northwestern. 


SCHEDULE OF PROPOSED RATES OF POSTAGE ON CATALOGS AND SIMILAR 
PRINTED ADVERTISING MATTER OF THE FOURTH CLASS 







































































| Weight ZONES 
hin Ibs, Local 1-2 3 4 5 6 7 8 
PS $0.13 $0.16 $0.16 $0.17 $0.18 $0.19 $0.20 $0.21 
2 142 ' ae 212 .2372 .26Y2 28 30 
3 .151/2 .22 23/2 ~— < 332 36 38/2 
4 17 25 27/2 302 3412 41 A4 47/2 
aS 18 28 31 35 40 48 52 56 
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Pa, 2012 34 38/2 44 51 622 68 732 
ra 22 37 42/2 A8Y2 562 70 76 B22 
ty 23 40 46 53 62 77 84 “91 
am 24/2 43 50 .57V/2 67/2 84/2 92 1.00 


Exception—(a) In the first or second zone, where the distance by the shortest regular practicable 
mail route is 300 miles or more, the rate is the same as for the third zone. 
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Cuts of $169 Million Made 
In Commerce Department's 


Appropriation Estimates 


Testimony presented by Secretary 
Weeks, of the Department of Com- 
merce, in a closed hearing of the 
House appropriations committee, 
made public by that committee April 
8, showed that the Bureau of the 
Budget had reduced its earlier esti- 
mates of appropriations needed by 
the department for fiscal year 1954 
by $169,443,000, from a total of $1,- 
127,245,925 to $957,802,925. 


About two-thirds of the reduction in 
the estimates for the Commerce De- 
partment that had been set forth in the 
printed budget, issued last January, was 
accounted for by the elimination of a 
proposed request for $118,500,000 for the 
Maritime Administration, for use in con- 
struction of four new passenger ships 
and a new tanker in the fiscal year end- 
ing June 30, 1954. Under the heading of 
“maritime activities” in the revised bud- 
get of the department, however, an in- 
crease of $40 million the amount pro- 
posed to be spent for operating-differen- 
tial subsidies (from $25 million to $65 
million) was shown. Taking into account 
a reduction of nearly $2 million in the 
$19.5 million item for “salaries and ex- 
penses” originally budgeted under the 
“maritime activities” heading, the net 
reduction of the total estimate for 
“maritime activities” set forth in the 
printed budget last January, which to- 
tal was $231,490,000, amounted to $80,- 
608,000. 


Request of C.A.A. Cut 


The printed budget for 1954 showed 
total estimates of $200,228,000 for the 
Civil Aeronautics Administration. The 
revised budget as submitted by Secretary 
Weeks to the House appropriations com- 
mittee on March 17 reduced that total 
by $59,281,000, to $140,947,000. The prin- 
cipal item deleted from the C.A.A. list 
of appropriation requests was $30 million 
for “federal-aid airport program, federal 
airport act.” A reduction of $7,500,000 
was made in the original estimate of 
$30.2 million for “federal-aid airport 
program, federal airport act (liquida- 
tion of contract authority).” Other 
C.A.A. budget items were reduced as fol- 
lows: 

Salaries and expenses, reduced by 
$4,800,000 to $105,500,000; establishment 
of air navigation. facilities, reduced by 
$6 million, to $7 million; technical de- 
velopment and evaluation, reduced by 
$48,000, to $1,115,000; additional Wash- 
ington airport (at Burke, Va.), entire 
estimate of $1,660,000 deleted; main- 
tenance and operation of public airports, 
Alaska, reduced by $23,000 to $1,077,000; 
air navigation development, reduced by 
$2,250,000, to $1,750,000. 

Secretary Weeks testified that the 
cuts in estimates for airports and air 
navigation development were designed to 
“slow down” the C.A.A. activities in those 
areas so that “a re-survey and re- 
analysis of this whole airport construc- 
tion aid program” could be made. 

Reductions of $1,790,000 in the esti- 
mates for the Coast and Geodetic Sur- 
vey, $615,000 in the estimates for the 
Bureau of Foreign and Domestic Com- 
merce; $200,000 in the estimate for the 
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Patent Office; $15,000,000 in the esti- 
mates for the Bureau of Public Roads 
(bringing the total requests for that bu- 
reau down to $578,961,925); $1,009,000 in 
the estimates for the National Bureau 
of Standards; $800,000 in the estimates 
for the Weather Bureau; $110,000 in the 
estimates for the office of the Secretary 
of Commerce, and $10,030,000 in the esti- 
mates for the Bureau of the Census. 
also were reported. 
Transportation Census 


Originally, the Budget Bureau recom- 
mended $30,500,000 for the Census Bu- 
reau. That figure included $21,000,000 
for a “census of business, transporta- 
tion, manufacturers, and mineral in- 
dustries.” Secretary Weeks testified that 
a reduction of $9,500,000 in the latter 
item included a cut of $900,000 in the 
estimate for the census of transporta- 
tion. 

“That is a new endeavor,” he said, 
“and rather than to go at it whole hog, 
so to speak, we are rather planning to 
take a pilot run or sample survey and 
see what it brings forth. In other words, 
we want to approach this problem of a 
transportation survey a little more 
slowly than had been originally 
planned.” 

The printed hearings included a letter 
to the House committee from Chairman 
Ryan, of the Civil Aeronautics Board, 
showing that the Budget Bureau had 
reduced its earlier estimate of funds 
needed by the C.A.B. for fiscal year 1954 
by $150,000, so as to make the revised 
request for that agency $3,800,000—the 
same as the amount appropriated for 
the C.A.B. for the current (1953) fiscal 
year. 





Suspended Tariffs 


I. and S. M-4853, Iron Catch Basins— 
Lincoln, Neb., to Illinois, the Commis- 
sion, Board of Suspension, suspended 
from. April 9 to and including November 
8, schedules as published in supplement 
No. 68 to tariff MF-I.C.C. No. 204 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to reduce the minimum 
weight from 30,000 pounds to 20,000 
pounds, in connection with a present 
commodity rate on iron or steel catch 
basins and covers, manhole _ covers, 
frames and steps and sewer inlets or 
grates, from Lincoln, Neb., to Chicago 
and Skokie, Il. 

I. and S. M-4854, Aluminum—New 
York, N.Y., to Cleveland, Ohio, the Com- 
mission, Board of Suspension, suspended 
from April 9 to and including November 
8, schedules as published in original 
page No. 207-A to tariff MF-I.C.C. No. 
A-90 of Eastern Central Motor Carriers 
Association, agent, Akron, O.; and 8th 
revised page No. 76 to MF-I.C.C. No. 1 
of Continental Transportation Lines, 
Inc., Pittsburgh, Pa. The suspended 
schedules propose new import commod- 
ity rates on aluminum, viz: granulated 
(shot) and ingots, minimum 23,000 
pounds, from New York, N.Y., to Cleve- 
land, O. 

I. and S. M-4855, Multiple Deliveries— 
NY-NJ and New England, the Commis- 
sion, Board of Suspension, on its own 
motion, suspended from April 9 to and 
including November 8, schedules as pub- 
lished in supplement No. 1 to tariff MF- 
I.C.C. No. A-135 of the New England Mo- 
tor Rate Bureau, Inc., agent, Boston, 
Mass. The suspended schedules provide 
for multiple deliveries of various com- 
modities moving in truckload lots from 
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or to points in New Jersey and New York 
to or from points in Massachusetts, New 
Hampshire or Vermont; also to subject 
shipments destined to ten specified Mass. 
points to a minimum weight of 5,000 
pounds when moving over the lines of 
Brown’s Express, Inc. 





Plan for Revamping of 
‘Mo-Pac’ Capitalization 
Given to St. Louis Court 


The federal district court at St. 
Louis set a hearing for April 10 on a 
proposal of the Missouri Pacific Rail- 
road Co. that it be permitted to file 
with the Commission a petition for 
a reorganization under section 20b 
of the interstate commerce act, and 
so terminate the 20-year-old pro- 
ceedings under section 77 of the 
bankruptcy act. 


Attorneys for the railroads said they 
had obtained the necessary assurances 
of assent of the holders of 25 per cent 
of the outstanding securities of the Mis- 
souri Pacific to a plan for a revamping 
of the railroad’s capital structure under 
the so-called Mahaffie Act, now section 
20b of the interstate commerce act. 

That section provides that, if a rail- 
road already in process of reorganization, 
obtains assurances of assent of holders 
of 25 per cent of the securities affected, 
and the consent of the court, it may file 
with the Commission a plan for volun- 
tary alterations in the terms of the 
securities. Before the Commission there 
must be evidence that 75 per cent of the 
holdings of the affected securities assent 
to the changes, and the Commission 
must also approve the plan to be pre- 
sented to security holders. 

The Mahaffie act plan which has 
been filed in the St. Louis district court 
is for the reorganization of the Missouri 
Pacific, giving it a new capital structure 
of $518,585,130, excluding equipment obli- 
gations, which the railroad said, was 
$22,741,863 higher than the capitaliza- 
tion in the plan of reorganization ap- 
proved by the Commission in 1949. 

The Missouri Pacific proposes reor- 
ganization only of itself, and not a sys- 
tem reorganization. It said it was pro- 
posed to reorganize the “Mo-Pac” and 
“then follow with the New Orleans, 
Texas & Mexico and International-Great 
Northern.” It expressed the opinion that 
the “Mo-Pac” was now solvent, and 
that the N. O. T. & M. had been solvent 
for years, and that a separate reorgani- 
zation of the I.G.N. would be more 
beneficial to the security holders of that 
railroad. 

Saying that cash on hand now ap- 
proximated $100,000,000, the railroad said 
that “with a portion of this cash and 
through utilization of the (1) Texas & 
Pacific preferred stock, (2) the N. O. T. 
& M. debt to M.O.P., in the form of 
debentures, and (3) $40,000,000 of first 
and refunding bonds held by the trustee, 
all interest accumulations on the M.O.P. 
bonds could be paid off.” Under that ar- 
rangement, said the railroad, it could 
petition for a dismissal of the proceed- 
ings, “similar to that taken in the re- 
organization of the ‘Cotton Belt.’ ” 

It said that the principal legal obstacle 


to the procedure was to find a way by 
which the maturity of the convertible 5% 
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per cent bonds could be satisfied, and the 
rate of interest on all bonds be brought 
in line with the current money market. 
Even those problems might be solved 
by reaching an agreement with the con- 
vertible bondholders, it said, adding that 
“the feasibility of a simple dismissal is 
being examined by our attorneys.” 

As dismissal might prove impracticable, 
the railroad said, it proposed to ask the 
security holders of the “Mo-Pac” to sup- 
port it in a “20b proceeding—now.” The 
plan filed in the court was then de- 
scribed. 

First and refunding mortgage bonds 
would be outstanding, but the coupon 
would be reduced to 4 per cent, with no 
change in series maturities. Interest ac- 
cumulations would be satisfied by pay- 
ment of about $200 in cash, and $100 in 
T. & P. preferred stock, with a possible 
increase in the coupon rate if market 
conditions made it necessary. 

General mortgage 4 per cent bonds 
would remain outstanding, with maturity 
date extended 10 years to follow ma- 
turity of the first mortgage bonds. In- 
terest accumulations would be satisfied 
by payment of about $4465 in cash and 
$338 in N. O. T. & M. debentures. 

Secured serial 5% per cent bonds would 
be extended to 1958-1981, and coupons 
reduced to 4 per cent, interest accumu- 
lations to be met by about $670 in cash 
payment and $333 in N. O. T. & M. deben- 
tures. 

Convertible 5% bonds would remain 
outstanding, with coupon rate reduced 
to 4 per cent and maturity extended to 
1989. Interest accumulations would be 
met by payment of about $232 in cash 
and $879 in “Mo-Pac” debentures. 

Little Rock first mortgage 4 per cent 
bonds would remain outstanding, ex- 
tended to 1991, with cash payment of 
about $720 on accumulated interest; 
Central Branch U.P. first 4s 1948 would 
remain outstanding, with maturity ex- 
tended to 1978 and cash payment of 
about $400 for accumulations. 

There would be a new $40,000,000 par 
value issue of “Mo-Pac” 4 per cent de- 
bentures of 1995, to rank below the con- 
vertible 5% per cent bonds, and with in- 
terest payable only if earned. 

The old preferred 5 per cent stock 
would receive two shares of 4 per cent 
preferred, $100 par, voting stock, this, 
the railroad said, being the “economic 
equivalent” of par and accumulations. 
It said that the 4 per cent preferred 
would be non-cumulative and dividend 
would be payable only in those years 
when $2,000,000 par value of first mort- 
gage bonds had been retired or the 
total first mortgage bonds outstanding 
was reduced to $170,000,000. Retirement 
would be cumulative, and dividends 
would rank ahead of the common stock. 

The plan also provided that the old 
common stock remain outstanding, but 
that the $100 par value would be changed 
to no par and the stated value reduced 
to $10 a share. 

Said the railroad concerning the plan: 

“We present this plan as one fair to 
all security holders. It is a plan that 
should permit the realization of market 
values for M.O.P. securities which should 
reflect their true asset value. Further- 
more, earnings both current and -pro- 
spective are in our opinion ample to 
service the proposed debt. 

“Once we file this plan under 20b, we 
must complete the reorganization within 
12 months. Given the unqualified sup- 
port of security holders, we are confident 
that we can consummate the reorgan- 
ization promptly.” 


Apri 








IV 


How C 

eco 
CBS-H 
one of 1 
of TV 
probler 


how cc 
tributo: 





uld 


en- 


ain 
ced 
to 
be 
ash 


ent 
ex- 

of 
est; 
uld 
ex- 

of 


par 
de- 
on- 
in- 


sock 
ent 
his, 
mic 
ons. 
rred 
end 
pars 
ort- 

the 
ling 
1ent 
nds 
ock. 

old 

but 
iged 
uced. 


lan: 
r to 
that 


rket 


ould 


her- § 
pro- | 


ep to 


), we 
ithin 
sup- 
dent 
gane- 





April 11, 1953 


19 


SERVES MORE LEADING MARKETS THAN ANY OTHER AIR CARRIER 


cBSs 


. HYTRON 


TV 


TUBE 





TV Tube Maker puts Production Line in Distributors Backyard 


How CBS-Hytron found a new, 
economical way to improve service 


and reduce inventories 


CBS-Hytron...a division of CBS, and 
one of the country’s foremost producers 
of TV picture tubes... faced a twin 
problem. With demand pushing supply, 
how could they step up service to dis- 
tributors and dealers throughout the 


country. And at the same time avoid 
costly warehousing. 


In American Airfreight, they found 
the solution. Today, CBS-Hytron TV 
tubes are shipped by air in record time. 
Deliveries are fast. Distributors no 
longer need carry excessive inventories. 
Stocks are up-to-date. The right tube is 
at the right place at the right time. And 
this extra service costs CBS-Hytron dis- 


tributors and dealers not a penny extra. 


Here’s another case where the money- 
saving results of airfreight more than 
offset its initial cost. Why not learn 
what this modern method of distribu- 
tion can do for you? 


For further information, wire us col- 
lect; American Airlines, Inc., Cargo 
Sales Division, 100 Park Avenue, New 
York 17, New York. 


AMERICAN AIRLINES “ 


Americas Ladin, z Airline 
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“Get there fustest 


with the mostest...” 


...was General Nathan Forrest’s answer to the question—“what’s the 
best way to win a battle?” 


Winning the perennial battle for a profitable share of the market 
for your products depends a lot on getting them to market first. 


There is one’ sure way to be sure you are first — Universal’s nation-wide 
LCL service, the service that guarantees every shipment you make — any- 
where — will get there the shortest, fastest, most economical way. 


Universal’s principle of always being first benefits your principal, too 
— faster shipments — quicker return of your money — hence the most oppor- 
tunity to take advantage of opportunities! 


There are more than 100 Universal Carloading & Distributing Company 
offices to serve you quickly, efficiently — pick up your ’phone and call 
Universal — your shipment will be on its way — the same day! 






. 
FAME “ 





4 
HAUL OF 


CARLOADING AND DISTRIBUTING CO. 


General Offices — NEW YORK: 345 Hudson Street » CHICAGO: 977 West Cermak Road 
LOS ANGELES: 1227 Wilson Street and — offices in principal cities throughout the U.S. 
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News of Significance bo Traffic and Transportation Men 


Schedule of Joint Hearings 


On Class Rates Is Revised 


A revised schedule of hearings on the 
railroads’ proposals to establish new 
systems of class rates for use in con- 
nection with Uniform Classification No. 
1, one system to apply within Mountain- 
Pacific Territory and the other to apply 
between points in that territory and 
points in “I.C.C. Docket 28300 terri- 
tory,” has been announced (T.W., April 
4, p. 20). 


In each instance in which two days of 
hearings were planned, the _ revised 
schedule showed that a hearing on the 
second day would be held only if neces- 
sary to accommodate those who could 
not be heard on the first day of the 
hearing. The hearings will be conducted 
jointly by the following: 

Colorado-Utah Committee: Colorado- 
Wyoming Committee; Montana Lines 
Committee; North Pacific Coast Freight 
Bureau; Pacific South Coast Freight Bu- 
reau; Southwestern Freight Bureau; 
Trans - Continental Freight Bureau; 
Western Trunk-Line Committee, and 
Intermountain Committee. 


In the revised schedule that follows, 
an asterisk after a date indicates, as 
stated in the foregoing, that a hearing 
will be held on that date only if neces- 
sary to accommodate those whose pres- 
entations cannot be heard on the first 
day of the hearing: 


April 21 and 22* in Utah hotel, Salt 
Lake City, Utah; April 23 and 24* in 
Finlen hotel, Butte, Mont.; April 27, 
Davenport hotel, Spokane, Wash.; April 
29 and 30* in Chamber of Commerce, 
Seattle, Wash.; May 4 and 5* in St. 
Francis hotel, San Francisco; May 7 and 
8* in Biltmore hotel, Los Angeles; May 
1l in Westward Ho hotel, Phoenix, Ariz.; 
May 14 and 15* in Cosmopolitan hotel, 
Denver, Colo., and May 18 and 19* in 
Room 220, Union Station Building, Chi- 
cago. 


R.F.C. Transportation Loans 


Harry A. McDonald, administrator, 
Reconstruction Finance Corporation, has 
announced approval of two loans to 
transportation companies. Steel Trans- 
portation Co., Inc., East Chicago, Ind., 
received R.F.C. approval of a loan of 
$350,000, and D. W. Ramsey Motor 
Freight, Aberdeen, Wash., received ap- 
proval of a loan of $30,000, both business 
loans under the R.F.C. act. 


| Michigan Claim Group to Meet 


Problems that occur daily between 
Shippers and carriers will be discussed 
at the April 14 dinner meeting of the 
Michigan Freight Claim Association, at 
Ye Old Mill Tavern, Waterford, Mich., 
Secretary C. J. Koster announces. 


Budget Bureau Cuts Its Proposed Increase 
In Funds for I.C.C. for '54 to $345,000 


Reduction of Amount Recommended for Commission in January Disclosed 
In House Appropriations Subcommittee’s Printed Hearings on Agencies’ 


Estimates of Financial Needs for Year. 


Members of the Interstate Com- 
merce Commission told a subcom- 
mittee of the House appropriations 
committee, in a closed hearing on 
February 24, that the Commission 
needed a substantially larger 
amount of money for the next (1954) 
fiscal year than it received for fiscal 
year 1953—but less than a month 
later the Budget Bureau reduced to 
$345,000 the increase of $1,146,500 in 
I.C.C. appropriations that it had 
recommended last January. 


That fact was brought to light as 
the House committee on appropriations 
on April 6 made public part 1 of the 
printed hearings of its subcommittee on 
independent offices. This volume con- 
tains testimony received by the sub- 
committee in support of Budget Bu- 
reau estimates for a number of federal 
agencies, including the I.C.C. 


Chairman Alldredge and Commis- 
sioners Mahaffie, Patterson, and Knud- 
son testified at the subcommittee hear- 
ing on the requests for funds for the 
Commission for the fiscal year ending 
June 30, 1954. Some members of the 
Commission’s_ staff, including Budget 
Officer B. H. Wise and Director W. Y. 
Blanning, of the Bureau of Motor Car- 
riers, took part in answering questions 
propounded by subcommittee members. 


As presented on the day of the hear- 
ing, the estimates for the Commission 
for fiscal year 1954 were summarized as 
follows: 


General expenses, $10,400,000, com- 
pared with $9,319,500 for fiscal year 
1953; railroad safety, $1,010,000, com- 
pared with $974,500 for 1953, and loco- 
motive inspection, $740,000, compared 
with $709,500 for 1953; total, $12,150,000, 
compared with $11,003,500 for fiscal year 
1953. 


Estimates Reduced 


In a letter dated March 23, addressed 
to Representative Phillips, of Califor- 
nia, chairman of the independent offices 
subcommittee, Chairman Alldredge, of 
the I.C.C., reported that the Commis- 
sion had received from Budget Director 
Joseph M. Dodge a communication, 
dated March 13, setting forth reduced 
budget estimates for the Commission 
for 1954, after a review of them, so as to 
make those estimates read as follows: 


General expenses, $9,665,000; railroad 


Needs of I.C.C. Discussed. 


safety, $974,500, and locomotive inspec- 
tion, $709,500. 

Action by the House appropriations 
committee on the budget estimates for 
independent offices, including those for 
the I.C.C., was a matter that could not 
be expected to develop until after April 
13, when the House of Representatives 
was scheduled to reconvene after an 
Easter recess. 

In his letter of March 23 concerning 
the revised estimates for the I.C.C., 
Chairman Alldredge said that the in- 
crease of $345,500 set forth in the “gen- 
eral expenses” item would provide for 
53 positions over the appropriation for 
the current fiscal year and was intended 
principally for the Section of Complaints, 
the Bureau of Formal Cases, and the 
Bureau of Traffic. 

“The average employment maintained 
out of the appropriation ‘general ex- 
penses’ has been reduced each year 
since 1947,” Chairman Alldredge’s letter 
continued. “In that year the appropria- 
tion provided 2,026 average positions, 
while the appropriation for 1953 pro- 
vides for an estimated 1,634 average em- 
ployment. These progressive reductions 
in personnel have resulted in the adop- 
tion of short-cut procedures. They are, 
however, causing (1) serious delays in 
production of work; (2) casual and su- 
perficial consideration of many impor- 
tant matters, which results in a grow- 
ing number of complaints that formal 
proceeding records, tariff publications, 
carriers’ records, transportation prob- 
lems, and many other matters are not 
adequately analyzed or reviewed; and 
(3) inability to recruit new employes 
to be trained in order to fill positions to 
be vacated by experienced employes ... 


Delay in Hearing Cases 


“During the current fiscal year because 
of the reduced amount available for 
travel it has been necessary to curtail 
the number of investigations of alleged 
violations and unlawful practices of car- 
riers and to delay the holding of hear- 
ings outside of Washington on applica- 
tions for operating authority and cases 
involving finance and rate matters. The 
severe restriction on the amount avail- 
able for travel during the current fiscal 
year is seriously hampering the Com- 
mission’s ability to administer the pro- 
visions of the interstate commerce act 
and related acts. 

“As of January 31, 1953, there were 
3,630 cases pending, a large number of 
which will require hearing. The result- 
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ant delay in the hearing of cases and 
their adjudication deprives the public 
of prompt décisions in these important 
matters relating to transportation. 


“Failure of carriers to observe the 
specific obligations imposed by the in- 
terstate commerce act is unfair and de- 
structive to competing carriers, shippers, 
and to the general public in the resulting 
rebates, concessions, and discriminations 
of varied character. It is absolutely nec- 
essary that our field forces of special 
agents, district supervisors, accountants, 
safety inspectors, and service agents 
have sufficient travel funds to conduct 
investigations and examinations of car- 
riers’ practices and records, to discover 
and take appropriate action on the ser- 
ious and harmful violations. The 
greater the possibility of discovering 
and dealing with violations, the less 
the temptation to deviate from pub- 
lished tariffs or to commit other in- 
fractions of the act. The benefits to 
carriers, shippers, and the public result- 
ing from a more vigorous and ex- 
panded program of investigation and 
remedial action is large in comparison 
with the cost.” 


Safety Regulation 


Chairman Alldredge said that the re- 
vised estimates for the locomotive in- 
spection and railroad safety activities 
of the Commission would continue those 
operations at their present levels of 
“approximately 90 per cent of full em- 
ployment,” and he suggested that more 
money for these I.C.C. activities was 
urgently needed. He asserted that 
“there can be no fiscal compromise in 
matters affecting safety of human 
beings.” 

“Accidents that do not happen,” he 
wrote, “cannot be included in statistics 
of accomplishment and thus the most 
effective justification for the bureau’s 
existence is unavailable for direct com- 
parison. The cost of one or several 
avoided accidents represents an eco- 
nomic gain to the United States that 
could defray the cost of operation of the 
bureau for an entire year...” 


LC.C. Asked $15,515,000 


In the hearing on February 24, Mr. 
Wise told the subcommittee that the 
estimates for fiscal year 1954 that the 
Commission submitted to the Bureau of 
the Budget totaled $15,515,000. 


Chairman Alldredge testified that the 
budget increase originally proposed for 
the Commission, $1,146,500, would en- 
able the Commission to increase its per- 
sonnel by from 200 to 250 people. He said 
that with the amount that had been 
provided for the I.C.C. for the current 
fiscal year “we are simply not able to 
do all that the statutes command; much 
work has to be left undone.” 


One thing the Commission had been 
unable to do, he said, was to set up an 
inspection system to “check and police” 
the activities of the rate organizations 
by which carrier agreements as to rates 
had been filed with the Commission, pur- 
suant to the Reed-Bulwinkle act. 


After stating that the Commission was 
required by law to receive, check, ex- 
amine and analyze contracts between 
freight forwarders and motor carriers 
that were filed with it, totaling about 
10,000, Chairman Alldredge said that 
“all we have been able to do, to prevent 


chaos from developing in this phase of 
regulation, is to improvise a unit within 
our staff—of course, by taking the per- 
sonnel from other important work—to 
process a few of the contracts and to file 
the rest.” 


Suggesting that there was a need for 
more intense activity by the Bureau 
of Motor Carriers than was possible with 
the money now available for that bu- 
reau, Chairman Alldredge said that 
I.C.C. records indicated there had been 
a sharp increase in serious accidents by 
motor carriers in recent years. 


“The accident reports received by us 
from motor carriers, which include the 
private carriers and are not inclusive 
of all the for-hire carriers,” he said, 
“disclosed a total of accidents in 1952 of 
more than 36,000. In 1950 this number 
was 27,562. The number of deaths re- 
sulting from accidents reported to us 
has risen from 1,124 in 1950 to over 
2,100 in 1952... 


“There are various and sundry as- 
pects of safety which cannot be ade- 
quately policed or supervised by the 
states. Here is an example: 

“A large motor carrier engaged in the 
transportation of gasoline and liquefied 
petroleum gas had a series of serious ac- 
cidents which occurred in several states. 
Upon investigation the Commission 
found that in Colorado a load of pro- 
pane gas under high pressure over- 
turned in a small town, causing the 
death of two residents. In Texas a truck 
of the same carrier collided with an on- 
coming vehicle, killing all four of its 
occupants. Another truck of the same 
company collided with a bus in New 
Mexico, killing five and injuring three 
passengers. An accident in Oklahoma 
and another one in Kansas occurred 
when trucks of the same carrier were 
struck by railroad trains. The Commis- 
sion was able to collect and analyze in- 
formation and data concerning all of 
these various accidents, something which 
a single state could scarcely have done 
. . . It (the Commission) proceeded to 
take appropriate action .. .” 


1.C.C. Employment Figures 


A tabulation submitted to the sub- 
committee showed that average employ- 
ment at the Commission had declined 
from 2,439.9 in fiscal year 1940 to 1,634 
in fiscal year 1953. As of the date of the 
hearing, the subcommittee was told, 372 
investigation and suspension proceedings 
were pending at the Commission. 

Chairman Phillips, of the subcommit- 
tee, said some members of that group 
felt that the maintenance by the Com- 
mission’s motor carrier bureau of a staff 
of field inspectors, while state public 
service commissions conducted vehicle 
inspections through state motor patrols 
or otherwise, constituted duplicating ac- 
tivities. Mr. Blanning said that “if they 
are duplicating, I think they should be.” 
He added that “we do very little of 
what the state public utility commis- 
sions do.” 


L.C.C. Taking on Too Much? 


Representative Cotton, of New 
Hampshire, suggested that the Commis- 
sion might be taking on more work than 
it actually had to do, in administering 
regulations it had issued, under not only 
the provisions of the interstate com- 
merce act, but permissive authority of 
the law, thereby burdening itself un- 
duly. He did not agree with Chairman 
Alldredge’s view that when Congress 
set up a tribunal and then told it, in 
the statute, that it “may do so and so,” 
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it became mandatory for the tribunal J§ order 
to act when any citizen who had a right § yjer ¢ 
to appeal to it asked it to act in a proper § carrie 
manner. OL! 

To clarify the situation as to what } contai 
the Commission must do and what it J prehe: 
might do, under the laws it administered, 
Chairman Alldredge obtained from Ed- 
ward M. Reidy, the Commission’s chief 
counsel, a Memorandum to which was ‘Hea 
attached a list of 81 duties of the I.C.C. 
that were made mandatory by statute, On y 
and a list of 39 “duties performed by the 
Commission under authority of statute Seer 
but which are not expressly made man- || partm 
datory.” The 81 “mandatory” duties | recom! 
were set forth under six different head- || the re 
ings, as follows: (a) Applications, com- | effect 
plaints, and related matters, 26; (b) | Presid 
rate matters, 24; (c) issuance of se- | payme 
curities, 4; (d) safety matters, 11; (e) | hospite 
general duties to regulate, 10, and (f) | employ 
miscellaneous duties, 6. in the 

Mr. Reidy’s memorandum included the The 
following: “As to most of the transpor- | said, w 
tation problems over which the statute | tal or 
vests authority and jurisdiction in the | ayailak 
Commission, it has no choice except to | went i 
act when called upon. The statute au- | operate 
thorizes the filing with the Commis- | that tl 
sion of many different types of applica- | basis f 
tions, petitions, and complaints seeking | care f 
a large variety of remedies. Frequently } sufferir 
the statutory provision is that such and J or occu 
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“The conclusion seems inescapable . . . } Year, he 


that the duty laid upon the Commis- 
sion by the Congress to administer, ex- 
ecute, and enforce all the provisions of 
the act is made mandatory by the words 
of the act itself; and that many of the 
provisions of the act which authorize 
the Commission to take action have the 
effect of requiring it to take action. It Hund 
is with this understanding that the at- | Specialty 
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Carriers Reminded on Filing 
Shipper’s Export Declaration 


Carriers, freight forwarders, and ex- 
porters were reminded April 3 by the 
Office of International Trade, U.S. De- 
partment of Commerce, that carriers 
may not lawfully receive cargo on a dock 
for loading until they have been fur- 
nished with an authenticated copy of the 
shipper’s export declaration. 

The O.I.T. said that since 1948 its regu- 
lations had provided that for all exporta- 
tions requiring the filing of shipper’s 
export declaration, the exporter or his 
forwarding agent must file with the Col- 
lector of Customs at the port of exit 
three copies of the declaration, have 
them authenticated by the collector, and 
deliver one copy to the carrier before the 
goods may be placed on dock for loading 
onto the carrier., The purpose of this 
requirement, O.I.T. said, was to give the 
collector an opportunity to inspect the 
cargo before it was loaded. 

Where evidence indicated that a viola- 
tion had occurred, O.I.T. said it “may 
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order the return of the cargo by the car- 
rier or deny export privileges to the 
carrier.” 

O.1.T.’s regulations on the subject are 
contained in section 379.1 of the “Com- 
prehensive Export Schedule.” 





‘Health Insurance’ Order 
On Alaska R.R. Assailed 


Secretary McKay, of the Interior De- 
partment, has announced that he has 
recommended to President Eisenhower 
the revocation of an executive order, in 
effect since its issuance by the late 
President Wilson in 1916, authorizing 
payment by the federal government of 
hospital and medical expenses of persons 
employed in the construction and later 
in the operation of the Alaska Railroad. 


The 1916 order, Secretary McKay 
said, was issued because adequate hospi- 
tal or medical services were not then 
available to the hundreds of men who 
went into the wilderness to build and 
operate the new railroad. He asserted 
that there was no longer a justifiable 
basis for providing medical and surgical 
care for employes unless they were 
suffering from service-connected injuries 
or occupational illnesses and that medi- 
cal facilities of Seward, Anchorage and 
Fairbanks, the principal cities of the 
Alaska Railroad “belt,” were in many re- 
spects better than those the railroad 
itself could provide. He recommended 
issuance by the President of a new ex- 
ecutive order providing for continuance 
at the Alaska Railroad’s expense of 
medical examinations of new employes 
and for medical care of employes in- 
jured while at work or occupationally 
ill. Revocation of the 1916 order would 
result in a federal saving of $80,000 a 
year, he said. 


N.R.D.G.A. Traffic Group 


Prepares Four-Day Program 


Hundreds of department, chain and 
specialty stores will be represented at 
the thirty-second annual conference 
of the traffic group of the National Re- 
tail Dry Goods Association to be held 
April 20 to 23, inclusive, in the Statler 
hotel, Washington, D.C., according to a 
preliminary program for the meeting, 
Issued by Leonard Mongeon, of New 
York City, manager of the traffic group. 

Senator Goldwater, of Arizona, a de- 
partment store president, will be the 
speaker at a luncheon on April 21, in 
the Presidential Ballroom of the Statler 
hotel, sponsored jointly by the Mer- 
chants and Manufacturers Association, 


| Inc. and the N.R.D.G.A. traffic group. 
, regu-F 


After the luncheon, the delegates will 
call on their respective senators and 
House members at the Capitol to solicit 
their support of legislation to restore 
old size and weight limits on parcel post. 

Meetings of the traffic group’s trans- 
portation committee and receiving and 
Marking committee will be held at 1:30 
p.m., April 19, in the Statler. 


In the course of the meeting there 
Will be panel discussions of the follow- 
ing subjects: Shipping instructions to 
Manufacturers; marking and re-mark- 
ing; transportation problems; getting 
the most out of the receiving and mark- 
Ing collar, and how to do the best job in 


supervising receiving and marking per- 
sonnel. 

A report of the transportation com- 
mittee will be presented the afternoon 
on April 22 by Robert H. Smith, of the 
John Wanamaker department store, 
Philadelphia. 

Concluding activities of the confer- 
ence, the afternoon of April -23, will be 
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visits to traffic, receiving and marking 
departments of Washington and Balti- 
more stores, and a visit to the Inter- 
state Commerce Commission. 





Delegates to N. & W. ‘Better Service 
Conference’ Study Traffic Problems 


Executives of Norfolk & Western Point to Improvements in Railway’‘s 
Operations Within Last Year, Report Adverse Effect of Policies of 


Government on Rail Traffic. 


Operations of the Norfolk & 
Western Railway had been im- 
proved in several respects within the 
last year and could be improved 
further through diligent effort by 
its officers and employes, but con- 
ditions they could not control were 
primarily responsible for a decline in 
traffic of the N. & W. in 1952, execu- 
tives of the railway reported at its 
twenty-eighth annual “better service 
conference,” April 3 and 4. 


About 550 employe-delegates from 
many stations on the Norfolk & Western 
system attended the conference, held in 
the ballroom of the Roanoke hotel, 
Roanoke, Va. 


The new United States commissioner 
of internal revenue, T. Coleman Andrews, 
of Richmond, Va., spoke at the annual 
conference dinner, the night of April 3, 
on “How You Do It Makes a Lot of Dif- 
ference,” and Dr. Raymond B. Pinch- 
beck, dean of the University of Rich- 
mond, was a speaker at a luncheon that 
day. 

R. H. Smith, president of the N. & W., 
reviewed the performance of the N. & 
W. in the last year, in an address at 
the opening session of the conference. 
He pointed to achievements the railroad 


Internal Revenue Commissioner Speaks. 


had made and, in discussion of the de- 
cline in traffic volume and earnings, par- 
ticularly insofar as coal shipments were 
involved, suggested legislative action that 
Congress might take to remedy the situ- 
ation. 

Other principal speakers at the two- 
day meeting were H. C. Wyatt, vice- 
president and general manager, and F. 
S. Baird, vice-president in charge of 
traffic of the N. & W. 


Origin of ‘Better Service Clubs’ 


In the course of his talk, Mr. Wyatt 
said that the “better service” movement 
had started on the N. & W. in 1911 
“when a few employes got together at 
a local freight station to discuss ways and 
means of preventing loss and damage to 
freight.” The first system-wide confer- 
ence on freight handling efficiency was 
held in 1921, and in 1934 the name of 
the participating employe groups was 
changed to “Better Service Clubs,” he 
stated. 

“Today, in addition to this confer- 
ence,” he added, “twenty-one local 
Better Service Clubs meet quarterly, and 
regional ‘better service’ conferences are 
held bi-monthly at Roanoke, Cincinnati, 
Norfolk, and Bluefield. More than 3,000 
N. & W. employes have become per- 
manent regional ‘better service’ com- 
mitteemen. .. . 


“In our ‘better service’ meetings ... 





These sales and service representatives attended the Better Service Conference of the N. & W. 
From left to right, they are: Front row—P. W. Glenn, general agent, Durham, N.C.; W. E. Burnett, 
general freight agent, Roanoke; E. J. Merkel, general freight agent, Columbus, O.; N. R. Lehmann, 
assistant vice-president in charge of traffic, Roanoke; S. S. Hosp, freight traffic manager, Roanoke; 
F. S. Baird, vice-president in charge of traffic, Roanoke; E. M. Dudley, assistant freight traffic manager, 


Roanoke. 


Back row—R. C. Gardner, chief clerk to division freight agent, Winston-Salem, N.C.; 


H. C. White, commercial agent, Bristol, Tenn.; T. B. Collett, commercial agent, Cincinnati, O.; C. W. 
Nickless, general freight agent, Roanoke; L. H. Rives, foreign freight agent, Norfolk; F. W. Anderson, 
traveling freight agent, Buffalo, N.Y.; H. F. Kinstler, general agent, Minneapolis, Minn.; J. W. Skeen, 
commercial agent, Columbus, O.; E. F. Stone, general western freight agent, Chicago, Ill.; R. E. 
Cashen, general agent, Boston, Mass., and R. P. Hock, commercial agent, Wilmington, N.C. 
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we are reminded that we are all work- 
ing together to produce our one and 
only product —transportation service. 
The qualities of our individual jobs 
added together determine the final 
quality of our service. If the service is 
good, perhaps some customers will buy 
it. If it is inferior, customers will be 
inclined to use the service of some other 
transportation agency. But if the service 
is better than customers can get else- 
where, more of them will buy it, and 
that means more job security for all of 
us who depend upon the railroad for 
our livelihood.” 


Reduction of Hot Boxes 


Mr. Wyatt said that, as to derailment 
frequency, the N. & W. in the last two 
years had experienced a continued im- 
provement “to the substantial extent 





L. C. Yates (center), general claim agent of the 
Norfolk & Western, goes over the program with 
some of the delegates. 


of 90 per cent”. He reported that in 
1952 there were “only one-third as many 
cars set off on account of hot boxes as 
there were in 1950.’ 


“This reduction in the number of hot 
boxes,” he said, “has made it possible 
to operate a number of our trains from 
terminal to terminal without an inter- 
mediate stop for train inspection. Until 
the hot box problem was brought under 
control such a non-stop run was not 
reasonably safe.” 


President Smith, in discussion of a 
decrease of about 6% million tons, or 
nearly 12 per cent, in N. & W. coal traffic, 
and a decrease of 7 per cent in ship- 
ments other than coal on the N. & W. 
in 1952, said that the coal traffic decline 
was due partly to a drop in export de- 
mand but principally to “the strikes in 
the steel industry, a principal user of 
Norfolk & Western coal and a substan- 
tial shipper of traffic other than coal.” 
Those strikes, including a continuous 
one for 54 days, interrupted the opera- 
tion of the steel industry for a total of 
more than two months of the year, he 
said. 

Taxes of the N. & W. per share of 
common stock were “still more than 
twice the dividends we were able to pay 
the stockholder on that stock,” said Mr. 
Smith. 


Coal Not ‘Growth Industry’ Now 
“Since the nation’s total resources 
of ... other fuels, as compared with its 
coal resources, are quite limited,’ he 
said, “we believe, for that reason as 
well as others, coal will some day come 
back into its own in a big way, but, for 


the present at least, while we will con- 
tinue to handle a substantial volume of 
it, coal is not a growth industry. If we 
want our traffic volume to continue to 
grow ... we must seek traffic other 
than coal... 

“That we are having success in our 
effort to attract this traffic other than 
coal is evidenced by the fact that our 
traffic of this kind last year, although 
it was more than 7 per cent under the 
volume of the previous year, still repre- 
sented an increase of 90 per cent over 
1939, the last pre-war year. 


“. . . In the last 10 years 2,419 new 
industries and additions to. existing 
plants have been established along our 
line at a cost of nearly one and three- 
quarter billion dollars, and provide em- 
ployment for about 200,000 persons.” 


Mr. Smith said that, though many 
things had happened in the world in the 
last 15 years, he did not think those 
events had changed in any respect the 
truth and importance of the following 
statement that he had made “to a group 
like this on a similar occasion” in 1938: 


“Any railroad transportation job is the 
composite result of the work of all the 
men who take part in it, of the man who 
maintains the car, the one who receives 
the freight, the man who bills it, the 
man who shifts the car, the one who 
moves it on the road, the one who repairs 
the locomotive, who maintains the 
track, the one who finally delivers the 
car, the man who keeps the record and 
calculates the bill with which the patron 
finally is presented. And it isn’t a good 
transportation job unless every individ- 
ual one of all of those men has done 
his part as well as it could be done, 
unless each individual in the organiza- 
tion realizes that he is playing an im- 
portant part in the railroad business, 
and tries unceasingly to do that part to 
the best of his ability.” 


Improvements of the N. & W. plant 
that had been made in the years since 
World War II, said Mr. Smith, included 
a complete rebuilding of the railroad 
for about 10 miles from North Fork to 
Cooper over Elkhorn Mountain, at a cost 
of $17 million; modernization and im- 
provement of engine turning and servic- 
ing facilities; “signaling” of much of the 
N. & W. double track line for movement 
in either direction and equipment of the 
most important side lines with Centra- 
lized Traffic Control. By the end of 1953, 
he said, the N. & W. would have added 
about 15,000 new freight cars to its fleet 
since the war, at a cost of about $75 mil- 
lion. 


Motive Power Increase 


“In the seven years from 1946 to 1952 
inclusive,” he continued, “we have added 
71 new locomotives to our fleet, all of 
which were designed and built by our 
own people in our own shops. Today, 
well over 90 per cent of our freight busi- 
ness, aS Measured by ton-miles, is being 
handled by modern roller’ bearing 
equipped steam locomotives built here at 
home. A study of the operating statis- 
tics of those engines, as compared with 
the statistics of other railroads, con- 
vinces us that we have made no mistake 
in sticking to that type of power.” 


In 1952 the N. & W. “slipped backward 
a little,” in progress it had been making 
with respect to freight loss and damage 
claim costs, said Mr. Smith. The prin- 
cipal increase in such costs was on 
canned goods traffic, as to which, in 1952, 
the claim costs amounted to more than 
10 cents for each dollar of freight reve- 


TRAFFIC WORLD 


nue on that commodity, he said. Most of 
the damage, he stated, appeared to be 
due to rough handling. He = said 
thorough checks were being made to 
make sure the N. & W. was not being 
charged for damage for which it was not 
responsible. He stated that evidence 
was “pretty plain” that most of the 
rough handling was occurring in yard 
switching. 





R. H. Smith, president of the Norfolk & Western, 
spoke at the opening session of the Better Service 
Conference. 


In presentation of his views on two 
“matters of national policy’—(1) the 
importation of low-grade or residual oil 
from foreign refineries and (2) the high- 
way situation—that he regarded as mat- 
ters of concern to the railroads, Mr. 
Smith said N. & W. employes were 
acquainted with “the steadily growing 
number of very large commercial freight 
vehicles” that used the highways of the 
states through which the N. & W. op- 
erated. He expressed a belief that there 
was “overwhelming public opinion” that 
heavy highway transportation was not 
paying its fair share of “the true costs” 
of rendering its service. 

Tax Situation in Virginia 

“Interesting examples of that,” he con- 
tinued, “are in the state of Virginia, 
which has more of Norfolk & Western 
track mileage than any of the six states 
in which it operates. Virginia, for in- 
stance, requires its railroads to pay to 
the state a 2 per cent gross receipts tax 
on all its earnings from freight handled 
in the state. But it does not require 
this from highway carriers incorporated 
outside the state and which get the right 
to use Virginia’s roads without paying 
anything for that use except the tax on 
the gasoline which they buy within the 
state. 


“Again, in spite of the tremendous 
sums of money that are collected from 
you and me and other highway users 
in the form of gas, use, and license taxes, 
the state of Virginia is unable to raise 
from such taxes sufficient funds to carry 
out the highway improvement and new 
construction program which is necessary 
if it is to keep the roads in condition 
to handle its growing volume of highway 
traffic. The reason is that a constantly 
larger proportion of its total expendi- 
tures for highway work is having to be 
made for maintenance and repair work 
on highways that are being destroyed 
by the increasing number of very large 
and heavy vehicles which are using 
those highways.” 

After observing 
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F. S. Baird, vice-president in charge of traffic of 
the N. & W., pictured as he spoke at a confer- 
ence session on April 4. 


weight-distance tax, putting an increas- 
ing proportion of road maintenance and 
construction costs on the large highway 
freight carriers, had withstood attack 
“all the way through the courts to the 
Supreme Court of the United States,” 
Mr. Smith said the governor of Ohio 
had “recognized the seriousness of the 
situation” and had recommended enact- 
ment of a weight-distance tax law by 
the Ohio legislature. Other states were 
doing likewise, he said. 


Effect of Oil Imports 


With respect to residual oil imports, 
Mr. Smith said that this foreign oil 
last vear had displaced the equivalent 
of 31 million tons of coal in the United 
States. Production of that amount of 
coal in U.S. coal fields would have re- 
sulted in rail employe earnings of $41.5 
million, he added. 

Mr. Baird, in his address the morning 
of April 4, supplemented Mr. Smith’s re- 
marks concerning imports of residual 
oil. The volume of such oil brought 
into east coast ports last year totaled 
about 128 million barrels, three times 
the 1946 volume of such imports, and 
so far in 1953 the volume of imported 
residual fuel oil was on an even higher 
level and would probably total the 
equivalent of 40 million tons of bitumi- 
nous coal for the full year 1953, he 
stated. Residual fuel oil, he said, was 
what was left over in the refining proc- 
ess after gasoline and other products 
had been removed from the crude oil, 
and was “a heavy fuel .. . used pri- 
marily for the generation of electric 
power and under boilers in industrial 
plants.” He added that “there is no 
production cost to be considered when 
its selling price is set, for it is in the 
Same category as sawdust that ac- 
cumulates at a lumber yard...” He 
observed that bills were pending in Con- 
gress to limit the amount of residual 
oil imports in the calendar quarter of 
ohe year to no more than 5 per cent of 
the total domestic demand for the cor- 
responding quarter of the previous year. 
This proposed legislation, he said, had 
Strong support of “the coal industry, 
the United Mine Workers of America, 
the railroad industry, and others.” 

Mr. Baird said the legislative frame- 
Work within which the railroad industry 
Operated left much to be desired. 

‘The railroads are struggling to main- 





tain and improve their status as a basic 
essential of the domestic economy and 
a vital part of national defense,” he 
said, “but the government we want to 
preserve and maintain is itself strangl- 
ing the railroads with a _ staggering 
amount of red tape and horse-and-buggy 
regulations. 

“. .. A single segment of the motor 
industry had net earnings last year— 
and I do not begrudge them a dollar of 
it—not much below the total net earn- 
ings of the entire railroad industry of 
the country ... A basic weakness is 
that the railroads are still regulated very 
much as a monopoly while as a matter 
of fact they operate as only one part— 
although the major part—of a highly 
competitive transportation system.” 

Mr. Baird called attention to several 
railroad proposals to “modernize” trans- 
portation laws that were being urged for 
consideration by Congress. 

W. J. Jenks, chairman of the board 
of the Norfolk & Western, spoke briefly 
at the morning session on April 4, ex- 
pressing satisfaction with the manner in 
which delegates to the “better service” 
conference were selected. 


Views of ‘Tax Collector’ 


Commissioner Andrews, of the Internal 
Revenue Bureau, injected humorous ob- 
servations and anecdotes into his dis- 
cussion of the task confronted by the 
bureau in the new administration. 

“We are pretty much like the Norfolk 
& Western Railway, or any other kind 
of business; we have the same kind of 
problems,” he said. ‘The only difference 
between us and you is that we are deal- 
ing strictly in personal services; you 
are producing and delivering transpor- 
tation.” 

One objective of his office, said Com- 
missioner Andrews, was “to establish a 
point at which the basis for the com- 
putation of depreciation, once deter- 
mined at a proper level, will remain un- 
changed unless there is a reason, or, 
rather, unless the one who wants to 
change it, either the government or the 
taxpayer, takes the burden of proof of 
showing that the original determination 
was wrong.” 

“This present administration,” he said, 
“inherited 20 years of just about the 
most senseless economic thinking that 
any country has ever experienced; it 
inherited the effects of the greatest war 
the world has ever known, and it’s not 
going to be cured overnight.” 


Dr. Pinchbeck, of the University of 
Richmond, spoke as an advocate of “the 
American free competitive business en- 
terprise system of mass production,” but 
said that “big business, big labor, big 
agriculture, big financial institutions and 
big population lead—unhappily—to big 
government, big government regulation, 
and big taxation.” 


Other participants in the conference 
program were: L. C. Yates, general 
claim agent, who was general chairman; 
C. E. Pond, general superintendent of 
motive power; S. T. Saunders, general 
counsel; H. B. Smith, general superin- 
tendent, and S. F. Small, vice-president 
—assistant to president, of the Norfolk 
& Western. Mayor Roy L. Weber of 
Roanoke welcomed the delegates. 

After having held separate meetings 
the afternoon of April 3, six committees 
submitted reports the morning of April 
4 on the following subjects: “Safety—a 
Must”; “Transportation—Our Bread and 
Butler”; “Freight—On Time and Undam- 
aged”; “Citizenship—Your Obligations”; 
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“Excessive Taxes and Subsidy—a Real 
Threat”, and “National Defense Pro- 
gram—Support It.” 


A.A.R. Reports Rail Net 
Of $114 Million for First 
Two Months of 1953 


Estimated net income of 130 Class 
I railroads in February, 1953, after 
interest and rentals, amounted to 
$57,000,000 compared with $51,000,000 
in the same month of 1952, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads. 


Net income, for the first two months 
of 1953, after interest and rentals, was 
estimated at $114,000,000 compared with 
a net income of $95,000,000 in the cor- 
responding period of 1952, said the 
A.A.R., adding: ? 

“In the twelve months ended February 
28, 1953, the rate of return averaged 
4.17 per cent, compared with a rate of 
return of 3.86 per cent for the twelve 
months ended February 28, 1952. Rate 
of return, calculated on earnings before 
interest and rentals, is based on the vaiue 
of road and equipment as shown by the 
books of the railways, including mate- 
rials, supplies and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
two months of 1953 amounted to $1,- 
675,969,483 compared with $1,712,242,248 
in the same period of 1952, a decrease 
of 2.1 per cent. Operating expenses in 
the first two months of 1953 amounted 
to $1,282,776,540 compared with $1,335,- 
231,969 in the corresponding period of 
1952, a decrease of 3.9 per cent. 


“Twenty-three Class I railroads failed 
to earn interest and rentals in the first 
two months of 1953, of which twelve 
were in the Eastern District, one in the 
Southern Region, and ten in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in February this year had an esti- 
mated net income, after interest and 
rentals, of $18,000,000 compared with 
$18,000,000 in February, 1952. In the 
first two months of 1953, their estimated 
net income, after interest and rentals, 
was $36,000,000 compared with a net in- 
come of $34,000,000 in the same period of 
1952. 


“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
two months of 1953 totaled $732,970,191, 
a decrease of 5.0 per cent compared with 
the same period of 1952. Operating ex- 
penses totaled $583,210,529, a decrease 
of 5.8 per cent below 1952. 


Southern Region 


“Class I railroads in the Southern 
Region in February this year had an esti- 
mated net income, after interest and 
rentals, of $12,000,000 compared with 
$10,000,000 in February 1952. In the 
first two months of 1953, their estimated 
net income, after interest and rentals, 
was $24,000,000 compared with a net in- 
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come of $21,000,000 in the same period 
of 1952. 

Operating revenues of Class I railroads 
in the Southern Region in the first two 
months of 1953 totaled $253,777,772, a 
decrease of 1.1 per cent compared with 
the same period of 1952, while operating 
expenses totaled $181,907,335 a decrease 
of 2.8 per cent under 1952. 


Western District 


“Class I railroads in the Western Dis- 
trict in February this year had an esti- 
mated net income, after interest and 
rentals, of $27,000,000 compared with 
$23,000,000 in February, 1952. Their es- 
timated net income, after interest and 
rentals, in the first two months of 1953 
was $54,000,000, compared with $40,- 
000,000 in the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
two months of 1953 totaled $689,221,520, 
an increase of 0.7 per cent compared 
with the same period of 1952, while op- 
erating expenses totaled $517,658,676, a 
decrease of 2.1 per cent below 1952.” 





House Member Discusses 


Ammunition Train Blast 


In an extension of his remarks that 
he inserted in the Congressional Record, 
April 2, Representative Bray, of Indiana, 
reported on “a first-hand survey” he had 
made on March 30 at Lewis, Ind., to ob- 
tain facts concerning an explosion of 
shells and bulk explosives that occurred 
there on March 28 and that “practically 
destroyed the town.” 


“A freight train of the Chicago, Mil- 
waukee, St. Paul & Pacific was proceed- 
ing southeast through Lewis,” he said. 
“Included in the train were several cars 
en route to the Crane Naval Depot in 
Martin County, Ind. Apparently car No. 
40, numbering from the front end of the 
train, was derailed just at the north 
edge of Lewis. It is difficult to tell 
exactly what happened. However, it 
seems that cars Nos. 48, 49 and 50... 
piled on top of it. Apparently the ex- 
plosives in cars 48, 49 and 50 exploded, 
making an enormous crater in the 
ground and completely destroying 24 
freight cars. The explosion... broke 
windows 10 miles away . . . No one was 
killed, and only two people were seri- 
ously injured... 


“TI am conferring with military au- 
thorities and the Interstate Commerce 
Commission to determine any feasible 
means of decreasing this ever apparent 
danger in the shipping of ammuni- 
tion . . . A complete explanation of this 
disaster is important ... . to indicate 
what preventive steps may be taken to 
guard against similar accidents in the 
samme...” 





Correction 


R. E. Dobbins, general chairman of the 
Northwest Shippers Advisory Board, was 
erroneously identified (T.W., March 28, 
p. 65) as traffic manager of the North- 
rup, King & Co., Minneapolis. Mr. Dob- 
bins resigned that position some months 
ago and is presently a partner in the 
traffic consulting firm of Dobbins-Taylor 


Co., Minneapolis. James W. Peeke is 
traffic manager of Northrup, King & Co. 





Solsman Elected President 
Of Ohio Industrial Traffic 


League in Annual Meeting 


H. E. Solsman, traffic manager of 
the Andrew Jergens Co., Cincinnati, 
was elected president of the Ohio 
State Industrial Traffic League at its 
annual meeting attended by 75 traf- 
fic men from all parts of the state, 
April 2 in the Deshler-Wallick hotel, 
Columbus. 

As president of the Ohio league Mr. 
Solsman succeeds Robert F. Miller, traffic 


manager of the Hoover Co., North Can- 
ton, O. 


Admitted to practice before the fed- 
eral Commission in 1932, Mf. Solsman is 





H. E. Solsman 
a member of the Association of I.C.C. 
Practitioners. He has served on the 
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Fink summarized and explained provi- 
sions of some other proposals to tax 
highway carriers, including imposition 
of ton-mile taxes based on mileage and 
weight variables, and weight-distance 
taxes based on maximum capacity, with 
distance the only variable. The Ohio 
league decided against taking a stand 
in favor of any particular legislation on 
this subject, in view of political con- 
flicts in the state legislature. 

In the course of detailed consideration 
of transportation bills pending in Con- 
gress, the league expressed itself as 
favoring some and opposing other meas- 
ures propounded by the railroads. Ma- 
jority opinion among the league members 
was in opposition to repeal of section 4 
of the interstate commerce act, to trans- 
fer of regulatory powers over intrastate 
operations to the Interstate Commerce 
Commission, to enactment of any “fast 
increase bill” that would deny the right 
of the public to a full hearing, and to 
repeal of section 15a (the “rule of rate 
making”) of the interstate commerce act. 

The league took a position in favor 
of establishment of reparation provi- 
sions for all regulated transportation. 
It endorsed, also, proposals for early 
repeal of the federal taxes on passenger 
and freight transportation, for reten- 
tion of the Reed-Bulwinkle act (section 
5a of the interstate commerce act, for 
preservation of the right of non-lawyers 
to appear before the I.C.C., for freight 
equalization (sometimes termed freight 
absorption) “in good faith,” and for 
elimination of special size and weight 
restrictions on parcel post. The league 
supported, further, the general proposi- 
tions that subsidies, if paid to transpor- 
tation agencies, should be appropriately 
earmarked, and that any further exten- 
sion of transportation facilities at gov- 
ernment expense should be subject to the 
condition that such facilities pay their 
Ownm way. 





: Speech by Robert R. Young 
'Pyt in ‘Record’ by Tobey 


~ /Senator Tobey, of New Hampshire, 
chairman of the Senate committee on 


less-carload and merchandise committee ” interstate and foreign commerce, insert- 


of the National Industrial Traffic League, 
is chairman of the inland waterways 
committee of the Drug and Toilet Prep- 
aration Traffic Conference, and is alter- 
nate chairman of the Ohio Valley Trans- 
portation Advisory Board. 


Advanced from the office of second 
vice-president to that of first vice-presi- 
dent of the Ohio league at the Columbus 
meeting was Harry E. Weldgen, traffic 
commissioner of the Lima Association of 
Commerce. G. L. Ankney, traffic man- 
ager of the Bostwick-Braun Co., Toledo, 
was elected second vice-president. 
Arthur W. Todd, manager, transporta- 
tion department, Lincoln Electric Co., 
Cleveland, was reelected as secretary, 
and Ralph J. Joyce, general traffic man- 
ager of the Central Ohio Paper Co., 
Columbus, was reelected as treasurer of 
the Ohio league. 


Proposals to Tax Carriers 


Adrian Fink, Jr., member of the Ohio 
state senate, speaker at a luncheon of 
the league, advocated legislation to im- 
pose taxes on gross receipts of for-hire 
carriers and comparable levies on 
transportation costs of others, with an 
alternative surcharge of 50 per cent on 
license plates open to all truck or bus 
transportation companies. State Senator 


ed in the appendix of the Congressional 
Record of April 2 the text of the address 
on “The Railroads and Education” that 
Robert R. Young, chairman of the board 
of the Chesapeake & Ohio Railway and 
founder of the Federation for Railway 
Progress, delivered at the sixth annual 
dinner of the federation on March 26 
at Cleveland, O. (T.W., April 4, p. 21). 

The F.R.P. dinner program included 
presentation of a simulated telecast of 
the “Man of the Week” show, in which 
Senator Tobey was questioned by a panel 
of three Cleveland reporters. 





French Atlantic Conference 


The North Atlantic French Atlantic 
Freight Conference has announced that 
it has extended to June 30, 1953, its tem- 
porary discount of 10 per cent on freight 
rates, with certain exceptions, “owing to 
the continuance of unsettled conditions 
prevailing in the trade between United 
States north Atlantic and continental 
ports” (T.W., Jan. 3, p. 30). 

The North Atlantic Continental 
Freight Conference has announced that 
it is extending until June 30, 1953, its 
10 per cent discount of freight rate con- 
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tract items, “inasmuch as dual rates are 
not presently being practiced notwith- 
tanding the contracts.” 


M.N.A. Intensifies Drive 


For Calumet-Sag Canal 


The Mississippi Valley Association was 
intensifying its efforts to get Congress 
to appropriate funds to improve the 
16.2-mile Calumet-Sag Canal linking 
Lake Michigan with the Illinois Water- 
way and the Mississippi River, W. W. 
Huggett, president of North Pier Ter- 
minal Co., Chicago, and director of the 
M.V.A., said, April 6. 

Mr. Huggett spoke at a press luncheon 
held in the Chicago Athletic Association, 
at which Anthony G. Allison, formerly 
of the Chicago Board of Trade, was in- 
troduced as the new assistant to the 
president of M.V.A. 


Mr. Huggett described the Calumet- 
Sag Canal, south of Chicago, as a “bot- 
tleneck” that was slowing the flow of 
commerce and restricting industrial ex- 
pansion in the Chicago area. The Missis- 
sippi Valley Association, with 2,100 mem- 
bers interested in development of the 
Mississippi, Missouri, Ohio, and Illinois 
rivers, was making the Calumet-Sag 
Canal its No. 1 project, he said. The 
M.V.A. is urging that the nine-feet-deep 
canal be widened from its present 60-foot 
width to 225 feet. It has been estimated 
that the project will cost over $100,- 
000,000. 

The project was approved in the sec- 
ond session of the 79th Congress, and 
has the backing of the U. S. Corps of 
Engineers and the Chicago Association 
of Commerce and Industry, according to 
Mr. Huggett. 


Drysdale Named Executive 
Of Manufacturing Company 


Robert M. Drysdale, Jr., of Warren- 
ton, Va., has been elected vice-president 
and general sales manager of the Vir- 
ginia Metal Products Corporation, of 
Orange, Va., and has resigned as execu- 
tive vice-president of the Federation for 
Railway Progress, according to informa- 
tion received from the federation April 8. 


The Virginia Metal Products Corpo- 
ration was described as a manufacturer 
of steel doors, steel partitions and con- 
veyors and as a subsidiary of Chesapeake 
Industries, Inc., in which Robert R. 
Young, chairman and founder of the 
Federation for Railway Progress, is a 
large investor. 


Mr. Drysdale was assistant to the vice- 
president in charge of sales of the 
Grace Line, Inc., before he became iden- 
tified with the F.R.P., as treasurer of the 
federation, in 1947. He was elevated to 
the office of executive vice-president of 
the F.R.P. a year later. He is a direc- 
tor of the Missouri Pacific Railroad. 





Material Handling Seminar 


An all-day seminar on material han- 
dling education will be held May 17, in 
the Hotel Bellevue-Stratford, Philadel- 
phia, it is announced by Spencer A. 
Larsen, of Wayne University, chairman 
of the college-industry committee on 
material handling education. The com- 
mittee is made up of material handling 


educators assisted by executives of manu- 
facturers and users of handling equip- 
ment. F. C. Winter, of Columbia Uni- 
versity, and A. K. Strong, of American 
Cyanamid, will be chairman and co- 
chairman of the seminar, respectively. 
Howard M. Palmer, of Lewis-Shepard 
Products, president of The Material 
Handling Institute, will discuss op- 
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portunities in engineering and sales, and 
V. J. Reade, of Whitehead Metal Prod- 
ucts Co., Inc., will chairman a luncheon 
session on the subject of opportunities in 
the field of materials handling. 





Retired Traffic Man Notes Rail Progress, 
Fondly Remembers Trains of His Boyhood 


By A. F. WINN 


Though the steamboats initiated and 
blazed an important part of the trail of 
empire, the railroads, after they came 
on the scene, ultimately linked the coun- 
try’s principal cities and towns and the 
local areas by a network of iron girders 
of commerce, spread far and wide over 
the land. They have since borne the 
main commerce of the nation. 

It is a matter of general knowledge 
that the railroads supported the coun- 
try’s principal transportation burden 
through World Wars I and II. In the 
latter case, free of government manage- 
ment, they established a magnificent 
performance in fast and heavy trans- 
port, delivering men and materiel at all 
ports of exit with little or no congestion. 
That the railroads performed a major 
part in the winning of the war is amply 
of record. That is not to say, however, 
that other avenues of transport failed 
to meet their respective challenges. 

The evolution of the railroad locomo- 
tive from the little Baltimore & Ohio 
midget of three and one-half tons in 
1830 to the major units of today, rang- 
ing up to nearly 500 tons, is a story for 
a big book itself. This to say nothing 
of the big Diesel, king of them all, the 
veritable rolling power house which far 
transcends in performance comparable 
steam locomotives. 


Likewise, there has been great progress 
in the case of coaches, from the dawn 


The author of this article, retired 
traffic manager of the Skelly Oil 
Co., lives in Rogers, Ark., and is 


a former resident of Kansas City, 
Mo. The title he has chosen for 
his article is, “Don‘t Sell the Rail- 
roads Short!’’—Editorial Director. 





of railroading to the present time; from 
those little light wooden things to the 
present big, long, all-steel sleeping cars, 
parlor cars, dining cars and coaches, air- 
braked, air conditioned, electrically 
lighted, embracing all other known 
facilities for convenience, comfort and 
safety of travel; all vestibuled, and in- 
tegrated into solid train units. That is 
a far cry from the open trains of the 
years long gone. 


The box, tank and other freight car 
capacity in tons has risen to upwards of 
50, to say nothing of greatly increased 
dimensions and cubical space. Train 
yards have been extended enormously 
in capacity, the introduction of the 
“hump” and other expensive facilities 
speeding up freight yard clearance to a 
high degree. All these improvements, 





Representative of the era described by Mr. Winn in his ‘nostalgic recollections’ was the train 
pictured here—the first train of the Missouri-Kansas-Texas Railroad to arrive in Oklahoma City, 
in 1903. 
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including track, roadbed, bridges, auto- 
matic block signals and accelerated 
speed, have moved along steadily in a 
wide ambit of progress. 


Railroad fans experience a thrill when 
passing through major train yards, 
especially at night. Aside from illumi- 
nated trains bearing colored signal 
lights, there is a galaxy of signal lamps 
of red, green, amber and occasionally 
blue, whose colors blend harmoniously 
with other lights and lend beauty to 
the scene, particularly when the yard 
is covered with snow. There are also the 
rush and roar of fast passenger and 
freight trains over the landscape, the 
pleasing deep mellow toned whistle 
blasts, notably steam, that rend the 
quiet and echo and re-echo through the 
woods and over the country-side, delight- 
ing millions of ears throughout the 
land. Diesel whistles preponderate now; 
and, though many are pleasing in tone, 
they can’t make the woods roar like the 
old steam whistle, which in this age of 
utility and realism is being relegated to 
the past. There is also that never-to- 
be-forgotten whine of the wind through 
the telegraph wires on a winter’s day, 
a symphony in itself, with variations. 
Finally, that ever present shine of the 
rails in the sunlight. 


Lantern Carried by Conductor 


Harking back to earlier times on the 
rails, there are some nostalgic recollec- 
tions that will ever remain undimmed 
in memory. Before the Pintsch gas 
came, there were those ornate oil lamps, 
and at times the coaches were not too 
well lighted as compared with the pres- 
ent day. A big thrill to a boy traveler 
was to see the conductor, an imposing 
individual, resplendent in a gold-adorned 
cap and long brass-buttoned formal 
coat, bearing the line insignia, go 
through the train collecting the tickets. 
To add to his elegance he carried in 
the crook of his arm, thrust through the 
handle, a brightly shining lantern with 
an immaculate glass globe, part green 
and part crystal clear, using the light 
from a perfect flame in that famous 
lantern to examine the tickets. When 
his eyes followed the conductor through 
the coach, that boy experienced mixed 
feelings of awe, admiration, envy and 
ambition. Oh, to be a conductor and to 
carry and signal that shining lantern 
on the Night Limited! 


How many country and small town 
boys have waited in high expectancy for 
the train that was to carry them to a 
distant golden city of promise! ‘There 
was that long-looked-for train, whistling 
for thestop. It rumbled into the sta- 
tion with swish of air and dust, clang 
of bell, shriek and grind of brakes. It 
brought along that alluring odor of 
sulphurous smoke, exhaust steam, hot 
metal, oil and grease, a pleasing medley 
of smells peculiar to the aura of a steam 
train. Who will ever forget that long, 
lingering, diminishing and almost vocal 
whistling of the air in the train line? 

Many times when visiting in the coun- 
try during boyhood the writer has stood 
transfixed after hearing that deep-toned 
locomotive whistle echo through the 
woods, watching for the locomotive to 
loom around the curve, the billowing 
smoke marking the progress of the train. 
Finally it bursts into view, shining, 
resplendent, tearing along its way with a 


roar and clatter of wheels and cars and 
an iron and steam orchestration—that 
sound that reaches a crescendo, then di- 
minishes, and finally dies away in the 
distance. 


What an institution was—and still is, 
in some remote places—the local passen- 
ger train, such as the one known as “The 
Accommodation” that brought the visi- 
tors, the mail and express! In small 
towns the big thrill was to meet the 
train, chat with the conductor on the 
platform and then, after departure of 
the train, to join the crowd going to the 
post office for the mail. Those good old 
customs loomed large in the social life 
of the small towns along the way. It 
was a treat to travel on “the cars” in 
those unsophisticated days. 


Another unforgettable experience of 
earlier times was waiting at the station 
for return to the city after a Christmas 
visit and during a heavy snowfall—on 
that brief December day when twilight 
and dusk descended early. Finally that 
far-off melancholy wail of the whistle 
announced the approach of the train, 
and soon it came into view in swirls of 
wind driven snow, with explosions of 
Silver in the glare of the headlight. It 
glided almost soundlessly into the sta- 
tion, the noise of steel wheels on steel 
rails muffled by the soft carpet of snow. 
How good to get aboard a moderately 
warm coach, even though the windows 
may be frosted on both sides and the 
lights dim! 

The writer fondly remembers the ear- 
lier vestibuled coaches and Pullmans. 
The vestibules—narrow protected com- 
panionways between the cars—con- 
tributed to the handsome appearance of 
the train. There was a certain styling 
about those narrow vestibules with the 
beveled plate glass lights on either side 
amid an assembly of ornate burnished 
brass. A sumptuous train it was, in 
those old memorial days! 


The railroads, thanks to the type of 
iron men who conceived, planned, pro- 
moted them and blazed the steel trails 
through hostile country, wilderness, 
desert, mountain, and plain, and across 
rivers, under every conceivable hazard 
and difficulty, have performed well their 
part in making this country great. Many 
of the lines are backgrounded in a most 
distinguished history of accomplishment 
against incredible odds. Later genera- 
tions of that fraternity of the strong 
have managed, overated and extended 
them. Anyone who studies the romantic 
and colorful history of the rails will not 
take them for granted. Don’t sell them 
short! 





Meeting on Bakery Goods 


The New England Motor Rate Bureau, 
Boston, has invited all motor carriers 
and shippers interested in the transpor- 
tation of bakery goods from metropoli- 
tan New York-New Jersey areas to New 
England to attend a meeting at 10:30 
a.m., April 16, in the Hotel Park Shera- 
ton, New York City. 





Rail Expenses for Diesels, Etc. 


A report received by TRAFFIC WoRLD 
concerning the _ sixty-eighth regular 
meeting of the Allegheny Regional Ad- 
visory Board at Pittsburgh, Pa., con- 
tained a summary of a speech by Presi- 
dent W. A. Grotz, of the Western Mary- 
land Railway, in which Mr. Grotz was 
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quoted as saying that the railroad had 
spent $2,500,000 for dieselization, the 
mechanization of maintenance, improve- 
ments in yard and signaling, rolling 
stock, and research and planning (T.W.., 
April 4, p. 20). The amount of such ex- 
penditures stated by Mr. -Grotz was $2.5 
billion, not $2.5 million. 





Rail Expenditures for 
Fuel, Materials, Supplies 
In 1952 Reported by A.A.R. 


Class I railroads in 1952 spent 
$1,817,750,000 for fuel, materials, and 
supplies of all kinds used in con- 
nection with their operations, the 
Association of American Railroads 
announced. 


“This was a reduction of $358,109,000 
below the amount spent in 1951 but was 
greater than such expenditures in 1950 
and 1949,” said the A.A.R. 

“For fuel alone they spent $538,659,000 
in 1952 compared with $621,497,000 in 
1951. Expenditures for bituminous and 
anthracite coal totaled $195,746,000 in 
1952, a reduction of $81,266,000 compared 
with those in 1951. On the other hand, 
expenditures for diesel fuel oil totaled 
$261,796,000, an increase of $32,903,000 
compared with 1951. 

“Expenditures for iron and steel prod- 
ucts of all kinds in 1952 amounted to 
$513,060,000 compared with $703,885,000 
in 1951. For such track material as steel 
rails, frogs, switches, track fastenings, 
etc., expenditures totaled $182,253,000 in 
1952, a decrease of $56,232,000 compared 
with 1951. Car forgings, iron and steel 
and fabricated or shaped steel for pas- 
senger and freight cars totaled $40,- 
213,000 a decrease of about $10,478,000 
below the preceding year. Expenditures 
for locomotive and car castings, beams, 
couplers, frames and car roofs amounted 
to $74,591,000 compared with $107,773,000 
in 1951. 

“For miscellaneous products including 
cement, lubricating oils and grease, bal- 
iast, electrical materials, stationery and 
printing, supplies for dining cars, camps 
and restaurants, and many other items, 
Class I railroads in 1952 expended $589,- 
065,000 compared with $662,291,000 in 
1951. 

“Class I railroads also spent $176,- 
966,000 for forest products in 1952, com- 
pared with $188,186,000 in 1951. In the 
forest products group, purchases of cross 
ties and switch and bridge ties totaled 
$129,390,000, an increase of $6,633,000 
compared with such expenditures in 
1951. Purchases of lumber and other 
forest products approximated $47,576,000, 
a decrease of $17,853,000 below the pre- 
ceding year.” 





Ocean Port Booklet 


“The Ocean Port Story,” a 32-page 
booklet called a “primer for defense 
mobilization,” has been published by the 
Defense Transport Administration “to 
contribute toward a more general under- 
standing of port functions and of the 
transportation purposes they serve,” ac- 
cording to James K. Knudson, D.T.A. 
administrator. 

Copies of the illustrated booklet are 
available from the D.T.A., Washington 
25, D.C., without charge. 
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Basic Directives for Military Traffic 
Aimed Toward Economy and Efficiency 


Cooperation of Army, Navy, and Air Force Is Basis of Unified 


Traffic Management Policy Laid Down by Military Traffic Service. 
Decisions Made by M.1.S. Director After Consultation. 


INCE THE ANNOUNCED objective 

of the Military Traffic Service is 
economy, and to bring improvement in 
traffic methods and equipment utiliza- 
tion, to provide for greater uniformity in 
the handling of military traffic, and to 
be a guide to a better understanding 
of procedures in practice, the formula- 
tion of its policies is the result of co- 
operation with the three branches of 
the military—the Army, Navy, and Air 
Force. 

The heads of the traffic departments 
of the Army, the Navy, and the Air 
Force, and. the assistant to the vice- 
chairman for supply management of the 
Munitions Board, with the director of 
the M.T.S. as chairman, make up the 
Advisory Council. 

When the members of the council 
gather in the conference room of the 
M.T.S. they deal, of course, with some 
subjects which, because they affect se- 
curity, are in the classified category. 
But, aside from those subjects, the 
agenda of such conferences will include 
subjects such as these: 

In the autumn of 1952 the matter of 
Christmas holiday furlough travel was 
on the agenda, as the result of even 
earlier consideration by the council, 
when the military departments were 
requested to develop plans which would 
balance transportation and training, in 
order that there might be a planned 
release of military personnel in the 
Christmas-New Year holiday period. 

When the Interstate Commerce Com- 
mission vacated its regulations govern- 
ing the transportation of explosives and 
other dangerous articles in intrastate 
commerce, the individual states pro- 
posed regulations for governing the traf- 
fic. The Department of the Navy, as- 
signed to handle the matter, reported to 
the council and procedure was adopted 
for following up the action of any of 
the states. 

Manpower became a problem for the 
Department of Defense in connection 
with proposals for horizontal increases 
in motor carrier rates, and the procedure 
how being followed was adopted after 
the matter was placed on the agenda 
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for an Advisory Council meeting. The 
question was whether representatives of 
the Department of Defense should at- 
tend initial motor carrier hearings on 
horizontal increases. Usually the depart- 
ment had decided that, because of man- 
power problems and travel involved, 
there should be no representation, even 
though action had been taken in cor- 
respondence with the tariff bureau in- 
volved. But it was found that on occa- 
sion the department was not aware of 
developments which modified the origi- 
nal intent of the hearing and brought 
up other matters of concern to the 
Department of Defense, on which the 
department took no action because of 
the initial lack of knowledge of the new 
matter. 


The decision which governs such ac- 
tivity now was that the Rate and Rate 
Negotiation Committee of the M.TS. 
would determine what rate hearings 
should be attended, and which military 


This is the second of a series of 
three articles telling of the organi- 
zation and activities of the Military 
Traffic Service, the policy-making 
traffic management group for the 
Department of Defense. The first 
article appeared in Traffic World 
of April 4. In this article basic 
directives of Military Traffic Serv- 
ice, which set up cooperative ef- 


fort to achieve economy and 
greater unity in handling of mili- 
tary traffic, are described. Specific 
directives on movement of person- 


nel, on representation before 
regulatory bodies, on following 
carriers’ rate and classification 
dockets, and reviewing reduced 
rate tenders, are explained. 


—Editorial Director 





department should furnish the repre- 
sentative. 


Also on the agenda of any meeting of 
the Advisory Council may be something 
which one of the military departments 
has worked out and which, after dis- 
cussion, is recommended for adoption 
by the other departments. For example, 
when the Navy Department initiated a 
program for the reduction of tare 
weights and cube in the preparation of 
materials for shipment by all media of 
transportation, it was brought to the at- 
tention of the other departments on the 
agenda of an Advisory Council meeting, 
and the Loading Rules Committee of 
the M.T.S. was given the job of keeping 
in touch with the activity, and of as- 
sisting the other departments in adopt- 
ing the program. 


As was noted earlier, the Advisory 
Council serves in the capacity indicated 
by its name. The M.T‘S. director makes 
the decisions, and conformance with 
the directives issued as a result of those 
decisions through the Office of the Secre- 
tary of Defense, is the responsibility of 
the military departments. 


Use of Statistics 


When the members of the Advisory 
Council gather in the conference room 
they find, on swinging charts mounted 
in the room, the basic data needed for 
a discussion of traffic problems, such as 
the carrying out of the policy of the 
Defense Department for the equitable 
distribution of traffic among the various 
agencies, with due regard to cost and 
to the nature of the need for a given 
movement. As is pointed out at the 
M.T.S., the purpose of the statistics is 
to give the members of the council 
perspective, but that this does not pre- 
clude what might otherwise be con- 
sidered as an illogical use of transporta- 
tion equipment at a moment of need. 
For example, it will not be considered 
an accepted day-to-day practice to 
transport sand by air, but in the face 
of the catastrophe caused.by high tides 
and heavy winds some months ago, sand 
was flown to England so that there 
might be the swiftest possible aid to 
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those who were shoring up that coun- 
try’s defense against the raging waters 
of the sea. 

It is the stated purpose of the statistics 
maintained by the M.T.S. to determine 
the most efficient and economical use of 
any mode of transportation for either 
passengers or freight. It is pointed out, 
of course, that, since the movements 
are for the military departments, the 
ordinary criteria may be overbalanced by 
emergency conditions. 

In these articles we are dealing entire- 
ly with the job of the M.T.S. of coor- 
dinating the traffic activities of the 
military departments, and give no con- 
sideration to statistics in any other use. 
One of the stated objectives of the 
M.T\S. is policy guidance relating to the 
negotiation of rates that are reasonable 
for the movement of the traffic and fair 
to the carrier. In this respect, such sta- 
tistical matter as may be helpful is avail- 
able to the members of the Advisory 
Council in connection with the move- 
ment of traffic by various modes of 
transportation. When the council meets, 
these and other data are handily avail- 
able in large chart form. 


Directives of M.T.S. 


There are now outstanding a number 
of directives issued by the M.T.S. direc- 
tor which establish the policy to be fol- 
lowed in handling the traffic of the 
military departments. These directives 
mirror the statement of general traffic 
management policies, the results of dis- 
cussions at the meetings of the Advisory 
Council, and the decisions of the M.T.S. 
director, plus the work of the established 
committees on rates and rate negotia- 
tion, and on loading. In addition to the 
work of the permament committees, the 
director assigns, from time to time, spe- 
cific problems to a working group of 
transportation technicians, headed by a 
specialist in a particular field from the 
M.T.S. Such groups have developed ma- 
terials such as textual manuals used at 
military installations for the education 
of traffic personnel and as reference 
guides for traffic officers; a uniform mo- 
tor carrier facilities questionnaire; and 
a uniform rate tender form. 

Each of these matters has been on the 
agenda of meetings of the Advisory 
Council, and the M.TS. director has had 
the benefit of the views of the represent- 
atives of the three military departments 
and of his committees in reaching the 
decisions which he has embodied in di- 
rectives to the military departments. 


The directives which are issued by the 
director of the M.T.S. are rooted in the 
problems which appear on the agenda of 
the meetings of the Advisory Council. 
After discussion with the military de- 
partments, the decision of the M.TSS. 
director is set out in the policy statement 
for the Department of Defense, which 
becomes the blueprint to guide the daily 
traffic work of the three military de- 
partments. 

We will deal first with directives cover- 
ing the movement of personnel, and cer- 
tain other general directives. 


Personnel Directive 


Personnel movement for the military 
departments is, of course, very large, and 
continuous. Personnel movement is gov- 
erned by a directive which places certain 
duties on those military officers who are 
responsible for initiating movements. 

They are required to familiarize them- 
selves with the 1951 joint military pas- 
senger agreements made with carriers by 


air, bus, and rail in the United States, 
not including Alaska. 

The stated purpose of the directive is 
that there be no preferential use of any 
particular mode of commercial trans- 
portation, but that the choice of mode 
and carrier is to be based on service, 
cost, and “sound traffic management 
judgment.” Such judgment is to guide 
the officer in making arrangement for 
transportation where the travel orders 
do not specify the mode of transporta- 
tion to be used. 

The transportation officer making the 
arrangements has still an area of judg- 
ment left even when the mode of travel 
to be used is indicated in travel orders. 
The directive requires that, except in 
certain cases, when the transportation 
by a particular mode of carrier is di- 
rected by the military commander be- 
cause of requirements that can be met 
by that means only, the travel order is 
to indicate the required mode as directed 
“when available.” If such a type of travel 
is not available, then the transportation 
officer is to select the mode which most 
nearly meets the requirement of the mili- 
tary commander. The directive provides 
that, for the travel of civilian employes 
and their dependents, the mode of trans- 
port will be in accordance with civilian 
personnel regulations. 

There is ‘another directive which sets 
out the policy of the Department of De- 
fense in connection with the compilation 
of passenger traffic statistics. Such sta- 
tistics are sought, the directive says, to 
aid the department to administer prop- 
erly the transportation of personnel, for 
the analysis of commercial travel expen- 
ditures, the negotiation of fares and 
charges, and the establishment of data 
needed in litigation before regulatory 
commissions, to aid in the evaluation of 
passenger transportation in mobiliza- 
tion, and to make necessary budget es- 
timates. 


Uniformity Before Regulatory Bodies 


There are several outstanding direc- 
tives setting policy to be followed by the 
three military departments in connec- 
tion with the transportation of military 
property, but before coming to those di- 
rectives, notice may be taken of two di- 
rectives which have a common character 
of furthering unification by cutting down 
the number of representatives of the 
military who appear before regulatory 
bodies, and who interest themselves in 
the examination of carrier classification 
dockets. Along somewhat the same lines 
is a directive on the review and report- 
ing of tenders for rate negotiation. 

The purpose of the directive concern- 
ing participation by representatives of 
the Department of Defense in proceed- 
ings before transportation regulatory 
bodies is to prescribe the policy of the 
department with respect to proceedings 
involving transportation (except in- 
ternational route applications) to, from 
or between points in this country, before 
regulatory agencies. 

It is felt at the M.T.S. that the im- 
portant portion of the policy is that, 
where a presentation is to be made be- 
fore a regulatory agency, in the situa- 
tions set out in the directive, and where 
more than one military department is 
concerned in any particular case, the 
M.TS. designates one of the military de- 
partments to represent the Department 
of Defense. 

Beyond this, the directive limits par- 
ticipation or the supplying of informa- 
tion in regulatory proceedings to de- 
scribe situations. Except to that extent, 
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the policy adopted is that no representa- 
tive of a military department is to ini- 
tiate, defend, intervene, or participate 


_in, or supply information in, proceed- 


ings before transportation regulatory 
bodies, without prior approval from the 
M.T:S. director. 

Appearances in such proceedings, in- 
volving new or additional operating au- 
thorities, are limited to cases where the 
regulatory body requests the military 
department to furnish information on 
the pending matter, or where the depart- 
ment concerned determines that there is 
no carrier authorized to offer a required 
service, or where existing carrier serv- 
ice is inadequate to the needs of the 
Department of Defense. 


If a carrier asserts that the military 
department has erred in determining 
that existing carrier services are ad- 
equate to meet actual military needs, 
the department concerned refers the 
matter to the M.T.S. director for recon- 
sideration “and decision.” 


The policy of the department is also 
set out in the directive as to the nature 
of the participation of one of the mili- 
tary departments in regulatory proceed- 
ings. Presentation of information is 
confined to a statement of departmental 
needs, or such other information as may 
be required by the regulatory body. In 
instances where two or more carriers 
are seeking authority to perform the 
same service, the representative of the 
military does not indicate a preference 
for a particular carrier, but represents 
only as to a need for service. 


Carrier Docket Matters 


The directive which assigns respon- 
sibility for examination and evaluation 
of carrier classification dockets delegates 
to the Army the job of advising the 
M.T.S. with respect to dockets of rail 
carriers. The Department of the Navy 
has a similar responsibility with refer- 
ence to dockets issued by motor carriers, 
inland, coastwise and intercoastal water 
carriers, while the Department of the 
Air Force has responsibility for dockets 
issued by the air carriers. 


Each has a continuing duty to review 
both classification and rate dockets to 
determine’ which proposals directly af- 
fect the Department of Defense and its 
interests. Each of the military depart- 
ments is to take counsel with the other 
departments, and the General Services 
Administration, to determine the effects 
of proposals being considered. In this 
way, rate or classification matters con- 
sidered to have a significant effect on 
military traffic are brought to the atten- 
tion of the M.T.S. for consideration by 
the Rate and Rate Negotiation Com- 
mittee. 

If the committee determines that for- 
mal representations should be made, 
responsibility is assigned by the M.T‘S. 
to one of the military departments to 
oversee the preparation of statements 
and exhibits, arranging for time at 
hearings, and for submitting the pres- 
entation to the M.T.S. for prior review. 
A report of the hearing, and of disposi- 
tion of the matter, is made to the 
M.T.S. director. 


Review of Rate Tenders 


The third directive to which reference 
has been made is that which governs 
the review, processing, and reporting of 
tenders and rate negotiations, with the 
stated purpose of following uniform 
methods in connection with solicited and 
unsolicited rates tendered by carriers 
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under section 22 of the interstate com- 
merce act. That section provides, among 
other things, that carriers may make 
reduced rates on government traffic. 

The directive lays down in detail the 
steps to be followed in checking tenders 
for reduced rates, and the points to be 
checked by the department receiving 
such a tender, to determine if in form 
and substance it conforms to Depart- 
ment of Defense requirements. If the 
tender does not, it is returned, and there 
is a form for motor carrier and a form 
for rail tenders to be sent along with 
any tender returned because defective in 
form or substance. ° 


The department receiving a tender | 


must examine it,.not only as to rates 
quoted, but must see to it that there is 
a clear statement of the territorial scope 
of the service proposed, of the property 
to be transported, the minimum weight, 
whether single-line or joint rates are in- 
volved, routes to be used. It is also to 
see that the rate or charge is clearly 
set out, together with any accessorial 
services and the charges for such serv- 
ices as may be incident to the transpor- 
tation to be rendered. 

Where one of the military depart- 
ments wants to solicit tenders on move- 
ments of traffic involving 1,000 tons or 
more, or quantity “unknown,” it is re- 
quired that a specified form be sub- 
mitted to the M.T.S. for consideration 
of the proposed negotiation, together 
with a copy of the letter to be sent to 
the carrier or rate bureau, and any sup- 
porting material. 

Provision is made in the directive for 
handling emergency movements of traf- 
fic, and it is also provided that reports 
are not to be submitted to the M.T.S. on 
unsolicited tenders. 

The directive requires that a report on 
termination of negotiation actions be 
submitted to the M.T.S. at the end of 
each month. 





Three A.T.A. Councils Meet 
In Dallas, Tex., May 11-14 


Methods of reducing insurance costs, 
how proper accident investigations can 
reduce expenses, and other subjects deal- 
ing with safety and operational prob- 
lems of the trucking industry will be 
considered at a joint meeting of the 
safety, terminal operations, and equip- 
ment and maintenance councils of the 
American Trucking Associations at the 
Adolphus hotel, in Dallas, Tex., May 11- 
14, according to the association. 


Elmer Wheeler, sales expert, will be 
the principal speaker at a joint meeting 
of the three councils to open the four- 
day session. He will be followed by John 
Steels, of Super-Service Motor Freight, 
Inc., Nashville, Teun., who will speak on 
“Power Through Teamwork.” Harrison 
Wood, a former foreign correspondent 
and news commentator, now public re- 
lations director for Red Ball Motor 
Freight, Inc., Dallas, will speak at the 
first general luncheon of the three 
councils, May 11, and G. A. Bowie, Fire- 
stone Tire and Rubber Co., Akron, O., 
will be the featured speaker at the 
closing day’s general luncheon, May 14, 
the association said. 





Correction 


TRAFFIC WorLp regrets the misspelling 
of the name of Raymond J. Leuser, di- 
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To Improve Farm Roads 


A program to promote improvement of 
farm-to-market roads throughout the 
United States was announced April 6 
by the nation’s railroads. 

} Daniel P. Loomis, of Chicago, chair- 
an of the Association of Western Rail- 
ays, said the rail carriers of the west, 
the east, and the southeast would actively 
cooperate with other interested organi- 
zations in revival of the farm-to-market 
roads movement. 

Present-day farm roads had not kept 
pace with the new mechanized era in 
agriculture, said Mr. Loomis, adding that 
“good local roads today are an essential 
link in the production line for the na- 
tion’s food supply.” 

Research and education in the fields 
of farm road materials, construction, 
design and financing had been initiated 
and would be carried on in cooperation 
with educational institutions, state and 
local units of government, farm groups 
and others, said Mr. Loomis. As a first 
step, the railroads had recently made a 
grant to the Farm Roads Foundation 
for an educational motion picture on the 
rural roads problem, he said. The pic- 
ture is currently being shown to farm 
audiences. 


The railroad industry, said Mr. Loomis, 
had traditionally supported farm-to- 
market roads as a means of developing 
areas served by the railroads. This pro- 
gram, he said, was allowed to die in the 
war years, and had not been effectively 
revived. 

One-third of the nation’s rural roads 
are entirely unimproved and all but 10 
per cent of the 3,500,000 miles are either 
unimproved or covered with inferior sur- 
facing, according to Mr. Loomis. Bridge 
structures on most rural roads are more 
than a quarter of a century behind the 
times and many of them constitute a 
safety hazard, he said. 


Southern Regional Meeting 
Of Short Line Roads Held 


At a meeting of members of the 
American Short Line Railroad Associa- 
tion of the Southern Region, April 2, 
in the Ansley hotel, Atlanta, Ga., the 
present regional vice-president—L. C. 
Bruce, of Stearns, Ky., vice-president of 
the Kentucky & Tennessee Railroad— 
and other regional officers were renom- 
inated, President J. M. Hood, of the 
nation association, reported. 


Members of the regional board of di- 
rectors, in addition to Mr. Bruce, who 
were renominated were: F. G. Hamblen, 
vice-president and general manager, 
Greenville & Northern Railway Co., 
Greenville, S.C.; J. H. Kansinger, presi- 
dent and general manager, Live Oak, 
Perry & Gulf Railroad Co., Perry, Fla.; 
O. B. Keister, Jr., president, Tennessee, 
Alabama & Georgia Railway Co., 
Chattanooga, Tenn.; O. A. Kirkman, ex- 
ecutive vice-president and general man- 
ager, High Point, Thomasville & Den- 
ton Railroad Co., High Point, N.C.; W. 
Norris Lightsey, president and treas- 
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urer, Hampton & Branchville Railroad 
Co., Hampton, S.C.; H. E. Parker, presi- 
dent Birmingham Southern Railroad 
Co., Fairfield, Ala.; C. W. Pidcock, presi- 
dent and general manager, The Georgia 
Northern Railway Co., Moultrie, Ga., and 
D. C. Rogers, president and general 
manager, Wrightsville & Tennessee Rail- 
road Co., Dublin, Ga. 





Support for Consolidation 
Of Chicago Terminals Urged 


Chicago-area railroads, city officials 
and real estate owners were urged to 
back a plan for consolidating the city’s 
four southside railroad passenger termi- 
nals into one, in a talk made April 7 
by Alfred Shaw, chairman of the Chi- 
cago Plan Commission’s south side ter- 
minal committee, at a luncheon spon- 
sored by the Chicago Association of 
Commerce and Industry in the Hotel 
Sherman. 

The proposed terminal would accom- 
modate 13 trunk line railroads now using 
the Dearborn, LaSalle and Grand Cen- 
tral stations, and with acquisition of 
additional land, could accommodate the 
62 daily trains of the Illinois Central 
(T.W., March 21, p. 35). 

According to Mr. Shaw, the terminal 
should be built for the following reasons: 

“1, It offers greater convenience to the 
traveling public because of its proximity 
to the business district and the hotels; 
has easy access to the Union and the 
Chicago & North Western stations, and 
will attract the traveller. 

“2. It has ready accessibility to public 
transit and expressway facilities. 

“3. It puts to railroad use largely prop- 
erty already owned by railroads, includ- 
ing land made available by the costly 
and logical river straightening of 1929, 
much of which is presently lying unused. 

“4, It does not disturb the present 
competitive transfer on transcontinental 
travel ...- 

“5. It fits in with a proposed new 
civic center and redevelopment program. 


“6. It releases 56 acres of railroad land 
in large plannable areas which should 
appreciate in value. 


“7, It removes to outlying areas the 
freight houses with their many trucks 
which are now jamming the south side 
of the city’s central business district. 

“8. It eliminates a traffic bottleneck ... 

“9. It will improve for taxes to local 
bodies the adjacent stagnant real estate 
on the perimeter.” 





Southeast Claim Conference 
Meeting Set for April 28 


The Southeastern Claim Conference 
has announced that its spring meeting 
will be held in the Ansley hotel, At- 
lanta, Ga., April 28. 


In a joint session with the Committee 
on Careful Handling—Southeastern 
Lines the morning of April 28, the con- 
ference members will hear an address 
by W. H. Oglesby, general manager, 
Southern Railway System, Knoxville, 
Tenn., according to the announcement. 
About 200 representatives of south- 
eastern lines, including representatives 
of the Association of American Rail- 
roads, are expected to attend the con- 
ference. Business of the claim con- 
ference will be concluded April 29. 
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1.C.C. Determines When 
Term ‘Building Materials’ 


Includes ‘Window Glass’ 


The Commission, division 5, by a 
report and order on petition in MC- 
32562, Point Pleasant Transportation 
Co., Inc., Petition for Declaratory 
Order, has ruled on a question of 
whether the term “building mate- 
rials” as used in the carrier’s certifi- 
cate includes common window glass 
and other specified glass items. 


Under its certificate authorizing trans- 
portation of building materials, the 
Commission found, the carrier: might 
lawfully, transport any commodity which 
at the time of construction was, without 
further processing or manufacture, in a 
form and condition to be used in the 
construction or repair of a building and 
was at the time of transportation in- 
tended with reasonable certainty to be 
so used. 


It further found that common window 
glass, as described in an, appendix to 
the report, was predominantly used in 
the construction or repair of buildings, 
and that in the absence of knowledge 
on the part of the petitioning carrier 
to the contrary, it might be transported 
by the petitioner under its authority to 
transport building materials without in- 
vestigation into the ultimate use to be 
made thereof. 


The Commission also found that com- 
modities described as “building slabs, 
opaque, n.0.i.,” “doors, with or without 
fittings,” and “skylight, roofing or side- 
wall construction material consisting of 
rough rolled glass, wired or not wired, 
and installation accessories,” were build- 
ing materials and might be transported 
by the Point Pleasant Transportation 
Co., under its authority to transport 
“building materials.” 


“Further,” said the Commission, “we 
specifically find that window glass which 
is moving to the plant of a manufacturer 
of window sash for use without further 
processing or finishing other than cut- 
ting to size, in the glazing of win- 
dow sash, has been sufficiently ear- 
marked for use in the _ construction 
or repair of a building to come within 
petitioner’s authority to transport ‘build- 
ing material.’ ” 


For a number of years, said the Com- 
mission, Point Pleasant had been trans- 
porting common window glass from the 
plant of the Libby-Owens-Ford Glass 
Co., at Charleston, W.Va., to points in 
Ohio, some of the shipments having 
been delivered to consignees in Ohio, and 
some turned over to other carriers at 


Columbus, O., for ultimate delivery to 
consignees in other states. 

It said the term “window glass” was 
used in the industry to describe flat- 
fired sheet glass which was transparent 
and not mechanically ground or polished, 
as distinguished from plate glass, which 
was ground and polished. 

The evidence indicated, said the Com- 
mission, that approximately 80 per cent 
of the common window glass produced 
by the manufacturer in the instant case 
was used for the glazing of windows and 
doors and ultimately became a perma- 
nent part. of a building. 

“In the circumstances, we conclude,” 
continued the Commission, “that such 
glass is predominantly used as a build- 
ing material and that petitioner may 
accept for transportation all shipments 
of window glass in the form and condi- 
tion to be used in the construction or 
repair of a building, without first as- 
certaining the actual ultimate use to be 
made thereof. This does not mean that 
petitioner may accept for transporta- 
tion a load of window glass consigned 
to a manufacturer of mirrors and in re- 
spect of which it has knowledge of the 
intended use other than as a building 
material. 

Similarly, it said, it concluded that 
Point Pleasant might lawfully transport 
the aforementioned “building slabs, 
opaque, n.o.i.,”” and other specified com- 
modities, because they were in such form 
as to have virtually no use other than 
as building materials. 

The Commission said that before Point 
Pleasant might transport various com- 
modities listed in the appendix under 
its authority to transport building ma- 
terials, it was incumbent on it to deter- 
mine that they were, in fact, to be used 
as building materials, or that they were 
so predominantly used for that purpose 
as to warrant an assumption that they 
would be so used. These commodities 
included seven types of glass and also 
mosaics, in panels or sections. 


In the course of its report, the Com- 
mission, in discussing the carrier’s diffi- 
culties in determining the use to be made 
of a commodity to be transported, said 
that at least a part of the difficulty was 
due to the petitioner’s attempting to serve 
the glass industry with authority de- 
signed for service to the building in- 
dustry. 

“If it desires to handle all the require- 
ments of a glass manufacturer it should 
seek authority to transport glass, which 
would relieve it of the necessity for 
determining the use to be made of the 
material transported,” said the Com- 
mission. 

The Commission said the petitioner’s 
request for a declaratory order in effect 
amounted to a request for interpretation 
of a certificate. 


N.J. & N. Y. Reorganization 
Plan Approved; Purchase by 
Erie Awaits Action by Court 


The Commission, division 4, has 
approved a plan of reorganization of 
the debtor railroad in Finance No. 
13490, New Jersey & New York Rail- 
road Co. Reorganization. 


The report embraced also Finance No. 
17300, Erie Railroad Co. purchase, an ap- 
plication by the Erie, owner of more 
than 80 per cent of the New Jersey & 
New York’s stock, to purchase the prop- 
erties of the debtor. No order was 
entered in that proceeding, pending ap- 
proval by the court of the plan of 
reorganization approved. 

Attached to the Commission’s report 
was a summary, prepared by the Com- 
mission, and reading as follows: 

“The attached report approves a plan 
of reorganization for the New Jersey & 
New York Railroad Co., debtor, and finds 
that entry of an order upon the appli- 
cation of the Erie Railroad Co. for 
authority under section 5 of the inter- 
state commerce act to acquire the prop- 
erties of the debtor should be deferred 
until after the plan has been approved 
or disapproved by the court. 

“The report finds that the debtor’s 
properties have a value to the Erie of ap- 
proximately $1,500,000. 

“The plan approved provides for ac- 
quisition of the debtor’s properties by 
the Erie, and in consideration thereof 
Erie would be required to cancel its 
claims against the debtor’s trustee aris- 
ing from services performed during the 
period the debtor has been in reorgani- 
zation and to pay in cash (a) $604,978, 
representing the estimated scrap value of 
the debtor’s property, and (b) an amount 
(estimated as of December 31, 1952, at 
approximately $459,000) sufficient, with 
funds held by the trustee in a special 
account, to pay unpaid taxes and interest 
thereon assessed by the state of New 
Jersey during the period of reorganiza- 
tion, amounting as of December 31, 
1952, to approximately $723,194. 


“Under the plan, Erie would acquire all 
the properties, including current assets 
of the debtor and its trustee, except 
funds held by the trustee in special re- 
serve accounts, and the Erie would as- 
sume and agree to pay all expenses of 
administration accruing during the 
trusteeship, except the New Jersey taxes, 
amounts owing to the Erie, and the 
allowances to bondholders and their 
representatives under section 77(c) (12) 
of the bankruptcy act. 

“The plan provides for payment in full 
of New Jersey and New York taxes owing 
by the debtor on the date, June 30, 1938, 
its petition for reorganization was filed, 
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and for like payment of amounts owing 
to New Jersey for grade crossing elimina- 
tion. 

“Cash held by the trustee in a special 
account, derived from the sale of certain 
of the debtor’s property, $76,803, plus 
approximately $325,148 derived from the 
amount payable by the Erie, would be 
placed in escrow for the benefit of hold- 
ers of the debtor’s first-mortgage, second- 
mortgage, and general-mortgage bonds, 
and would be distributable to them when 
their conflicting claims are adjudicated 
or otherwise determined. A first charge 
against the said fund, however, would 
be amounts allowed by the judge, within 
maximum limits fixed by the Commis- 
sion, for the actual and reasonable ex- 
penses incurred by holders of the debtor’s 
bonds and their representatives in con- 
nection with the proceedings and plan.” 





Official Territory Rail 
Rate Cuts for Heavy Loads 
Of Canned Goods Rejected 


The Commission has ordered can- 
celed proposals of Official Territory 
railroads to reduce rates on canned 
goods, carloads, minimum 60,000 
pounds, to alternate with rates on a 
minimum of 36,000 pounds. At the 
same time the Commission made 
permanent fourth-section relief on 
rates subject to the 36,000-pound 
minimum. The Commission said it 
was not convinced that the reduc- 
tion would add to the railroads’ 
revenues. 


By a report and order in I. and S. No. 
6043, Canned or Preserved Foodstuffs— 
Official Territory, the Commission, divi- 
sion 2, required that the suspended 
schedules be canceled by May 8 on one 
day’s notice. Embraced in the decision 
was fourth section application No. 27311, 
Canned or Preserved Foodstuffs—Offi- 
cial Territory, in which, by fourth sec- 
tion order No. 17444, the Commission 
made permanent relief from the long- 
and-short-haul clause of section 4 of the 
interstate commerce act which had been 
granted temporarily by fourth section 
order No. 17301. The relief applied to 
rates which became effective September 
26, 1952. Certain conditions were at- 
tached to the. relief as to the level of 
the rates. 


The relief, it was provided, should not 
apply to rates over indirect routes ex- 
ceeding in length the longest routes over 
which relief was concurrently author- 
ized with respect to class rates prescribed 
or approved in Class Rate Investigation, 
1939, 281 I.C.C. 213, from: and to the 
Same points. All other relief was denied 
effective June 30. 


The Commission said that due and 
timely execution of its functions impera- 
tively required that no proposed report 
be issued in the proceeding. 


By schedules filed to become effective 
September 26, 1952, railroads operating 
In Official Territory and parties to Agent 
Boin’s tariff I.C.C. No. A-962 proposed 
to establish reduced rates on canned or 
preserved foodstuffs, carloads, minimum 
60,950 pounds, applicable generally be- 
tween points in Official Territory. On 
pro‘ests filed by various interests, prin- 
Cirsily competing motor carriers, opera- 


tion of the schedules -was suspended to 
and including April 25. The proposed 
rates were published to expire February 
24, 1954. ; 

The Commission referred to excep- 
tions ratings, subject to a 36,000-pound 
minimum, which it said had been estab- 
lished specifically to meet motor carrier 
competition. It added that a class-25 
exceptions rating was displaced by low- 
er distance commodity rates, with the 
same minimum, effective September 26, 
1952. 

It said that the proposed alternating 
60,000-pound minimum rates, were made 
differentially lower than the 36,000- 
pound rates by amounts ranging from 
1.7 cents at 25 miles to 7.1 cents at 
1,159 miles. 


Loss of Tonnage by Railroads 


The volume of canned goods handled 
by the respondents in Official Territory 
declined about 4,000,000 tons, or 27.3 per 
cent, between 1946 and 1951, said the 
Commission, adding that, according to 
shipper evidence, there had been no de- 
crease in the production of the com- 
modities. The rail carriers, said the 
Commission, attributed the loss of the 
tonnage to the inroads made by motor 
carriers on that type of traffic, and it 
referred to large shipper testimony as 
to increased use of trucks. 

Shippers of large quantities were gen- 
erally on rail sidings and were geared 
to rail shipping, and preferred to retain 
such advantages as they might have in 
making shipments by rail, said the Com- 
mission. On the other hand, it added, 
several other shippers which operated 
relatively small plants were not so 
equipped and had traditionally used 
truck service because of the comparative 
ease of truck loading at such plants 
and the flexibility of motor carrier serv- 
ice. Likewise, said the Commission, 
those small plants often were unable to 
ship in carload quantities due to the 
limited range of their pack and for lack 
of warehouse space. 


Competitive Rate Situation 


The Commission said that the rail- 
roads, in devising the distance scale of 
rates to meet motor carrier competition, 
had used about 700 rates under which 
they understood the bulk of the traffic 
was moving, 446 being ascribed to one 
motor contract carrier which was an 
important hauler of canned goods. How- 
ever, the Commission said, the pre- 
ponderance of the rates on which re- 
spondents rested their claim for lower 
competitive rates were “paper rates.” 
It also said that the record showed that 
a substantial portion of the contract 
carrier rates the respondents were at- 
tempting to meet had been or were in 
the process of being increased to the 
present rail level and that in many in- 
stances, where the shippers had not 
agreed to such increases, the motor con- 
tract carrier rates were being canceled. 


The present motor common carrier 
rates on canned goods were in general 
as high as, or higher than, the present 
rail rates, and hence the proposed rates 
would be in most instances at least seven 
cents under those motor carrier rates, 
the Commission asserted. After setting 
out a table showing the present rail, the 
proposed rail, and the motor common 
carrier rates, and saying it was believed 
that the railroads and motor contract 
carriers would be able to compete in the 
future on a more equitable basis after 
the reduced 36,000-pound rail rates and 
the increased contract carrier rates be- 
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came more fully operative, the Commis- 
sion said: 


“In general, the proposed rates would 
be on the average about seven cents 
lower than the contract carrier rates. 
Respondents assert that a differential as 
much as 20 per cent is needed to regain 
any substantial amount of this traffic 
because of the alleged advantages that 
truck service has over rail service and 
due to the costs of rail transportation 
which are incurred by the shippers in 
addition to the rail rates.” 


Motor v. Rail Costs 


The Commission said that many ship- 
pers preferred to use motor carriers be- 
cause they generally maintained rates 
subject to minima ranging from 20,000 
to 30,000 pounds, since more orders were 
received for such quantities than for the 
larger rail carload quantities. Costs 
peculiar to rail transportation, the Com- 
mission said, included labor and mate- 
rial used in preparing rail cars for load- 
ing, estimated by respondents to exceed 
5 cents, and the cost of unloading, esti- 
mated to exceed 2 cents. Where the 
shipper or consignee was not located on 
a rail siding, it added, the drayage cost 
was estimated by respondents to range 
from 2 to 20 cents. When shippers 
loaded rail cars to as much as the pro- 
posed minimum, the Commission said, 
there were additional costs incident to 
stacking and loading of various consign- 
ments, often loaded into a car to make 
up the minimum. Stop-off charges on 
such rail shipments would not normally 
be incurred on truckload shipments, said 
the Commission, and added: 


“While the record does tend to show 
that the costs of rail transportation re- 
quire that some differential should exist 
between rail and motor rates, the record 
before us is not sufficiently detailed so 
as to enable us to determine with the 
accuracy required what that amount 
should be. In any event, this record does 
not support the contention that the 
disadvantages of rail service and the cost 
per 100 pounds on a 60,000-pound car are 
so much greater than the same factors 
on a 36,000-pound car as to justify the 
maintenance of the higher minimum 
with the lower rates.” 


‘Incentive’ Rates 


The Commission, repeating that the 
major purpose of the proposed ad- 
justment was to make the rail rates 
and service competitive with the motor 
carrier rates and service, said that the 
second major purpose of the higher 
minimum and lower rates was to en- 
courage shippers to load more heavily 
and thus improve railroad earnings. It 
added that the connotation “incentive 
rates” was often given to rates of that 
character. It said that tables in the 
report showed that the revenues “per 
car and per car-mile’ would be in- 
creased substantially under the pro- 
posal, but added that it was not satis- 
fied “upon this record” that it would 
be warranted in concluding that the 
over-all revenue on canned goods would 
be increased thereunder. The Commis- 
sion asserted that the average load a 
car of canned goods in Official Territory 
in 1951 was 25 tons, and that at least 
two large canners had indicated that 
that was their average loading. Hence, 
said the Commission, a good portion of 
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the traffic moved in 60,000-pound quan- 
tities. It continued: 

“It is entirely possible that the large 
shippers who already load relatively 
heavy would gain lower transportation 
costs under this proposal without in- 
creasing to a measurable extent the rail 
net revenues. A witness for one large 
shipper stated: ‘It is my opinion that the 
spread between the 36,000 pound rates 
and the 60,000 pound rates is not great 
enough to attract a very considerable 
amount of rail canned goods traffic.’ 
Approval of a proposal which would 
have the effect of initiating widespread 
reductions in motor carrier rates with- 
out materially benefiting the proponents 
would not satisfy the requirements of the 
national transportation policy.” 

The Commission further said that, in 
view of the pendency of a general in- 
vestigation, No. 31104, Canned Goods in 
Official Territory, into the reasonable- 
ness of the present level of rail rates 
on that traffic in Official Territory, “we 
are of the opinion that respondents 
should be able more fully to present evi- 
dence in that proceeding upon which the 
Commission may determine the just level 
of the rates in controversy.” 


In connection with its finding that 
the proposed rates had not been shown 
to be just and reasonable, the Commis- 
sion said that the finding was based on 
the evidence of record in the instant 
proceeding, and was without prejudice 
to the conclusions which might be 
reached on the evidence introduced in 
the pending investigation in No. 31104. 


Final and Tentative Pipe 


Line Values Determined 


The Commission has issued the fol- 
lowing reports of final value for rate- 
making purposes of the property of the 
named companies used for common 
carrier purposes: 

No. 1326, Shell Pipe Line Corporation 
(1948 report), in which value of property 
owned and used as of December 31, 1948, 
was found to be $56,141,800, of property 
owned but not used, $109,000, and of 
property used but not owned, $147,117; 
1949 report, in which property owned 
and used was found to have a value 
of $77,200,700, of property owned but not 
used, $128,593, and of property used but 
not owned, $149,844; and 1950 report, in 
which property owned and used was 
valued at $77,743,700, property owned 
but not used, $450,293, and property used 
but not owned, $148,862, as of the end 
of 1950. 

No. 1330, Texas Pipe Line Co., 1948 
report, finding value of property owned 
and used to be $68,145,800, of property 
owned but not used, $72,700, and of 
property used but not owned, $270,338; 
1949 report, finding property owned and 
used valued at $89,608,000, of property 
owned but not used, $66,503, and of 
property used but not owned, $244,363; 
1950 report, finding property owned and 
used valued at $84,997,900, of property 
owned but not used, $150,703, and of 
property used but not owned, $237,645. 

The Commission has also issued the 
following tentative valuations of prop- 
erty of the named companies, copies of 
which were sent to the companies, and 


to the officials of states in which the 
companies operate: 

No. 1354 Lakehead Pipe Line Co., Inc., 
final value, as of December 31, 1950, of 
property owned and used for common 
carrier purposes, found to be $13,731,000. 

No. 1333, Gulf Refining Co., Pipe Line 
Department (1948 report), finding tenta- 
tive value, as of the end of 1948, of 
property owned, $93,151,956, and prop- 
erty used, $93,252,756; 1949 report, find- 
ing, as of the end of that year, tentative 
value of property owned, $90,713,956, and 
of property used, $90,832,556; 1950 re- 
port, finding value of property owned, 
$89,291,556, and of property used, $88,- 
498,316. 

Parties were given 30 days from April 
15 to make any protest to the tentative 
valuation in No. 1354, and the same pe- 
riod from April 14 to protest the tenta- 
tive valuations in the three Gulf reports. 


Southeastern Pipe Line Value 


Tentative valuations of the property 
of Southeastern Pipe Line Co., for three 
years, have been determined by the 
Commission, division 2, by reports in 
Valuation No. 1344, Tentative Valuation 
Report on the Property of Southeastern 
Pipe Line Co., as of December 31, 1948, 
1949, and 1950. 

This company’s property owned and 
used for common carrier purposes in 
1948 was evaluated by the Commission 
at $7,120,000, and property used but not 
owned, leased from Plantation Pipe Line 
Co., at $1,209. For 1949, the Commission 
valued the company’s property owned 
and used at $8,115,000, and for 1950, 
property owned and used, $8,118,000. 

Notices attached to the reports said 
that any protests to the tentative valua- 
tions were to be filed with the Commis- 
sion in Washington, D.C., on or before 
30 days from April 9. The notices were 
addressed to the U.S. Attorney General 
and the governors of Florida, Georgia, 
and Tennessee, and to Southeastern Pipe 
Line Co., Atlanta, Ga. 


Hudson River Passenger Rights 


The Hudson River Day Line, Inc., New 
York, N.Y., has been authorized by the 
Commission, division 4, to operate by self- 
propelled vessels in the transportation of 
passengers each year seasonally from 
May to October, both inclusive, between 
ports and points along the Hudson River 
north of Poughkeepsie, N.Y., to and in- 
cluding Catskill, N.Y., in connection with 
and as an extension of its presently 
authorized operations on the Hudson 
River. 

A report, second amended certificate, 
and order were issued in W-305, Sub. 2, 
Hudson River Day Line, Inc., Extension 
—Catskill, embracing, to give effect to 
the determination, W-305, Hudson River 
Day Line Common and Contract Carrier 
Application. The second amended cer- 
tificate and order were made effective 
on and after May 27. 


RAILROAD ABANDONMENTS 


Lehigh Valley 


The Commission, division 4, by a 
memorandum to the press in Finance 
No. 18032, Lehigh Valley Railroad Co. 
Abandonment, an “uncontested finance 
case,” has announced approval of a re- 
port and certificate. By its application 
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in this proceeding the railroad asked au- 
thority to abandon a 3.277-mile end por- 
tion of its Ashland branch, extending 
from Weston Colliery to the end of the 
branch at the borough line of Girard- 
ville, Schuylkill county, Pa. The rail- 
road said the end portion proposed to be 
abandoned lay over coal owned by Wes- 
ton Dodson & Co., Inc., which had been 
strip mining in the area and now 
planned to strip mine the land under the 
branch line. The applicant asserted 
that as the track served no dther ship- 
per, and as Weston Dodson & Co., Inc., 
had not used the segment in a number 
of years, there had been no traffic over 
the line for some time. 


L.P.&N. 


By an order of the Commission by 
Commissioner Mahaffie in Finance No. 
17995, Longview, Portland & Northern 
Railway Co. Abandonment, Etc., the 
Commission has postponed pending fur- 
ther order the effective date of a cer- 
tificate permitting the Longview to 
abandon a_ seven-mile line between 
Ryderwood, Wash., and Vader Junction, 
Wash. (T.W., March 7, p. 31.) The 
abandonment permission also included 
abandonment of operations under track- 
age rights over lines of other carriers, 
it said. The order said that in the 
Commission’s report it was found that 
after the abandonment permitted the 
applicant would cease .to be a carrier 
subject to the Commission’s jurisdiction. 
It said the Brotherhood of Locomotive 
Firemen and Enginemen had asked, 
among other things, for reconsideration 
and for a finding that the L. P. & N., 
after the abandonment permitted, would 
continue to be a carrier subject to the 
interstate commerce act. The brother- 
hood was permitted to intervene. The 
time for filing by the applicant of a 
petition for reconsideration of the Com- 
mission’s decision was extended to 
May 1. 


Stockton Terminal 


By an application in Finance No. 
18102, the Stockton Terminal & Eastern 
Railroad asks authority to abandon 2.7 
miles of its line between Fine and the 
end of the line, in San Joaquin county, 
Calif. The applicant said that the 
freight traffic on the line had been 
diverted to trucking, and that there had 
been no passenger traffic for more than 
30 years. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Tin Plate 


No. 30858, New York-International, 
Inc., v. Baltimore & Ohio Railroad Co., 
et al. By division 3, Commissioner 
Knudson not participating because nec- 
essarily absent. Complaint dismissed on 
finding applicable class 45 export rate, 
minimum 30,000 pounds, applicable on 
“terne plate, or tin plate, noibn,” sought 


to be collected on carload shipments of | 


defectively decorated tin plate from Chi- 
cago, Ill., and points taking the same 
rates, to New York, N.Y., and Philadel- 
phia, Pa., for export, Shipments moved 
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between August 5 and September 23, 
1949. The rates were $1.17 a 100 pounds 
to New York, and $1.14 to Philadelphia 
from August 5 to August 31, 1949, and 
became $1.20 and $1.25, respectively, on 
September 1, 1949, the Commission said. 
It asserted that, while a mistake in 
lithographing might render tin plate 
unsuitable as such for disposition in 
domestic markets, it was still tin plate, 
despite the defective decoration, and was 
shown to have value other than for de- 
tinning or remelting when sold in foreign 
markets. 


Oranges 


No. 31018, Pearce-Young-Angel Co. v. 
Atlantic Coast Line Railroad Co., et al. 
Complaint dismissed by division 3 on 
finding applicable, combination rates 
charged on two carloads of oranges, 
moved on February 27 and March 4, 1948, 
from Winter Garden, Fla., to Greenville, 
S.C. The Commission said the question 
involved was one of tariff construction. 


Common Lime 


No. 30595, United States Lime Prod- 
ucts Corporation v. Atchison, Topeka & 
Santa Fe Railway Co., et al. By di- 
vision 3, Commissioner Knudson not 
participating because necessarily absent. 
Dismissed, on finding rates on common 
lime, carloads, from Sloan and Hender- 
son, Nev., to points in Mountain-Pacific 
Territory, not shown to have been or 
to be unreasonable or unduly prejudicial. 
The complainant asked that a rate of 
48 cents, minimum 100,000 pounds, estab- 
lished by the Union Pacific for its single- 
line route to Oregon, Idaho and Wash- 
ington destinations, be published as a 
joint rate to destinations in the same 
states on the lines of other carriers. It 
also asked reparation, but the Commis- 
sion said that no evidence was offered in 
support of allegations of unjust discrim- 
ination nor of the claims for reparation. 
It said that rate comparisons in the 
report were persuasive that the assailed 
rates were not in excess of a maximum 
reasonable rate. 


Antimonial Lead 


No. 30918, Gulf Minerals Corporation 
v. Louisiana & Arkansas Railway Co., 
et al. By division 3. Rates charged on 
antimonial lead, in carloads, from Baton 
Rouge, La., to Chicago, Ill.. and Ham- 
mond, and Whiting, Ind., found inappli- 
cable. Applicable rate determined, and 
reparations awarded. The Commission 
said that the defendants collected aggre- 
gate charges of $5,774.78, at a carload 
commodity rate of $18.43 a ton, plus the 
interim increase of 6 per cent authorized 
In Ex Parte No. 168. The Commission 
Said the applicable rate was $16 a ton, 
Plus the increases authorized in Ex Parte 
168. It observed that the lowest charge 
resulting from the application of either 
of two rates governed by the use by 
either an origin, or a destination inter- 
Mediate rule, was the applicable charge 
on shipments moving while those rates 
were in effect. Commissioner Patterson 
concurred in the findings, and Commis- 
sloner Knudson, being necessarily absent,, 
did not participate in the proceeding. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 18085, Union 
Railroad Co. Note, granting authority to 
issuc an unsecured promissory note in a 
Principal amount not exceeding $7,550,000, 


to be delivered to the United States Steel 
Corporation, of which amount $6,800,000 is 
to replace and refund a demand note for 
$6,800,000 now held by that corporation, and 
$750,000 is to evidence a like amount of ad- 
vances made by that corporation to provide 
additional working capital, and now carried 
in open account, approved, Commissioner 
Mitchell not participating. 


Supplemental report and supplemental 
order in F.D. No. 16408, Leelanau Transit 
Company Lease. Approved, extension of 
lease of rail properties of Leelanau by 
Manistee & Northeastern Railway Co. for 
two years from January 19, and from year 
to year thereafter unless terminated by 
notice. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-48511—Illmo_ Trucking Service 
Co., St. Louis, Mo., Common Carrier. 
(No. MC-200, Sub. 7, Riss & Co., Inc., 
successor to Illmo Trucking Service, 
Common Carrier, was the number and 
title assigned to the proceeding, subse- 
quent to the hearing, after Riss & Co., 
Inc., purchased the claimed operating 
rights of the Illmo Trucking Service, 
pursuant to the findings in Riss & Co., 
Inc.,—Purchase—Illmo Trucking Service 
Co., 35 M.C.C. 571.) Certificate granted, 
on reconsideration. General commodi- 
ties, with exceptions, between specified 
points in Ill., Ia., and Mo., over regular 
routes, serving certain intermediate and 
off-route points. 

* MC-108869, Sub. 8, Lauretta Beems, 
dba A. & A. Transfer & Storage Co., 
Los Angeles, Calif., Extension—Utah. 
Permit denied. Over irregular routes, 
(1) uncrated, new and unused, commer- 
cial equipment, furniture, and fixtures 
for use in stores, between points in Los 
Angeles county, Calif., on one hand, and, 
on other, those in Ariz., Nev., and N.M., 
and (2) uncrated, new and unused, com- 
mercial equipment, furniture, and fix- 
tures for use in restaurants, bars, cock- 
tail lounges, hotels, stores, schools, and 
institutions, between points in Los An- 
geles, county, Calif., on one hand, and, 
on other, those in Ore., Wash., Idaho, 
Utah, Colo., Mont., Tex., and Wyo. Com- 
missioner Lee dissenting in part. 

* MC-109448, Sub. 4, Frank R. Birt and 
Anthony J. Palumbo, dba Lake Erie 
Trucking Co., Lorain, O., Extension— 
Pittsburgh, Pa. (Anthony J. Palumbo, 
Extension—Pittsburgh, Pa., was the title 
assigned to the proceeding after substi- 
tution, subsequent to the hearing, of An- 
thony J. Palumbo, as applicant.) Cer- 
tificate denied. Over irregular routes, 
sandstone, sandstone products, grind- 
stone frames and fixtures, and power 
grindstones, from Amherst, O., to Beaver 
Falls, and Pittsburgh, Pa., with no trans- 
portation on return. 

* MC-109994, Sub. 5, Oren M. Sizer, 
dba Sizer Grain Service, Roches- 
ter, Minn., Extension—North Dakota and 
Minnesota. Certificate granted. Over 
irregular routes, (1) animal and poultry 
feed, animal and poultry mineral mix- 
tures, insecticides, insect repellents, and 
vermin exterminators, with exceptions, 
and advertising matter for the named 
commodities, from Burlington, Wis., to 
described points in N.D., (2) insecticides, 
insect repellents, and vermin extermina- 
tors, with exceptions, and advertising 
matter for the named commodities, from 
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Burlington to points in Minn., and (3) 
empty containers, on return. 

MC-2253, Sub. 14, Carolina Freight 
Carriers Corporation, Cherryville, N.C., 
Extension—New Jersey Turnpike. Cer- 
tificate granted. General commodities, 
with exceptions, between Baltimore, Md., 
and Newark, N.J., over an alternate 
route, making use of the New Jersey 
Turnpike, in connection with operations 
between North Wilkesboro, N.C., and 
New York, N.Y., serving no intermediate 
points. 

* MC-12437, Mrs. C. C. Detwiler, Rock 
Island, Ill., Broker. On reconsideration, 
license granted and findings in prior 
report, 49 M.C.C. 901, affirmed generally. 
Passengers and their baggage in round- 
trip tours beginning and ending at Rock 
Island and points within 50 miles 
thereof, and extending to points in the 
U.S. Commissioner Lee concurred in 
part. 

* MC-19227, Sub. 49, Leonard Bros. 
Transfer & Storage Co., Inc., Jackson- 
ville, Fla., Extension—Airplane Parts 
(Crated). Certificate denied. Airplane 
parts, supplies, machinery and equip- 
ment used in the maintenance, servicing, 
repair and operation of airplanes, crated, 
which require special equipment, han- 
dling or rigging, between points in Fla., 
on the one hand, and, on the other, 
points in Calif. 

* MC-30727, Sub. 11, The Billy Baker 
Co., Toledo, O., Extension — Indiana 
Counties. Certificate denied. Cement, 
in bulk, and in packages, from points 
in Lucas county, O., to specified Ind. 
counties, over irregular routes. 


* MC-93002, Sub. 26, Carroll Trucking 
Co., Huntington, W.Va., Extension— 
Pennsylvania. Certificate denied. Iron 
and steel and articles of iron and steel 
(except sheet steel), over irregular 
routes, from Huntington to points in 
Pa. 


* MC-107626, Sub. 3, Las Vegas-Need- 
les-Phoenix Truck Line, Inc., Los An- 
geles, Calif.. Extension—Alternate 
Route. Certificate denied. General 
commodities, with exceptions, between 
junction U.S. highway 99 with unnum- 
bered highway near Colton, Calif., and 
Vidal Junction, Calif., over a described 
route, as an alternate route with no 
service at intermediate points. 


* MC-109761, Sub. 2, Carl Subler, Ver- 
sailles, O., Extension—Dairy Products. 
Permit denied. Dairy products specified, 
from certain points in Mich., Ind., IIL, 
and O., to points in N.Y., N.J., Md., Pa., 
Mich., O., Ind., Ill, Mass., R.I., Conn., 
and D.C., and rejected or defective 
shipments and empty containers on 
return. 

MC-113372, William Blau, New Bed- 
ford, Mass., Common Carrier. Applica- 
tion dismissed. Proposed operation as 
common carrier of newspapers from 
Providence, R.I., to New Bedford, Mass., 
found within exemption of section 203 
(b)(7) of the act and to require no 
authority. 

* MC-113286, Archie H. Carpenter, dba 
Lentus Cab Co., Millersburg, O., Common 
Carrier. Certificate denied. Over ir- 
regular routes, passengers and their bag- 
gage, in charter operations, in non- 
scheduled door-to-door service, with re- 
strictions, from points in Coshocton, 
Holmes, Stark, Tuscarawas, and Wayne 
counties, O., to points in IIl., Ind., Ia., 
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Md., Mich., N.Y., Pa., Va., W.Va. and 
D.C. 

* MC-113150, Isadore Ritter, Philadel- 
phia, Pa., Common Carrier. Certificate 
denied. Passengers and their baggage, 
with restrictions, between Philadelphia, 
Pa., on one hand, and, on other, points 
in N.Y., over irregular routes. 

* MC-82336, Sub. 13, United Parcel 
Delivery, Inc., Youngstown, O., Exten- 
sion—Pennsylvania Counties. Permit de- 
nied. Over irregular routes, such com- 
modities as are dealt in by wholesale 
paper houses, from Youngstown to points 
in Beaver, Butler, Crawford, Erie, Law- 
rence, Mercer, and Venango counties, 
Pa., and rejected and returned ship- 


ments on return. Commissioner Lee. 


noted dissent. 


MOTOR FINANCE CASES 


MC-F-5104, Milton D. Ratner and Bernard 
A. Lipson—Control; The Emery Transporta- 
tion Co.—Purchase (Portion)—Theodore M. 
Kranitz. Purchase by The Emery Trans- 
portation Co., Chicago, Ill., of the operating 
rights of Theodore M. Kranitz, dba Freight- 
masters, St. Joseph, Mo., and acquisition of 
control of the operating rights by Milton 
D. Ratner and Bernard A. Lipson, Chicago, 
through the purchase, approved with con- 
ditions. a 


* 

MC-F-5159, W. Leo Murphy, et al.—Con- 
trol; Gateway Transportation Co.—Purchase 
—Aztec Lines, Inc., (S. Harvey Klein, Re- 
ceiver). Purchase by Gateway Transporta- 
tion Co., La Crosse, Wis., of the operating 
rights of Aztec Lines, Inc., (S. Harvey Klein, 
receiver), and acquisition by W. Leo Murphy, 
Eugene W. Murphy, John A. Murphy, and 
Michael P. Murphy, all of La Crosse, of 
control of the operating rights through the 
purchase, approved. It was noted that Com- 
missioner Mitchell did not participate in 
the disposition of tne, proceeding. 


MC-F-5054, W. B. and C. G. Allen, et al.— 
Control—Consolidated Copperstate Lines— 
Control—Valley Motor Lines, Inc., et al.; 
Purchase—Terminal Warehouse, embracing 
Finance No. 17538, Consolidated Copperstate 
Lines—Notes. Application of Consolidated 
Copperstate Lines, Los Angeles, Calif., for 
authority (1) to acquire control of Valley 
Motor Lines, Inc., and Valley Express Co., 
Fresno, Calif., through purchase of capital 
stock, and of United Motor Transport Lines, 
Inc., of Fresno, through such control, and 
(2) to purchase the operating rights and 
property of Terminal Warehouse Co., also 
of Fresno; and of W. B. and C. G. Allen, 
Horace Steel, and Service Tank Lines for 
authority to acquire control of Valley Motor 
and Valley Express, and of United Motor 
Transport, and of the rights and property 
of Terminal Warehouse, denied. Applica- 
tion in Finance No. 17538, dismissed. 


MC-F-5197, James J. . Black—Purchase— 
Thomas F. Buzby, embracing MC-113524, 
James F. Black, dba Parkville Trucking Co.— 
Change of Status. In MC-F-5197, applica- 
tion of James F. Black, dba Parkville Truck- 
ing Co., Baltimore, Md., to purchase the 
operating rights and certain property of 
Thomas F. Buzby, dba Maryland-Pennsyl- 
vania Express, also of Baltimore, denied. In 
MC-113524, application of Black for au- 
thority to operate as a common carrier 
from, to, and between points which he is 
presently authorized to serve as a motor 
contract carrier, denied. 

+ * * 


MC-F-5442, Charles G. Chilberg, et al.— 
Control; The L. Nelson & Sons Transporta- 
tion Co.—Purchase—White’s Express and 
Transfer Co., Inc. (Bernard Verney, Trustee). 

Application for authority under section 
210a(b) of The L. Nelson & Sons Transpor- 
tation Co., Inc., of Rockville, Conn., for 
temporary operation of the motor-carrier 
rights of White’s Express and Transfer Co., 
Inc., (Bernard Verney, Trustee), of Newark, 
N.J., denied. 





* * * 


On reconsideration, in finance proceeding 
= aa om ee Robert J. Welsh—Control; 


Welsh Express, 


Inc.—Purchase— . 


‘ 

Howard L. Smith. Application for authority 
under section 210a(b) of R. J. Welsh Ex- 
press, inc., of West Springfield, Mass., for 
temporary operation of the motor-carrier 
properties of Howard i. Smith, doing busi- 
ness as Smith Transfer Company, of South 
Hadley, Mass., granted with conditions. 


MC-F-5438, Milo H. Rarber—Control; Barber 
Transportation Co.—Purchase—W. E. Vines. 
Application for authority under section 
210a(b) of Barber Transportation Co., of 
Rapid City, S.Dak., for temporary operation 
of the motor-carrier rights of W. E. Vines, 
of Hulett, Wyo., denied. 

oa ok am 


MC-F-5221, Kenneth Hudson — Control; 
Kenneth Hudson, Inc. (Mass.)—Purchase— 
Kenneth Hudson. Purchase by Kenneth 
Hudson, Inc., (Mass.), Medford, Mass., of 
the operating rights and certain property 
of Kenneth Hudson, dba Hudson Bus Lines, 
Medford, and concurrent acquisition by 
Kenneth Hudson of control of Kenneth Hud- 
son (Mass.), through stock ownership and 
of the operating rights and certain property 
of the latter through the transaction, ap- 
proved. Commissioner Mitchell did not par- 
— in the disposition of the proceed- 
ng. 


ORDERS 


Motor Carrier Section 22 


Bulwinkle Pact Dismissed 


The Commission, at the request of 
the applicants in section 5a application 
No. 41, Middle Atlantic Territory—Sec- 
tion 22 Agreement, has dismissed the 
application. 

The order of dismissal, by Chairman 
Alldredge, followed the receipt at the 
Commission of a letter which said that 
the carriers to the agreement, concerned 
solely with the handling of government 
traffic, did not care to press the matter 
further. 

Edgar Watkins, attorney for the appli- 
cants, when asked the reason for the 
request that the application be dismissed, 
said that the application was originally 
filed in June of 1952 at the request of 
the Military Traffic Service of the De- 
partment of Defense. He said the mili- 
tary had indicated that they had 
changed their minds as to the proper 
approach to the matter, and that the 
carriers would file another application 
later. 

Correspondence in the docket showed 
that government departments had held 
conferences on the agreement and needed 
time for the formation of government 
policy. 








Temporary Water Rights 


Temporary water carrier authorities 
have been granted by the Commission, 
division 4, by orders in proceedings as 
follows: 

W-1036, Sub. 4, Terminal Steamship 
Co., Inc., Temporary Authority—Lumber 
(3). Terminal Steamship Corporation 
was granted an extension from May 11 
to and including July 10, of temporary 
authority to operate as a contract carrier 
by water in the furnishing of its vessel 
“S. S. Lumber Carrier” to City Lumber 
Co., of Bridgeport, Inc., to be used by 
the latter in transporting one shipload 
of its own lumber and lumber products 
from Coos Bay and Portland, Ore., and 
Olympia, Tacoma, and Everett, Wash.., 
to Boston, Mass., and Bridgeport, Conn. 

W-504, Sub. 12, Wilson Line Operating 
Co., Temporary Authority—Bridgeport. 
Wilson Line Operating Co., was au- 
thorized to operate as a common carrier 
by self-propelled vessel in the perform- 
ance of one trip in the transportation of 
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passengers from New York, N.Y., to 
Bridgeport, Conn., and return, on Au- 
gust 29. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Peter R. Aube’, III, New York, N.Y.; Harvey 
L. Baldwin, Boston, Mass.; Joseph V. Banks, 
New York, N.Y.; Edward Barr, Los Angeles, 
Calif.; Gabriel Bass, Los Angeles, Calif.; 
Lester A. Bey, Los Angeles, Calif.; James 
Robert Bowen, Kalamazoo, Mich.; Matthew 
Thomas Brennan, Worcester, Mass.; Dean 
H. Brokaw, Portland, Ore.; James William 
Casey, North Bergen, N.J.; Curtis K. Cool, 
Los Angeles, Calif.; James H. Cornelius, 
Detroit, Mich.; Warren Robert Cundell, New 
York, N.Y.; Waldemar R. Czaban, South 
Gate, Calif.; Urbano M. D’Agnessa, New York, 
N.Y.; Joseph J. Dolginko, Brooklyn, N.Y.; 
Beryl Lee Girling, Denver, Col. 

Harry Dana Gobrecht, Los Angeles, Calif.; 
Ralph E. Hamill, Indianapolis, Ind.; Edward 
F. Heitz, Chicago, Ill.; Ralph A. Hoerle, Jr., 
New York, N.Y.; Charles O. Jenne’, Los 
Angeles, Calif.; Joseph L. Jesuele, Edge- 
water, N.J.; Willard N. Johnson, Los Angeles, 
Calif.; Jack F. Jones, Dallas, Tex.; Delmar 
A. Kirby, El Paso, Tex.; J. Michael Klopf- 
stein, Cincinnati, O.; Harold Walter Kohler, 
New York, N.Y.; Adele A. Konefal, Phila- 
delphia, Pa.; Frank Krause, Jr., New York, 
N.Y.; Stephen John Kucharski, Philadel- 
phia, Pa.; James W. Lush, Jr., Wilmington, 
Del.; Joseph A. Lynch, Omaha, Neb. 

Edward Thomas McGrath, Milltown, N.J.; 
Joseph R. Melanson, New York, N.Y.; Wil- 
liam Gordon Melville, New York, N.Y.; 
Arthur M. Pechtel, Chicago, Ill.; Robert 
Clay Perkins, Seattle, Wash.; Robert Lan- 
sing Ray, Washington, D.C.; Joseph Michael 
Roman, New Britain, Conn.; Saul Maurice 
Schwartz, Philadelphia, Pa.; Thomas Leslie 
Smith, Atlanta, Ga.; Roy Svoboda, Omaha, 
Neb.; John Patrick Sweeney, New York, N.Y.; 
Robert Elmer Tate, Birmingham, Ala.; Pete 
Thanos, Akron, O.; Donald Irven Thiess, 
Philadelphia, Pa.; Leo D. Thomas, Akron, O.; 
Leonard Edmund Trombley, Nashua, N.H.; 
Harold G. Wiemeyer, York, Pa.; Raymond J. 
Wilson, Chicago 7, Ill.; Henry Edward 
Witkoski, Philadelphia, Pa. 





Taylor Order No. 13 Vacated 


Taylor’s I.C.C. order No. 13 which au- 
thorized the Union Railroad Co. and its 
direct connections to divert or reroute 
traffic over any available route to ex- 
pedite the movement of traffic, because 
of a work stoppage, has been ordered 
vacated and set aside effective 11:59 p.m., 
April 6. 

The action was by Taylor’s I.C.C. 
Order No. 13-A under revised service 
order No. 562, Rerouting of Traffic—Ap- 
pointment of Agent. 


Under the _ revised service _ order, 
Charles W. Taylor, the Commission’s 
agent, has authority to reroute traffic 
when he finds that a railroad is unable 
to transport traffic over its lines. 





Pass Regulations Changed 


The Commission, division 1, has issued 
an order, dated March 27, modifying its 
regulations to govern the forms and re- 
cording of passes, issue of 1951. The 
order was served on railroads, sleeping 
car companies and water carriers. 

The three modifications included in 
the order affect the signatures on passes 
and on pass requests, and the form of 


‘passes issued jointly by two or more 


carriers. 





Printed Matter Investigation 


An investigation into rates and 
charges for motor carrier transportation 
of printed and advertising matter )be- 
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tween Chicago, Ill., and points grouped 
therewith, on one hand, and, on the 
other, Minneapolis and St. Paul, Minm, 
and points grouped therewith, has been 
instituted by the Commission, Board of 
Suspension. The action was by an or- 
der in MC-C-1499, Printed Matter—Chi- 
cago, Twin Cities. The order said the 
rates in question were set forth in cer- 
tain tariff supplements of Mutual Dis- 
tributing, Inc., and Agent A. R. Fowler. 


Surcharge Exemption Effective 


The Commission, Board of Suspension, 
has voted not to suspend a proposal of 
Midwest Freight Forwarding Co., and 
other motor carriers, to exempt Pearl 
River, N.Y., from a surcharge of three 
cents a 100 pounds, minimum 15 cents a 
shipment, on shipments originating at or 
destined to points in New York state 
(T.W., April 4, p. 50). The exemption 
proposal became effective April 3. It 
was protested by Eastern Central Motor 
Carriers Association. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4829, Gasoline—Friendship, 
N.C. to Roanoke, Va., the Commission, 
Board of Suspension, suspended from 
April 5 to and including November 4, 
certain schedules as published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 54 of 


agent J. P. Phillips, Washington, D.C. 
The suspended schedules propose to es- 
tablish a reduced motor-common-carrier 
commodity rate on various gasolines and 
refined oils in bulk in tank trucks, from 
Friendship, N.C., to Roanoke, Va. 

I. and S. M-4830, Felt Paper, Phila- 


delphia, Pa., to Plainfield, N.J., the 
Commission, Board of Suspension, sus- 
pended from April 4 to and including No- 
vember 3, certain schedules as published 
in supplements Nos. 85 and 88 to tariff 
MF-I.C.C. No. A-406 of Middle Atlantic 
Conference, agent, Washington, D.C. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate on felt paper, minimum 
30,000 pounds, from Philadelphia, Pa., to 
Plainfield, N.J., in lieu of present higher 
class rates. 

I. and S. M-4831, Cellulose Film Prod- 
ucts, Etc.—Minnesota to East, the Com- 
Inission, Board of Suspension, suspended 
from April 3 to and including November 
2, certain schedules as published in origi- 
nal and first revised pages No. 54-A to 
MF-I.C.C. No. A-82 of Eastern Central 
Motor Carriers Association, agent. The 


) Suspended schedules proposed new com- 


mModity rates, minimum 22,500 pounds, 
on cellulose film products, abrasive 
paper and cloth, gummed paper sealing 
tape, and cellulose tape holders of cast 
and sheet iron combined from Hutchin- 
son, Minn., to Boston, Mass., Philadel- 
Phia, Pa., and Ridgefield, N.J., in lieu of 
higher class rates. 

I. and S. M-4833, Rubber and Alumi- 
num—Quebec to Pa. and Va., the Com- 
mission, Board of Suspension, suspended 
from April 6 to and including November 
5, certain schedules as published in sup- 


| plement No. 11 to tariff MF-I.C.C. No. 


A-440 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 


schedules propose to establish new motor- 
common-carrier commodity rates on 
rubber compounds, n.0o.i., not cured, on 
skids, from Drummondville, Quebec, 
Canada, to Bedford, Va., and on alumi- 
num billets, blooms, ingots, pigs or slabs, 
from Shawinigan Falls, Quebec, to Cres- 
sona, Pa. 

I. and S. M-4834, Tire Tubes—Cumber- 
land, Md., to Baltimore, the Commission, 
Board of Suspension, suspended from 
April 6 to and including November 5, 
certain schedules as published in supple- 
ment No. 37 to tariff MF-I.C.C. No. 12 
of Peter J. Decker, agent, Cumberland, 
Md. The suspended schedules propose to 
reduce from 51 to 48 cents a 100 pounds, 
minima 23,000 pounds, the rate on rub- 
ber (artificial, guayule, natural, neoprene 
or synthetic) tire tubes from Cumber- 
land, Md., to Baltimore, Md., and points 
grouped therewith. 

I. and S. M-4835, Paper—Covington, 
Va., to Del., Md., N.J. & Pa., the Com- 
mission, Board of Suspension, suspended 
from April 6 to and including November 
5, certain schedules as published in sup- 
plement No. 46 to tariff MF-I.C.C. No. 22 
of G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose 
new and reduced motor common carrier 
commodity rates on woodpulp wrapping 
paper, woodpulp board, n.o.i., and print- 
ing paper, minimum 23,000 pounds, from 
Covington, Va., to certain points in Dela- 
ware, Maryland, New Jersey, and Penn- 
sylvania. 

I. and S. M-4836, Metal, Scrap Metal— 
Southwest Freight Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from April 6 to and including November 
5, certain schedules as published in 
Southwest Freight Lines, Inc.’s tariff 
MF-I.C.C. No. 183. The suspended 
schedule proposes to establish new motor 
common carrier truckload commodity 
rates on metal, metal articles and prod- 
ucts, and on scrap metals, between St. 
Louis, Mo., and points in Arkansas, IIli- 
nois, Iowa, Kansas and Oklahoma. 

I. and S. M-4837, Commodities—New 
England and Trunk Line Points, the 
Commission, Board of Suspension, sus- 
pended from April 6 to and including 
November 5, certain schedules as pub- 
lished in supplement No. 23 to tariff 
MF-I.C.C. No. 24 of Agent G. F. Morgan, 
Sr., Washington, D.C. The suspended 
schedules propose to establish new and 
reduced motor common carrier com- 
modity rates on various commodities 


from, to and between points in New 


England and Middle Atlantic territories. 

I. and S. M-4838, Edible Nuts—New 
York to Central Points, the Commission, 
Board of Suspension, suspended from 
April 7 to and including November 6, 
certain schedules as published in supple- 
ment No. 8 to tariff MF-I.C.C. No. 26 
(Premier Motor Transportation Co. se- 
ries) of Michigan Express, Inc., Grand 
Rapids, Mich. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on 
various edible nuts, minimum 22,000 
pounds, from New York, N.Y., to Cleve- 
land, O., Detroit, Mich., and Chicago, Ill. 

I. and S. M-4839, Groceries—Terre 
Haute, Ind. to Illinois, the Commission, 
Board of Suspension, suspended from 
April 7 to and including November 6, 
certain schedules as published in supple- 
ments Nos. 10 and 12 to tariff MF-I.C.C. 
No. 697 of the Central States Motor 
Freight Bureau, Inc:, agent, Chicago, Ill. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on various foodstuffs 
and groceries, minimum 30,000 pounds, 
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from Terre Haute, Ind., to Joliet, 
Kankakee, Princeton and Rockford, Ill. 

I. and S. M-4840, Cotton Goods— 
Greenville, S.C. to Georgia, the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including Novem- 
ber 6, certain schedules as published in 
supplements Nos. 5 and 10 to tariff MF- 
I.C.C. No. 627 of Southern Motor Carriers 
Rate:’Conference, agent. The suspended 
schedules propose to establish incentive 
commodity rates on cotton factory prod- 
ucts, unfinished, in the original piece, 
from Greenville, S.C., to Columbus, Ga., 
which would result in reductions. 

I. and S. M-4841, Tuft Type Cotton 
Rugs—South to Northeast, the Commis- 
sion, Board of Suspension, suspended 
from April 7 to and including November 
6, certain schedules as published in sup- 
plement No. 25 to Agent R. S. Cooper’s 
tariff MF-I.C.C. No. 348, supplement No. 
51 to tariff MF-I.C.C. No. 514 of South- 
ern Motor Carriers Rate Conference, 
agent, and other tariffs. The suspended 
schedules propose to increase the rates 
on cotton rugs, any quantity, from 
origins in Southern Territory to destina- 
tions in Middle Atlantic and New Eng- 
land territories. 

I. and S. M-4842, Automobile Parts— 
South Bend, Ind.,-to Buffalo, N.Y., the 
Commission, Board of Suspension, sus- 
pended from April 7 to and including 
November 6, schedules as published in 
supplements Nos. 10 and 12 to tariff 
MF-I.C.C. No. 697 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., also on 2nd revised page No. 
87 to tariff MF-LC.C. No. A-111 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. ‘The suspended schedules 
propose to establish a reduced motor 
commodity rate of 64 cents, per 100 
pounds, minimum 20,000 pounds, on au- 
tomobile parts from South Bend, Ind., 
to Buffalo, N.Y. 

I. and S. M-4843, Piece Goods Between 
Cincinnati & Nashville, the Commission, 
Board of Suspension, suspended from 
April 7 to and including November 6, 
schedules as published in supplements 
Nos. 5 and 10 to tariff MF-I.C.C. No. 627 
of Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish an any- 
quantity commodity rate of 178 cents per 
100 pounds on piece goods, other than 
in the original piece, cotton, wool, rayon 
or wool and rayon mixed, between Cin- 
cinnati, O., and Nashville, Tenn., in lieu 
of higher class rates. 


I. and S. M-4844, Commodities from 
Detroit to Twin Cities, the Commission, 
Board of Suspension, suspended from 
April 8 to and including November 7, 
schedules as published in supplements 
Nos. 41 and 45 to MF-I.C.C. No. 214 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules proposed new motor common carrier 
commodity rates on various articles, 
truckloads, from Detroit and Wayne, 
Mich., to Twin Cities, Minn., in lieu of 
higher class rates. 

I. and S. M-4845, Matches, in Boxes— 
Middlewest Territory, the Commission, 
Board of Suspension, suspended from 
April 8 to and including November 7, 
schedules as published in supplement No. 
68 to tariff MF-I.C.C. No. 202, and sup- 
plement No. 64 to tariff MF-I.C.C. No. 
204 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
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pended schedules propose new and re- 
duced commodity rates on matches, in 
boxes, less-than-truckload, from _ St. 
Louis, Mo., to Omaha, Neb., Des Moines, 
Ia., and Twin Cities Minn. 

I. and S. M-4846, Agricutural Imple- 
ments, Milwaukee to Winnipeg, the 
Commission, Board of Suspension, sus- 
pended from April 8 to and including 
November 7, schedules as published in 
supplement No. 61 to Middlewest Motor 
Freight Bureau, agent, tariff MF-I.C.C. 
No. 86. The suspended schedule pro- 
posed to establish a new motor common 
carrier commodity rate on agricultural 
implements, other than hand internal 
combustion engines and parts, and trac- 
tors or traction engines and parts, truck- 
load, from Milwaukee, Wis., to Winnipeg, 
Manitoba, Canada, in lieu of a higher 
class rate. 

I. and S. M-4847, Paints—Chicago to 
Omaha, the Commission, Board of Sus- 
pension, suspended from April 8 to and 
including November 7, schedules as pub- 
lished in supplement No. 64 to tariff 
MF-I.C.C. No. 202 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a motor common carrier com- 
modity rate of 73 cents a 100 pounds, 
minimum 20,000 pounds, to alternate 
with a present commodity rate of 70 
cents, minimum 30,000 pounds, applicable 
on paints and related articles from Chi- 
cago, Ill., to Omaha, Neb. 

I. and S. M-4848, Machines or Parts 
—Detroit to Twin Cities, Minn., the 
Commission, Board of Suspension, sus- 
pended from April 8 to and including 
November 7, schedules as published in 
supplement No. 41 to tariff MF-I.C.C. 
No. 214 of the Middlewest Motor Freight 
Bureau, Kansas City, Mo. The sus- 
pended schedules propose a commodity 
rate of 215 cents a 100 pounds, rep- 
resenting a reduction of shipments 
weighing less than 1,500 pounds, on cer- 
tain articles, generically described as 
“Machinery or Machines or Parts 
Named” from Detroit, Mich., and points 
grouped therewith to Minneapolis and 
St. Paul, Minn., and points grouped 
therewith. 

I. and S. M-4849, Cooked Meats, 
Austin, Minn., to Cleveland, the Com- 
mission, Board of Suspension, suspended 
from April 8 to and including November 
7, schedules as published in supplement 
No. 41 to tariff MF-I.C.C. No. 214 of 
Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on cooked, cured or preserved meats, 
canned sausage and soups, minimum 30,- 
000 pounds, from Austin, Minn., to Cleve- 
land, O. 

I. and S. M-4850, Advertising Matter, 
Chicago to St. Joseph, Mo., the Com- 
mission, Board of Suspension, suspended 
from April 8 to and including November 
7, schedules as published in supplements 
Nos. 64 and 67 to tariff MF-I.C.C. No. 
202 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a com- 
modity rate of 70 cents a 100 pounds, 
minimum 30,000 pounds, on catalogues 
and telephone directories, from Chicago, 
Tll., to St. Joseph, Mo. 

I. and S. M-4851, Cellulose Film Prod. 
—Kansas to Cleveland, the Commission, 
Board of Suspension, suspended from 


April 8 to and including November 7, 
schedules as published in supplement 
No. 41 to MF-I.C.C. No. 214 of Middle- 
west Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules proposed to establish a new motor 
common carrier commodity rate on cel- 
lulose film products, abrasive cloth or 
paper, cellulose tape holders, and 
gummed sealing tape, minimum 22,500 
pounds, from Hutchinson, Minn., to 
Cleveland, O., in lieu of a higher class 
rate. 


I. and S. M-4852, Flour, Bags—Omaha 
to Chicago and Iowa, the Commission, 
Board of Suspension, suspended from 
April 8 to and including November 7, 
schedules as published in supplement 
No. 64 to tariff MF-I.C.C. No. 202 and 
supplement No. 13 to MF-I.C.C. 219 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to reduce the minimum 
weight in connection with motor com- 
mon carrier commodity rates on various 
commodities from Omaha, Neb., to Chi- 
cago, Ill., and Cedar Rapids, Iowa. 

I. and S. No. 6090, Fares over Boonton 
Branch D. L. & W. R. R., the Commis- 
sion, division 2, suspended from April 7 
to and including June 6, certain sched- 
ules as published in tariffs I.C.C. Nos. 
4578, 4579, 4580 and 4581 of Delaware 
Lackawanna & Western Railroad Co. 
The suspended schedules proposed in- 
creased commutation passenger fares 
from and to points on the Boonton, N.J., 
branch. 

I. and S. No. 6091, Woodpulp-St. 
Marys, Ga. to Gilman, Vt., the Commis- 
sion, Board of Suspension, suspended 
from April 7 to and including Novem- 
ber 6, certain schedules as published in 
supplement No. 32 to Agent C. A. 
Spaninger’s tariff I.C.C. No. 1260. The 
suspended schedules propose to reduce 
the commodity rates on woodpulp from 
St. Marys, Ga., to Gilman, Vt., from 
90.85 cents, minimum 50,000 to 88.55 
cents minimum 100,000 pounds. 


COMMISSION ORDERS 


I. & S. 6054, Auto Parts, Chattanooga to 
N.J. Order of Dec. 2, 1952 vacated as of Apr. 
3, and proceeding discontinued. 

* a * 





MC-730, Sub. 34, Pacific Intermountain Ex- 
press Co., Extension—Colo. Effective date 
of recommended order further postponed 
to Apr. 10. or Nes 


MC-86677, Tucker Transportation 
Permit revoked at carrier's request. 
cs 


Co. 


MC-107515, Sub. 60, Refrigerated Trans- 
port Co. Inc.. Extension—Southeastern 
States. Order of Mar. 17 vacated. 


* *” * 


MC-66788, Raymond Bros. Motor Trans- 
portation, Inc., Modification of Certificate. 
Report and order of Mar. 28, 1940, modified 
by substituting new 5B route description as 
follows: Between Little Falls and Brainerd, 
Minn., over U.S. Highway 371, serving, as an 
off-route point, the site of Camp Ripley Res- 
ervation, effective May 11. 

x * * 

MC-112948, Sub. 1, Saenz International 
Trucking Co. Application dismissed at ap- 
plicant’s request. 

* a OK 

I. & S. M-4023, Castings, Forgings-War- 
saw, Ind. to Jackson Mich.; I. & S. M-4155, 
Coffee—Jacksonville, Fla., to Birmingham, 
Ala.; I. & S. M-4365, Commodities—Chicago 
Group to Ohio. Discontinued. 

a 7 * 

MC-FC-55310, H. C. Polk Trucking Co., 
Transferee, and C. B. Brock, Transferor. 
Order of Feb. 11 vacated, and transfer of 
certain operating rights authorized, subject 
to conditions. 

* * 


No. 29996, Vacuum Cleaner Manufacturers 
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Assn. v. A. T. & S. F. et al. Complainant’s 


request for argument denied. 
ok x * 


MC-52318, Sub. 37, Luper Transportation 
Co., Inc. Applicant’s petition for shortened 
or modified procedure denied. 

oe * * 


MC-C-1489, Penn Controls, Inc. v. The 
Norwalk Truck Line Co. Defendant’s peti- 
tion for hearing denied. 

ak * * 


I. & S. M-4378, Metal Cartridge Cases—~- 
East Alton, Ili., to Minn. Effective date or 
recommended order postponed to April 10. 

cK os * 


I. & S. M-4505, Scrap Paper—New Haven 
to Jersey City and New York. Respondent 
required on or before May 8, to cancel sched- 
ules on not less than one day’s notice. Pro- 
ceeding discontinued. | 

cs a 

I. & S. M-4509, Paper & Products—New 
York and New Jersey; I. & S. M-4510, Tobacco 
—Louisville and Mt. Pleasant, Tenn. Re- 
spondents required on or before May 13, 
to cancel schedules on not less than one 
day’s notice. Proceedings discontinued. 

* * * 


I. & S. M-4528, Rabbits, Frozen—East & 
Central Territory; I. & S. M-4532, Clothing— 
Ga. and S.C. To Charleston, S.C.; I. & S. 
M-4543, Aluminum Billets, Sheets—Chicago 
to Ia., Ohio, Ind.; I. & S. M-4597, Paint, 
South Bend, Ind. to Twin Cities; I. & S. 
M-4599, Foodstuffs — Chicago —Pittsburgh 
Express, Inc.; I. & S. M-4628, Aluminum 
Sheet—Chicago to Twin Cities; I. & S. 
M-4633, Textile Products, Between Thomson, 
Ga. & Charleston. Respondents required 
on or before May 18, 1953, to cancel sched- 
ules on not less than one day’s notice. 
Proceedings discontinued. 

* * * 


MC-FC-55121, V. W. McLaughin, Trans- 
feree, and Jackson Trucking Co., Inc., Trans- 
feror. Order of Dec. 2, 1952 vacated. Trans- 
fer of operating rights in Permit MC-48508, 
Sub. 12, of Apr. 21, 1952, authorized subject 
to conditions. 

* * LJ € 

MC-75651, Sub. 21, R. C. Motor Lines, Inc.; 
MC-110212, Sub. 4, Michael Kalnash. . Ap- 
plications dismissed at applicants requests. 

* * * 


MC-107272, Sub. 7 TA, Monkem Co., Inc. 
Denial order of Jan. 14 vacated. 
of * 


MC-C-1433, Hazelton Engineering Co. v. 
Hancock Trucking, Inc.; I. & S. M-4392, 
Horse Meat—From Aberdeen, S. Dak., to 
Chicago; I. & S. M-4446, Electrical Ap- 
pliances—Cleveland to New York; I. & S. 
M-4448, Cabinets, Radio—Pa. and Ind. Ef- 
fective date of recommended orders post- 
poned to Apr. 13, 

co ok * 

MC-106020, Sub. 9 TA, G. L. Allen Co. 
Applicant’s petition for reconsideration de- 
nied. 

oe ok * 

MC-107952, Sub. 36, Clarence Rufus Miller 
Extension—Canned Goods. Effective date of 
recommended order postponed to April 13. 

: co * 


MC-109994, Sub. 6, Sizer Grain Service; MC- 
112436, Sub. 7, Gulf Coast Transport, Inc.; 
MC-112673, The Red Wing Co., Inc. Applica- 
tions dismissed at Applicants’ requests. 

* * ok 

MC-113518, Sub. 2 TA, Fresno-Albuquerque 
Truck Lines, Inc. Applicant’s petition for 
reconsideration denied. 


ok # ok 
MC-C-1265, Manhattan Soap Co. v. Su- 
preme Motor Freight Lines, et al. Reopened 
for reconsideration on present record. 
* * * 
MC-FC-55273, Auto Express & Transfer, 


Transferee, and Auto Express & Transfer, 
Transferor. Order of Feb. 9 vacated and 
transfer of operating rights in MC-20043, of 
Jan. 26, 1942, authorized subject to con- 
ditions. 


COMPLAINTS 


MC-C-1499, Printed Matter — Chicago, 
Twin Cities. 

Investigation instituted by the Com- 
mission, Board of Suspension, concern- 
ing lawfulness of rates, charges, and 
regulations, for transportation by motor 
carrier of printed and advertising mat- 
ter between Chicago, IIll., and points 


grouped therewith, and Minneapolis and | 


St. Paul, Minn., and points grouped 
therewith, as set forth in item No. 260-A 
of supplement No. 3 to tariff I.C.C.-FF 
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No. 7 of Mutual Distributing, Inc., and 
items 400-B and 405 of supplement No. 
17 to tariffs MF-I.C.C. No. A-50 and 
tariff MF-I.C.C. No. A-58, respectively, 
of Agent A. R. Fowler. 


APPLICATIONS 


AND PETITIONS 





Motor Carrier General Rate 
Rise Proposals in Midwest 
Opposed by Shipper Groups 


Motor carrier general increases in 
the middle west described by one 
petitioner as “eight per cent” and by 
another as “very substantial,” have 
been protested in requests for sus- 
pension filed with the Commission. 


The protested tariffs were published 
by the Middlewest Motor Freight Bu- 
reau, Inc., to become effective April 15, 
in its supplement No. 122, MF-I.C.C. No. 
9 and a number of others. 

The Burlington Shippers’ Association, 
Inc., one of the protestants, said the 
issues under attack were similar to those 
involved in I. and S. M-4335, Increases— 
Middlewest Class Rates, in which the in- 
crease was stated to have been eight 
per cent. That proceeding was with- 
drawn, the protestant said. 

The same protestant said that in the 
proposed increased rates, the respondent 
motor carriers had disregarded the posi- 
tion taken by their national traffic com- 
mittee, and likewise had given no con- 
sideration to the proposed rates being 
substantially higher than rail rates. 

The transportation department of the 
Springfield (Mo.) Chamber of Com- 
merce, protestant, said the tariff matters 
protested provided for “very substantial 
increases in freight rates and charges.” 

The Traffic Bureau of Sioux Falls, 
S.D., protestant, asserted that the pro- 
tested supplements were intended to in- 
crease the present rates and applied 
over an area including all or parts of 
23 states covering northern, southern 
and southwestern, and central states 
areas. It said that at the same time 
these increases were being published, the 
same motor carriers were publishing re- 
ductions generally between the southern 
and southwestern areas. It said it re- 
ferred to section 7, supplement 96, tariff 
35, MF-I.C.C. 167, establishing the No. 
28300 rates between the southern and 
southwestern areas but not extending 
into the northern areas. 


The Sioux Falls protestant asserted 
that while the motor carriers had been 
patterning their rates on decisions of the 
Commission in No. 13535 et al., Consoli- 
dated Southwestern Cases, and No. 
17000-2, Western Trunk Line Class Rates, 
they were attempting to divide the area 
inte additional zones, roughly north and 
south. The protestant said this zoning 
was not permitted in Nos. 13535, 17000-2, 
or in the later No. 28300, Class Rate In- 
vestigation, 1939. 

“For example,” continued the prot- 
estant, “in item MI-200-H, supplement 
101, MF-I.C.C. 167, classification rates 
from Iowa are subject to increase tables 
11700 (15.5 per cent), 23,000 (26.85 per 
cent), and 22800 (25.82 per cent). This 
condition is not new in this supplement 
but it is being perpetuated in this sup- 
Plernent. It can only have the effect 


of eventually destroying the findings of 
this Commission in the above numbered 
proceedings. 


“If the motor carriers are to be per- 
mitted to subdivide the areas (delineated 
by this Commission), in competition with 
the railroads, it follows that eventually 
the Commission will find it necessary to 
permit the railroads to meet that motor 
carrier competition.” 


The Sioux Falls protestant said it 
believed that “the time is ripe for a gen- 
eral investigation of the motor carrier 
rates in the Middlewest Motor Freight 
Bureau tariffs and we so urge.” 





Wyoming Commission Asks 
States Rates Reargument 


The Public Service Commission of 
Wyoming has petitioned the Commis- 
sion to dismiss the petition, or to reopen 
for rehearing, reconsideration and re- 
argument the proceeding in No. 30962, 
Wyoming Intrastate Freight Rates and 
Charges, in which the Commission found 
rates on sugar beets and beet sugar final 
molasses within the state were too low 
(T.W., Feb. 21, p. 35). 

In its petition, the Wyoming com- 
mission called attention to a dissent by 
Commissioner Splawn to the _ report, 
where he said that “it is not reasonable 
to believe that the relatively small sum 
of $44,000 spells the difference between 
adequate and efficient transportation, on 
the one hand, and inadequate and in- 
efficient transportation, on the other 
hand.” The $44,000 figure was the 
amount of the increased revenue esti- 
mated by the carriers to come from in- 
creasing the rates in question within 
Wyoming, and the Wyoming commission 
said that it was “almost nil, as actually 
it would mean an increase of only .006 
per cent, even if they would realize that 
much, as the record does not show that 
the railroads have any assurance of 
realizing even that small sum.” 





No Proposed Report Asked 
On Mississippi Rate Boost 


Railroads operating in Mississipi have 
petitioned the Commission in No. 31164, 
Mississippi Intrastate Freight Rates and 
Charges, to omit a proposed report in 
that proceeding, involving a petition to 
require that rates on certain commodi- 
ties moving within the state be increased 
to the interstate rate level permitted by 
the Commission in Ex Parte 175, In- 
creased Freight Rates, 1951, 284 I.C.C. 
589. 


The railroads asserted that, on the 
basis of traffic handled during a four- 
week test period in 1952, they estimated 
that the annual revenue loss they were 
incurring amounted to $595,053 because 
of refusal of the Mississippi authorities 
to permit the Ex Parte 175 increases on 
the named commodities when moving in- 
trastate. The railroads asserted that the 
relief to which they believed they were 
entitled had been long delayed. They 
said all parties would have an oppor- 
tunity to file briefs and that, if no pro- 
posed report was issued, they would re- 
quest oral argument when all parties 
would be able to present their case to the 
Commission. They said that, under the 
circumstances, they believed that due 
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and timely execution of the Commis- 
sion’s functions required that no pro- 
posed report be issued. 





1.C.C. Asked to Dismiss 
‘Mo-Pac’ Request for 


Views on Express Duties 


The Railway Express Agency has 
filed a motion with the Commission 
asking it to dismiss a petition of the 
trustee of the Missouri Pacific Rail- 
road Co., in which the trustee asked 
the Commission for a declaratory 
order under section 5(d) of the ad- 
ministrative act to clarify its rela- 
tionship with the express agency 
after the present standard contract 
expires next February. 


The Missouri Pacific trustee also asked 
the Commission to define its duty with 
respect to express traffic if it should not 
renew the present express contract, a 
step he said was contemplated by the 
railroad (T.W., Feb. 28, p. 45). 


The express agency quoted section 
5(d) of the administrative procedure act, 
which provides for declaratory orders 
to resolve controversies. The agency 
said that the Missouri Pacific trustee 
had not indicated a controversy that 
would bring his petition within the Com- 
mission’s jurisdiction. 

“All that petitioner has done,” said 
the express agency, “is to indicate with 
considerable indefiniteness that it is not 
satisfied with the present express con- 
tract and that it does not know whether 
or not it will renew the present agree- 
ment or enter into a new agreement. 
Because of this uncertainty in its own 
mind, it is asking the Commission to 
answer two hypothetical questions, the 
answers to which will presumably assist 
it in making up its mind. This is no 
more than a request for an advisory 
opinion, wholly beyond the scope of the 
declaratory judgment act and section 
5 of the administrative procedure act.” 


The express agency said that the rail- 
roads, parties to the express operations 
agreement, were engaged in discussions 
looking toward continuance of perform- 
ance of the express business by Railway 
Express Agency under some form of 
agreement with the rail carriers. In 
those circumstances, said the agency, it 
would appear that a debate of “abstract 
and hypothetical questions” under the 
present agreement would serve no useful 
purpose. 


If the Commission decided to proceed 
with the matter, the express agency 
asked that a time be fixed for filing a 
reply, and that the matter be assigned 
for hearing, so that all interested par- 
ties might present evidence essential to 
a complete consideration of the matters 
involved. 


Rails Concur in Motion 


Twenty-four railroads filed with the 
Commission a concurrence in the motion 
of the Railway Express Agency, Inc., for 
dismissal of the Missouri Pacific trus- 
tee’s request for a declaratory order to 
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22 miles away 





HERE'S NOBODY AROUND, but the dispatcher 22 miles 
ee “sees” this train as he controls its movement 
from a branch onto the main line. The train automatically 
identifies itself by number. This ‘‘robot train watcher’ 
is a new development in railroading that adds up to 
more efficient operation. 


An electronic device between the tracks picks up a signal 
from a coded coil underneath the caboose. As the train 
passes over this spot, positive identification is flashed 
to the dispatcher’s control board and is mechanically 
recorded on a report form. Each train has its own code 
number so that identification is clear to the dispatcher. 


















Here again is another Erie “‘first’’—one of the many that 
have built the Erie’s reputation as a forward-looking 
railroad. It is this constant search for the newest and 
best in efficient railroad operation that prompts shippers 
to specify ‘‘Route it Erie!” 


For your next shipment look up your Erie representative 
—there’s one in your territory. 
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clarify that railroad’s relationship with 
the express agency. 

The concurrence was filed by the fol- 
lowing railroads, parties to the “Ex- 
press Operations Agreement of 1929”: 
Atlantic Coast Line, Santa Fe, Balti- 
more & Ohio, Boston & Maine, Burling- 
ton, Milwaukee, North Western, Erie, 
Great Northern, Gulf Mobile & Ohio, 
Illinois Central, Lehigh Valley, Louis- 
ville & Nashville, Missouri-Kansas- 
Texas, New York Central, New Haven, 
Northern Pacific, Pennsylvania, Reading, 
Seaboard, Southern Pacific, Southern, 
Union Pacific, and Wabash. 

The concurrence was filed in No. 31220. 


Household Goods Carriers 
Ask Exemption From Motor 
Leasing Rules of 1.C.C. 


The Movers Conference of America, 
by a petition in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, has asked the Com- 
mission to reconsider its order of 
May 8, 1951, in the proceeding, by 
which it prescribed rules for the lease 
and interchange of vehicles (T.W., 
April 4, p. 51). 


On such reconsideration the Movers 
Conference asked for an order exempt- 
ing from the leasing rules equipment 
utilized by authorized carriers in the 
transportation of household goods, as it 
said Allied Van Lines was exempt, and 
for a stay of the effective date of the 
order of May 8, 1951, pending determina- 
tion of the instant petition. 

The conference said its petition and 
request for exemption were based on the 
consideration, among others, that car- 
riers of household goods constituted a 
separate and distinct segment of the 
motor carrier industry. They said that 
household goods carriers had been recog- 
nized administratively as a specialized 
group. 

Under the principles of Classification 
of Motor Carriers of Property, 2 M.C.C. 
703, said the petitioner, rules pertaining 
to household goods carriers had been 
prescribed in a separate proceeding in- 
volving only household goods carriers, 
namely Ex Parte MC-19, Practices of 
Motor Carriers of Household Goods, 17 
M.C.C. 467, 47 M.C.C. 119, 48 M.C.C. 59 
and 51 M.C.C. 247. 

“There is no reason for now depart- 
ing from this procedure with respect to 
lease and interchange of equipment 
practices of household goods carriers,” 
continued the petitioner. “On the con- 
trary the record in the instant proceed- 
ing considered in the light of all the 
pertinent factors establishes that house- 
hold goods carriers should be exempt 
from the Commission’s order of May 8, 
1951, in this proceeding.” 


Specialized Service 


Because of the _ specialized service 
household goods carriers perform, said 
the petitioner, these carriers are in- 
terested only in equipment suitable for 
such service and drivers skilled in the 
movement of household goods. They 
added that since, under existing prac- 
tice, equipment obtained by household 


goods carriers from others for use in 
their operations was obtained mainly 
from other household goods carriers or 
agents of the lessee carrier, the reasons 
for and the purposes and objectives of 
the rules set forth by the Commission 
had no application to household goods 
carriers and the equipment obtained 
from others which they used. The peti- 
tioner added: 

“That the considered order should not 
be applicable to household goods car- 
riers is further illustrated by the fact 
household goods carriers handle only 
one type of traffic and such traffic is 
generally light and bulky. The very 
nature of the operation precludes an 
owner-operator from concentrating on 
certain profitable traffic or heavy loading 
traffic, which are referred in the Com- 
mission’s report as some of the things 
the rules are designed to prevent.” 

The petitioner said that in addition 
“perhaps the principal basis and most 
compelling justification for this petition 
and the requested exemption of house- 
hold goods carriers is the exemption 
of Allied Van Lines, Inc., provided in 
the considered order.” It said the record 
established that all household goods car- 
riers obtained and used equipment of 
others in the same or substantially the 
same manner and under identical or 
similar circumstances with Allied Van. 
The petitioner said its position was 
that Allied and all other household goods 
carriers should be exempt from the 
lease and interchange rules. 

Allied was the main competitor of all 
other household goods carriers, said the 
petitioner, adding that if Allied alone 
were to be exempt, the other household 
goods carriers could not continue in 
long-distance moving on a competitive 
basis with Allied. 

Greyvan Lines, Inc., by a petition in 
Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers, has asked 
the Commission to exempt it from the 
rules and regulations promulgated by 
the Commission in that proceeding 
(T.W., April 4, p. 51). Said the peti- 
tioning transporter of household goods: 

“Greyvan asks, simply, equal treat- 
ment with its competitor, Allied Van 
Lines, Inc., which was exempted from 
the considered rules and _ regulations, 
other than section 207.4(c) and (qd), rel- 
ative to inspection and identification of 
equipment.” 

The petitioner asserted that there was 
“no valid reason -for subjecting Greyvan 
to rules and regulations which will de- 
stroy it while, at the same time, grant- 
ing exemptions to almost identical op- 
erations of other carriers, at least one 
of which is the strongest competitor of 
Greyvan.” 

With respect to its independent con- 
tractors, who, said Greyvan, “after all, 
are small businessmen,” the petitioner 
asserted: 


“They should not be wiped out of exist- 
ence and required to assume the status 
of wage earners solely for the purpose of 
forcing conformity by Greyvan to an 
inflexible pattern of regulation. In the 
present state of our’ national economy 
there are all too few opportunities for a 
man to acquire a business of his own. 
Greyvan’s system of operations provides 
such opportunity to its truckmen. So 
long as they comply with the rules and 
regulations of the Commission and those 
of Greyvan, they can enjoy earnings in 
direct proportion to the efficiency, the 
skill, and the care with which they per- 
form their functions. We respectfully 
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submit to the Interstate Commerce Com- 
mission that all this is in the finest tra- 
dition of America and should not lightly 
be destroyed.” 

Greyvan said it did not contend or 
even suggest that the Commission had 
erred in granting exemption to Allied 
Van, but, on the contrary, believed that 
exemption was well merited. It said it 
insisted further that by the very fact 
that the principal features of its opera- 
tion and that of Allied were almost 
identical, “Greyvan is entitled by the 
rules of simple justice to a similar ex- 
emption.” 

The Supreme Court of the United 
States has affirmed decisions of federal 
district courts which have upheld the 
Commission’s authority to promulgate its 
motor lease and interchange rules con- 
tained in the order of May 8, 1951. Va- 
rious petitioners have asked the Com- 
mission to defer consideration of new 
effective date for the rules. 


Alterman Firm Asks I.C.C. 
To Reconsider Denial of 
Dairy Products Rights 


The Commission has been asked by 
Sidney Alterman, doing business as 
Alterman Transport Lines, Miami, 
Fla., to reconsider an order of its di- 
vision 5 denying two applications of 
this carrier for extended authority 
to transport dairy products from 
midwestern points to Florida, (T.W., 
Jan. 17, p. 40). The Alterman peti- 
tion was filed in MC-107107, Sub. 29, 
Sidney Alterman, Extension—Iowa, 
and Same, Sub. 31, Same, Exten- 
sion—Chicago. 


The applications, said Alterman, in- 
volved transportation over irregular 
routes, of dairy products from Mason 
City, Strawberry Point, Festina, and 
Centerville, Ia., and from Chicago, III. 
to points in Florida. 

Alterman said these cases were tried 
on separate records in Miami but that 
for “some unexplained reason” they 
were now consolidated into a single re- 
port with other applications of three 
other motor carriers seeking to trans- 
port meat, meat products, and meat 
by-products and dairy products. 

Alterman said it was “rather bewilder- 
ing to applicant who is seeking such a 
small amount of authority to be tied in 
with these applications of these other 
carriers seeking authority to operate in 
over twenty or third states.” 

“There were relatively few protestants 
in applicant’s cases,” said Alterman, “but 
of course, in these other cases involving 
as they did such a wide territory there 
was considerable opposition, all of which 
has been apparently considered as op- 
position also to the two cases involved 
herein, namely, MC-107107, Sub. 29 and 
31. We believe that this unquestionably 
confuses the issue and as a result the 
division was not given a proper perspec- 
tive of the situation insofar as the ap- 
plications in issue are concerned. This 
is readily apparent from reading the 
consolidated report and the summary 
manner in which these two applications 
are denied.” 

The Alterman firm cited as the gist 
of the division’s decision in these cases 
a paragraph in which the division said, 
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among other things, that rail service was 
generally satisfactory and that there was 
nothing in the records to establish that 
the shippers needed any additional serv- 
ice from any of the points of origin to 
points in Florida. The Commission divi- 
sion concluded that no authority should 
be granted to serve points in Florida. 
Alterman said it should be noted that 
it was a Florida carrier whereas the 
other applicants were not Florida car- 
riers but were seeking, among other 
things, the authority to serve points in 
Florida in connection with other des- 
tination territory. It said the language 
quoted from the division report, “which 
is the meat of the decision insofar as 
Florida destinations are concerned,” 
could hardly be said to apply to the 
situation in MC-107107, Subs 39 and 31, 
as there was considerable testimony to 
the fact that rail service was not at all 
satisfactory and that the service of the 
existing carriers was entirely inadequate 
to meet the needs of the shippers sup- 
porting the application. 





1.C.C. Is Asked to Raise 
Kansas Intrastate Rates 
To Level of Ex Parte 175 


Railroads operating in Kansas have 
filed a petition with the Commission, 
docketed as No. 30869, Kansas Intra- 
state Freight Rates and Charges, ask- 
ing an investigation into rates on 
traffic within the state of Kansas re- 
quired to be maintained by the Kan- 
sas Corporation Commission on cer- 
tain commodities on which the state 
body has not permitted application 
in full of the increases authorized by 
the federal Commission in Ex Parte 
175, Increased Freight Rates, 1951, 
284 I.C.C. 589. 


In their plea for action by the Com- 
mission under section 13 of the act the 
petitioning railroads said that the dis- 
parity in the rates on traffic within 
Kansas consisted of “a 15 per cent 
lower level applicable to cement moving 
intrastate, and a 9 per cent lower level 
on intrastate movements of hay; agri- 
cultural limestones; clay sewer pipe, clay 
drain tile, and articles grouped there- 
with; bituminous coal; petroleum and its 
products; sugar beets; and articles mov- 
ing on class rates.” 

The Kansas railroads said that the 
Kansas intrastate traffic now yielded 
more than $300,000 a year less than the 
revenue it would produce if the rates on 
traffic within the state were increased 
to the interstate level authorized in Ex 
Parte 175. 


In that proceeding, the Commission 
granted, in three reports, a 15 per cent 
increase on interstate rates, with some 
hold-downs. The Kansas railroads as- 
serted that the Kansas commission had 
granted none of the increases on cement, 
and had permitted only a 6 per cent 
increase on the other commodities speci- 
fied in their petition and in class rates 
on intrastate traffic. 


The railroads alleged that the lower 
rates in Kansas operated as “a real dis- 
crimination against, and results in an 
undue burden upon interstate commerce, 
and causes an undue and unreasonable 
advantage and preference, as between 





persons and lecalities in Kansas intra- 
state commerce, on the one hand, and 
undue prejudice as between persons and 
localities in interstate or foreign com- 
merce, on the other.” 





Fruit and Vegetable Group 
Asks Ex Parte 175 Hearing 


The United Fresh Fruit & Vegetable 
Association has announced the filing of 
a petition with the Commission opposing 
the efforts of the railroads to make per- 
manent the increases in freight rates 
granted in Ex Parte 175 (T.W., April 
4, p. 49). 

In its petition the association said 
that operating revenues of the Class 
I line-haul railways for 1952 reached 
an all-time high of $10.6 billion, and 
added that net income of the railroads 
last year was about $827 million, an 
increase of 19.3 per cent over the 1951 
figure. 

In contrast, prices of farm products 
had declined, the association said. It 
asserted that the farm parity ration 
February 15, 1953, was 94 as against 100 
a year ago and 113 two years ago. Parity, 
it said, was a measure of the “relation- 


- Ship between what the farmer pays for 


what he buys and the price he gets for 
what he sells.” 


The association requested the Com- 
mission to deny the petition making 
permanent the temporary increases in 
freight rates on fresh fruits and vege- 
tables, and asked that the Ex Parte 175 
proceeding be reopened for further 
hearing. 


“Manifestly, the Class I Railroads of 
the U.S. are in far better financial posi- 
tion than are the growers, shippers, 
brokers and wholesale distributors of 
fresh fruits and vegetables,” the associa- 
tion said. 


FINANCE APPLICATIONS 


Finance No. 18087, supplemental. Denver 
& Rio Grande Western Railroad Co. records 
accepted bid of Salomon Bros. & Hutzler 
and associates of 99.157 per cent of par 
value, with a dividend rate of 34% per cent, 
on $3,300,000 of equipment trust certificates, 
the first installment of a proposed issue of 
$9,900,000 of the equipment trust certificates, 
Series S. The applicant said the accepted 
bid resulted in an interest cost to it of 
approximately 3.2338 per cent. 

a oo a 


Finance No. 18104, Carbon County Rail- 
way Co. asks authority to issue a note for 
$1,403,993 to replace a note for $208,993 now 
held by the United States Steel Corporation, 
and secure a loan of $1,195,000, advances by 
the corporation on open account to finance 
the purchase of hopper cars and to main- 
tain a working cash balance. 

cs * * 


Finance No. 18105, Southern Railway Co. 
asks authority to issue 1,298,200 shares of 
common stock without par value to holders 
of a like number of shares of common stock 
now outstanding, in addition to their exist- 
ing shares, on a share-for-share basis; and 
to issue 1,200,000 shares of preferred stock, 
par value $50 each, to holders of the 600,000 
shares of preferred, par value $100, now 
outstanding, in exchange, two shares for 
one for the existing preferred stock. 

* * oe 


Finance No. 18106, New York, New Haven 
& Hartford Railroad Co. asks authority to 
issue $3,300,000 of its equipment trust cer- 
tificates, dated May 1, maturing in 15 an- 
nual installments. Proceeds will meet about 
75 per cent of the $4,437,650 estimated cost of 
550 steel hopper cars and 100 steel-sheathed 
box cars. Competitive bids will be asked. 


* x * 


Finance No. 18107, Southern Pacific Co. 
asks authority to issue $10,000,000 of its 
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equipment trust certificates, Series II, to 
meet part of the estimated $15,000,000 cost 
of 48 diesel electric locomotives, freight and 
switching, 52 hopper bottom ballast cars, 19 
pulpwood fiat cars with end racks, 32 gon- 
dola cars; and 222 steel-sheathed box cars 
and 231 all steel gondoia cars to be con- 
structed by Southern Pacific Equipment Co. 
The certificates will be dated May 1 and 
will mature in 10 annual installments. Bids 
are asked at the San Francisco office of the 
railroad by noon of April 22. 
K * oo 


MC-F-5454, Moon Freight Lines, Inc., 
Bloomington, Ind., asks authority to pur- 
chase certain operating rights of Moorman 
Trucking Co., Inc., Bloomington. 

co ca 4% 


MC-F-5455, Howell Bryson, Bernard Gold- 
stein, and Nemiah Goldstein, dba B & P 
Motor, Lines, Hazelwood, N.C., ask authority 
to purchase the operating rights and equip- 
ment of R. L. Prevost, Jr., and Howell Bryson, 
dba B & P Motor Lines, also of Hazelwood. 

OK aE * 


Finance No. 18108, The Newburgh & South 
Shore Railway Co., ask authority to issue a 
note for $200,000 to the United States Steel 
Corporation for money previously advanced 
by it on open account partly to finance the 
purchase of 100 gondola cars. 

* oo oa 


MC-F-5457, C.E.S. Truck Lines, Inc., 
Crystal City, Mo., asks authority to pur- 
chase certain operating rights of L. A. 
Tucker Truck Lines, Inc., Cape Girardeau, 
Mo. Amos A., Raymond L., and J. B. Govero, 
in control of C.E.S., joined in the applica- 
tion. 


PETITIONS FOR REHEARING, ETC. 


MC-111278, Sub. 1, Lightning Transporta- 
tion Co., Inc.* Applicant asks reconsidera- 
tion. 

* * * 

MC-113029, Sub. 3, Marcus Trucking Co., 
Inc. Extension—N.Y. Applicant asks recon- 
sideration by entire Commission. 


MC-113465, William Harold Box. Applicant 
asks reconsideration. : 


a 

MC-C-1483, Whiffen Food Co. v. Middle 
Atlantic Conference, Inc., et al. Middle At- 
lantic Conference moves that complaint 
against Middle Atlantic Conference, Inc. be 
dismissed. 

* * * 

MC-F-5353, A. R. Dalby—Control: T.I.M.E., 
Inc.—Purchase (Portion)—W. O. Harrington. 
Texas R.R. Assn., et al. ask reconsideration 
of order overruling motion for further hear- 
=. * * * 

Section 5a Application 4, American Van- 
lines, Inc. Agreement. Applicant asks 
further consideration, etc. 

alates 

No. 30506 et al., Faultless Rubber Co., et 
al. v. Canadian National Rys., et al. De- 
fendants move that complaint be dismissed. 


No. 30650, Whatcom County Traffic and 
Rates Bureau, et al. v. C. M. St. P. & P., 
et al. Complainants ask reopening of record 
for new and additional evidence, and re- 
consideration of second report of Dec. 15, 
1952. 

* ap + 


No. 30710 and Subs. 1 through 24, Rath 
Packing Co., et al. v. A. & W., et al.; No. 
30759, Swift & Co., et al. v. A. & S., et al.; 
No. 31040, Eastern Meat Packers Assn., Inc. 
v. A. T. & S. F., et al.; No. 31153, Cudahy 
Bros. Co. v. A. C. & Y., et al.; No. 31168, 
Swift & Co. v. A. T. & S. F., et al.; No. 31193 
Armour & Co. v. A. C. & Y.; No. 31201, 
Cudahy Packing Co. v. A. C. & Y.; No. 
31196, Armour & Co. v. A. & S. Swift & 
Co. asks consolidation. 


MC-108838, Sub. 149, W. H. Barnes Exten- 
sion—Carolinas; MC-108828, Sub. 150, Same 
Extension—Packinghouse Products. Appli- 
cant asks reconsideration. 


MC-109397, Sub. 7, Tri-State Warehousing 
and Distributing Co. Extension—Louviers, 
Colo. Applicant asks reconsideration. 

oo * + 

I. & S. M-4117, Heater Service Charges— 
Chicago to East. Kraft Foods Co. asks re- 
consideration, etc. - 

* ok 


No. 31120, The Pennsylvania R.R. Co. v. 
The Long Island R.R. Co. (William Wyer, 


































































































































































































































































































































































































































































































44 


| ICC NEWS 


Trustee). County of Nassau, State of N.Y. 
asks reconsideration of Order of Mar. 5, 
denying the motion. 

ca * * 

MC-67916, Sub. 10, New York Central R.R. 
Co., Extension—Congers, N.Y.—Jersey City, 
N.J. Applicant asks reconsideration and 
argument. 

* ~ * 


MC-106920, Sub. 5, Riggs Dairy Express 
Inc., Extension. Applicant asks  recon- 
sideration. 

*~ * ae 

I. & S. M-4083, Paper—Ohio to Chicago. 
American Envelope Co. asks discontinuance 
of proceedings. ak 

I. & S. M-4773, Window Glass—Ohio to 
Pa. Forester & Hay Trucking Co. asks vaca- 
tion of order of suspension in connection 
with special permission application. 


MC-FC-55611, Kinnaman Storage, Trans- 
feree, and Kinnaman’s Storage, Transferor. 
Applicant asks reconsideration and revision 
of order of Mar. 31. ak ahs 

No. 30725, The State Corpcration Commis- 
sion of Kansas v. The A. and W. Ry. Co. 
et al.; No. 30710, Subs. 1-24 and Proceedings 
Consolidated Therewith, Rath Packing Co., 
et al. v. Same; No. 31168, Swift & Co. v. A. 
T. & S. F. Ry. Co., et al.; No. 31193, Armour 
and Co. v. A. C. & Y. R.R. Co., et al.; No. 
31201, The Cudahy Packing Co. v. Same. 
Complainant in No. 30725 asks consolidation 
for argument and decision. 


MC-70662, Sub. 78, Cantlay & Tanzola, 
Inc.—Extension—New Mexico. Pacific South- 
west R.R. Assn. ask reconsideration. 


MC-107107, Sub. 12, Sidney Alterman Ex- 
tension—Food Products. Applicant asks 
further hearing and/or reconsideration. 

ca ae 


I. & S. M-4788, Tin or Terne Plate Be- 
tween New York & Baltimore. Alliott 
Brothers Trucking Co., Inc. ask vacation of 
order of suspension. 


PROPOSED REPORTS 





Examiner Suggests No Change in Coal 
Proportional Rates to Hampton Roads 


In Proposed Report Dealing With Complaint of Coke Producer at New 
York, and Plea of Northern Railroads for Change in Ex Parte 175 
Findings, Examiner Says Proportionals and Adjustment Should Stand. 


Examiner Burton Fuller has rec- 
ommended that the Commission dis- 
miss complaints against varying 
proportional rates on coal from Poca- 
hontas mines to Hampton Roads, 
Va., which has a subsequent move- 
ment by water to New York City, and 
three other points, and that it deny 
petitions which would change the 
findings of the Commission in re- 
spect to increases in the proportional 
rates to tidewater on rail-ocean coal 
to New England. 


In a proposed report in No. 31045, Con- 
solidated Edison Co. of New York, Inc., 
v. Virginian Railway Co., et al., embrac- 
ing No. 31085, Sheridan Transportation 
Co. v. Chesapeake & Ohio Railway Co., 
et al., and petitions in Ex Parte No. 175, 
Increased Freight Rates, 1951, 284 I.C.C. 
589, 663, Examiner Fuller said: 

“The varying proportionals here as- 
sailed are in accordance with established 
principles. The special treatment of 
the rail-ocean coal to New England in 
Ex Parte No. 175 disposed of a compli- 
cated and difficult problem to the appar- 
ent satisfaction of shippers, carriers, 
dealers and consumers, except complain- 
ants and the northern railroads, and re- 
sulted in substantial justice to all con- 
cerned. 

“The Commission should find that 
the assailed rates, rules, regulations, and 
practices are not unlawful in any respect. 
The complaints should be dismissed and 
the petitions denied.” 


Complaints Reviewed 


The complainant in No. 31045, manu- 
facturing coke from bituminous coal at 
New York, N.Y., alleged that proportional 
rates maintained since May 2, 1952, by 
the Virginia and the Chesapeake & Ohio 


from mines in Virginia, southern West 
Virginia, and eastern Kentucky, called 
the southern mines, to Hampton Roads 
ports, on coal which was thereafter 
moved by water to its plants, which 
proportional rates were 22.4 cents higher 
than the proportional rates on like coal 
which had a subsequent movement by 
water to New England ports, called rail- 
ocean coal to New York and New Eng- 
land, respectively, were unjust and un- 
reasonable, unjustly discriminatory, and 
unduly prejudicial to complainant and 
unduly preferential of coke producers at 
New England ports, in violation of sec- 
tions 1, 2, and 3 of the interstate com- 
merce act. Examiner Fuller said that 
the Commission was asked to prescribe 
reasonable and otherwise lawful rates 
for the future and to award reparation 
on all shipments moving since May 2, 
1952. 

The examiner said that Sheridan, the 
complainant in No. 31085, was a com- 
mon carrier by water of coal and other 
things, from Hampton Roads ports to 
Norwich, Conn. The carrier alleged that 
the proportional rates, etc., on coal 
maintained by defendant Pocahontas 
railroads from southern mines to the 
Hampton Roads ports, when the coal 
had a subsequent movement by its ves- 
sels from Hampton Roads to Norwich, 
and which proportionals, like the rail- 
ocean proportionals to other New Eng- 
land ports, were 22.4 cents lower than 
the rail-ocean proportionals to New 
York and other lesser distant ports, but 
were generally 59.5 cents higher than 
the proportional rates on rail-ocean-rail 
and rail-ocean-barge coal, i.e., coal hav- 
ing a subsequent movement by ocean to 
a New England port and hence by rail 
or barge to an interior New England 
point, resulted in different rates for like 
and contemporaneous services in the 
transportation of a like kind of traffic 
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under substantially similar circum- 
stances and conditions, in violation of 
section 2 of the act. The water line 
also asserted that the rates and regula- 
tions were in violation of the Commis- 
sion’s order in No. 30122, James Mc- 
Williams Blue Line, Inc. v. Campbells 
Creek Railroad Co., 278 I.C.C. 312, pur- 
suant to an order of the district court 
of the United States for the southern 
New York district in Same v. United 
States, 100 F.Supp. 66, affirmed per 
curiam, 342 U.S. 951, on the authority 
of Interstate Commerce Commission v. 
Mechling, 330 U.S. 567. The examiner 
said that cease and desist order was 
sought. 

Northern railroads serving mines in 
Pennsylvania and northern West Vir- 
ginia, and also serving the ports of 
Baltimore, Philadelphia, and New York, 
and participating in all-rail rates to des- 
tinations in New England, including the 
New England railroads who also par- 
ticipate in traffic from the New England 
ports, asked that the Commission’s find- 
ings and order in Ex Parte 175 be modi- 
fied or clarified so as to provide on rail- 
ocean coal to New England, in lieu of 
an increase of 22.4 cents, an increase of 
44.8 cents, or the same as the maximum 
increase authorized in the local rates, 
in the all-rail rates to New England, 
and on rail-ocean coal to Baltimore, 
Philadelphia, and New York. 

The Koppers Co., Inc., and Public 
Service Electric & Gas Co., engaged in 
the manufacture of coke at Seaboard and 
Camden, N.J., respectively, in the New 
York area, intervened in support of the 
complaint in No. 31045, and sought 
similar relief, except that the Seaboard 
intervenor did not seek reparation. The 
interveners and the complainant in No. 
31045 also filed petitions for modification 
of the finding in Ex Parte 175. 

Other parties were described in the 
report as follows: 

“The Pocahontas railroads appeared 
and adduced evidence in opposition to 
the petitions and the complaints. 


“The National Water Carriers Asso- 
ciation, on behalf of certain of its mem- 
bers, private contract, and common car- 
riers, which handle coal in bulk by ocean 
from the Hampton Roads to the New 
England ports, an association of bitumi- 
nous coal producers in the southern 
fields, and of anthracite coal producers 
in Pennsylvania, individual coke pro- 
ducers, coal dealers and public utilities 
in New England, and the Blue Line, 
complainant barge carrier in No. 30122, 
intervened and adduced evidence in op- 
position to the petitions and also in 
opposition to the complaints insofar as 
the latter seek increases in the pro- 
portional rates on the rail-ocean or 
rail-ocean-barge coal to New England. 

The complaint in No. 31045 and the 
petitions in the Ex Parte proceeding were 
heard on a joint record. Where rele- 
vant, the evidence of the railroads in the 
joint record was stipulated into No. 
31085, although that complaint was 
heard separately. Complainant in No. 
31085 requests that its complaint be 
made the subject of a separate report. 
That request should be denied. The 
complaints and petitions present similar 
issues and can be best disposed of in 
one report.” 


Proportional Rate Practice 


Examiner Fuller described the rate 
structure of the railroads as follows: 

“The rate structure of the railroads of 
this country consists, and for many ye2rs 
has consisted, principally of a system 
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of single and joint-line rates with a per 
mile progression diminishing more or 
less rapidly with increasing distance and 
hence considerably lower than the com- 
bpinations of local rates. Where joint 
rates have not been desirable, notably 
in the case of the all-rail grain adjust- 
ment, or have not been possible as in 
the case of rail-water routes, where, as 
here, the water transportation is not 
subject to our jurisdiction, substantially 
the same result has been accomplished 
by the establishment, with the sanction 
of this Commission and the courts, for 
the rail leg of the total transportation, 
of so-called proportional rates. Even 
though the transportation service may 
be: the same, these proportional rates 
are lower than the local rates and fre- 
quently vary, as the term proportional 
rate implies, in greater or less degree, 
with the proportion that the rail haul 
is of the total haul or transportation 
service from primary origin to ultimate 
destination.” 

After giving several examples, Ex- 
aminer Fuller said that the railroads 
had long maintained, with Commission 
approval, joint all-rail rates on coal from 
northern and southern mines to New 
England and three sets of rates to the 
ports of Hampton Roads, Baltimore and 
Philadelphia, “namely, local rates, and 
two sets of varying proportional rates 
lower than the local rates.” 


One set of those rates, he said, ap- 
plied where the subsequent ocean haul 
was to the lesser distant inside-the- 
capes destinations where the total haul 
was relatively short, and the other on 
a still lower level where the subsequent 
ocean haul was to the more distant out- 
side-the-capes destinations including 
New York and New England. To New 
England, he said, the principal competi- 
tion in connection with the carriers was 
between the all-rail routes from the 
northern mines and the rail-ocean, rail- 
ocean-rail, and rail-ocean-barge routes 
from the southern mines. 


Costs of Water Carriers 


Examiner Fuller said that the main- 
tenance of the three sets of varying 
proportionals, prior to Ex Parte 168, gave 
no consideration to the costs of the 
ocean carriers or dock operators who 
had, like the railroads, had to pay in- 
creased wages, and prices for materials 
and supplies. In Ex Parte 175, the ex- 
aminer said a little later, the Commis- 
sion for the first time gave recognition 
to the increased costs of the ocean car- 
rier in authorizing a maximum increase 
on coal of 44.8 cents applied to the all- 
rail rates to New England, the local and 
the rail-ocean proportionals on traffic 
having ultimate destination at New York 
and ports south thereof, and one-half 
the maximum on rail-water-rail coal 
and in the rail-ocean proportionals to 
New England. It was this special treat- 
ment of the rail-ocean coal to New 
England which was attacked by the 
northern railroads and the New York, 
Seaboard and Camden coke producers 
in these proceedings, the examiner said. 

Present Proportionals 

In the meantime, he added, in Ex 
Parte 168, on similar representations by 
the barge lines and dealers, the Commis- 
sion had authorized one-half the maxi- 
mum in the proportional rates on the 
rail-ocean-barge coal to New England, 
but, pursuant to the court orders afore- 
mentioned, it required by order of April 
1, 1952, that the proportionals on the 
Tail-ocean-barge coal be the same as on 


the rail-ocean-rail coal. Examiner Ful- 
ler continued: 

“The result is that there are now four 
sets of varying proportional rates to the 
Hampton Roads and other mid-Atlan- 
tic ports, (1) inside-the-capes rates, (2) 
outside the capes rates: (a) on rail- 
ocean coal to the New York, Philadel- 
phia, and Baltimore areas, (b) rail- 
ocean coal to New England, and (c) 
rail-ocean-rail and rail-ocean-barge coal 
to New England. As defendants do not 
know whether the coal will move to or 
beyond the New England ports until 
after the rail transportation to Hamp- 
ton Roads is completed, a refund ar- 
rangement is made necessary whereby 
they collect the described 2(a) rates in 
the first instance and then refund to 
the basis of the described 2(b) or 2(c) 
rates, as the case may be, upon receipt 
of an appropriate certificate that the 
coal has moved to a New England port 
or to a New England port and thence 
beyond by rail or barge.” 

After a review of contentions of the 
various parties with reference to the 
Blue Line case and the Mechling case, 
Examiner Fuller said it was obvious that 
the decisions in these cases merely con- 
demned different proportional rates un- 
der section 2 of the act depending on 
whether the prior or subsequent trans- 
portation was by rail or water and “did 
not condemn proportional rates varying 
with the primary origin or ultimate 
destination of the traffic, that is, ac- 
cording to the proportion of the total 
transportation covered thereby.” On the 
contrary, said the examiner, in the 
Mechling case the court had “specifically 
approved lower ex-barge proportionals 
to Central Territory on traffic with pri- 
mary origin in the Kansas City area 
than on traffic with primary origin in 
the lesser distant Illinois territory, which 
is the exact converse of the situation 
presented here.” 

To adopt the complainants’ premise 
that under the Mechling and Blue Line 
cases, the rail service being the same, 
they were entitled as a matter of law 
under section 2 of the act to the same 
proportional rates as the rail-ocean coal 
to New England, said the examiner, 
would be to prohibit, where the rail 
service was the same, all proportional 
rates lower than local rates and varying 
with the primary origin or ultimate des- 
tination of the traffic, and thus deprive 
unregulated water carriers and their 
users, where joint rail-water rates could 
not be prescribed, of a fair opportunity 
to compete for the traffic. 


He asserted that the circumstances 
and conditions surrounding the traffic 
handled by Sheridan were the same as 
those surrounding the movement of other 
rail-ocean traffic to New England and 
substantially different from those sur- 
rounding the movement of the rail- 
ocean-barge traffic. Similarly, he said, 
the circumstances and conditions sur- 
rounding the movement of the rail-ocean 
traffic to the plants of the complaining 
coke producers were substantially the 
same as those surrounding the move- 
ment of other outside-the-capes traffic 
to New York, Philadelphia, and Balti- 
more, and substantially different from 
those surrounding the movement of the 
rail-ocean traffic to New England. 





Motor Finance Proposals 

The Commission has issued proposed 
reports of its examiners in a number 
of motor finance proceedings. 
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In MC-F-5271, W. T. Cassels, Sr.— 
Control; Southeastern Freight Lines— 
Purchase (Portion)—Simpson Trucking 
Co., Inc., Examiner M. L. Winson has 
recommended denial of the application 
of- Southeastern Freight Lines, Colum- 
bia, S.C., for authority to purchase cer- 
tain operating rights of Simpson Truck- 
ing Co., Inc., Atlanta, Ga., and of W. T. 
Cassels, Sr., for authority to acquire 
control of the operating rights through 
the purchase. 

In MC-F-5134, Neuman C. Petty—Pur- 
chase—Kenneth Farley (George Beck- 
stead, Sheriff), Examiner Fabian C. Cox 
has recommended denial of the applica- 
tion of Neuman C. Petty, dba Salt Lake- 
Panguitch-Kanab Freight Line, Salt 
Lake City, Utah, for authority to pur- 
chase the operating rights of Kenneth 
Farley, (George Beckstead, Sheriff), dba 
Kaibab Truck Line, Murray, Utah. 

In MC-F-5355, A. A. and R. C. Stout— 
Purchase — Edgar Herman, Examiner 
Nathan Klitenic has recommended de- 
nial of the application of A. A Stout and 
R. C. Stout, partners, dba A. A. Stout & 
Son, Urbana, IIll., for authority to pur- 
chase the operating rights of Edgar 
Herman, dba Ed Herman, Charleston, 
Til. 





Joint Board Would Deny 
Rights to 18 Truck Lines 


To Serve New Atomic Site 


Joint Board No. 117, composed of 
Irvan A. Corrill of Ohio, has recom- 
mended that the Commission deny 18 
motor applications, all of which seek 
authority to serve the new atomic 
energy installation in Pike county, O. 


The board found in each case that 
“the evidence is not convincing that the 
present rail and motor transportation 
facilities are not adequate to meet the 
reasonable transportation needs.” 

The applicants requested the authority 
in connection with their regular and 
irregular route services between points 
in Ohio, and between Ohio points and 
points in West Virginia and Washing- 
ton, D.C. 


The recommended reports were issued 
in the following proceedings: 

MC-43442, Sub. 5, Transportation Serv- 
ice, Inc., Detroit, Mich., Extension— 
Atomic Energy Installation, Pike County, 
Ohio. MC-52743, Sub. 9, Miami Trans- 
portation Co., Inc., of Indiana, Cincin- 
nati, O., Same. MC-54435, Sub. 19, 
Michigan Motor Freight Lines, Inc., 
Detroit, Mich., Same. MC-74721, Sub. 44, 
Motor Cargo, Inc., Akron, O., Same. 
MC-35628, Sub. 182, Interstate Motor 
Freight System, Grand Rapids, Mich., 
Same. 

MC-40858, Sub. 37, The Silver Fleet 
Motor Express, Inc., Louisville, Ky., Same. 
MC-42329, Sub. 107, Hayes Freight Lines, 
Inc., Springfield, Ill. Same. MC-51255, 
Sub. 10, Haeckl’s Express, Inc., Hamilton, 
O., Same. MOC-71516, Sub. 63, Alabama 
Highway Express, Inc., Birmingham, 
Ala., Same. MC-32652, Sub. 7, Point 
Pleasant Transportation Co., Inc., North 
Charleston, W.Va... Same. MC-25567, 
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Sub. 32, Hancock-Trucking, Inc., Evans- 
ville, Ind., Same. 

MC-18253, Sub. 21, Eastern Motor Dis- 
patch, Columbus, O., Same. MC-13123, 
Sub. 17, Wilson Freight Forwarding Co., 
Cincinnati, O., Same. MC-10761, Sub. 


36, Transamerican Freight Lines, Inc., 
Detroit, Mich., Same. MC-5908, Sub. 16, 
Truck Transport Co., Detroit, Mich., 
Same. MC-3419, Sub. 5, The Cleveland, 
Columbus & Cincinnati Highway, Inc., 
Columbus, O., Same. 

MC-2202, Sub. 104, Roadway Express, 
Inc., Akron, O., Same. MC-629, Sub. 3, 
Helm’s New York-Pittsburgh, Motor Ex- 
press, Inc., Pittsburgh, Pa., Same. 





Examiner Sees No Justification for Rail 
Plant Switching Tariff in Eastern Area 


Says 1.C.C. Should Find Tariff of Rules and Charges for Industry 
Switching, as Interpreted and Applied by Railroads, Unreasonable. 


Contrasts Charges Collected by Industry-Owned and Line-Haul Roads. 


Examiner S. R. Diamondson, by a 
proposed report in No. 30556, Carrier 
Switching at Industrial Plants in 
East, has recommended that the 
Commission find no justification for 
a railroad tariff published effective 
January 1, 1946, with respect to 
charges, rules, regulations, and prac- 
tices in connection with transporta- 
tion in Official Territory, applicable 
to receipt and delivery of cars of 
freight on, to and/or from private or 
industrial tracks. 


The examiner further proposes that 
the Commission should find that the 
tariff, as interpreted and applied by the 
respondent railroads, is and will be un- 
just and unreasonable, unjustly dis- 
criminatory, and unduly preferential and 
prejudicial, in violation of the interstate 
commerce act. He recommends that an 
appropriate order should be entered. 


1.C.C. Investigation 


The proceeding, said Examiner Di- 
amondson, was instituted on the Com- 
mission’s own motion in the matter of 
charges, rules, and regulations published 
in a joint tariff, Agents C. W. Boin’s 
L.C.C. No. A-833, I. N. Doe’s I.C.C. No. 
532, B. T. Jones’ I.C.C. No. 4002, and 
R. G. Raasch’s I.C.C. No. 600, amend- 
ments thereto or reissues thereof, and 
the practices in connection with trans- 
portation performed thereunder in Of- 
ficial Territory, applicable to the receipt 
and delivery of cars of freight on, to 
and/or from private or industrial tracks. 

He said that in Propriety of Operating 
Practices—Terminal Services, 209 I.C.C. 
11, decided May 14, 1935, the Commis- 
sion, after an exhaustive investigation, 
announced certain principles to govern 
the payment of allowances to industries 
for performing spotting services at their 
industrial plants, or the performance of 
such sevices by carriers in lieu of pay- 
ment. 

In that report, he said, it was stated, 
among other things, that when a Car- 
rier was prevented from performing an 
uninterrupted service to points of load- 
ing or unloading on the private tracks 
of an industry because of some action 
or disability of the industry, the com- 
mon carrier transportation obligation 
under the line-haul rates did not ex- 
tend beyond the point of interruption or 
interference, and any allowance to the 


industry for performing the service be- 
yond such point, or the performance of 
the service by the carrier beyond such 
point without charge in addition to the 
line-haul rate, was unlawful under sec- 
tion 6(7) of the act. 

No order was entered in the general 
proceeding, said the examiner. He added 
that, however, in approximately 100 
supplemental proceedings dealing with 
specific industrial situations, the Com- 
mission determined the question of fact 
as to the point at which the carrier’s 
line-haul obligation began and ended. 

He said the authority of the Commis- 
sion to decide the limits of line-haul ob- 
ligation had been consistently recog- 
nized by the Supreme Court of the 
United States. He quoted the court as 
saying in U.S. v. Wabash R. Co., 321 
U.S. 403: “This Court has held that the 
point in time and space at which the 
carrier’s transportation service ends is 
a question of fact to be determined by 
the Commission and not the courts, and 
its findings on that question will not be 
disturbed by the courts if supported by 
evidence.” 


Consultation With Shippers 


Examiner Diamondson said the rail- 
roads published the tariff under con- 
sideration after consultation with rep- 
resentatives of the shipping public and 
the Commission “in purported conform- 
ance with the principles enunciated in 
the original report.” 


He said the tariff provided three rules 
and two notes defining the terms used 
therein, which were intended as a guide 
to rendition of certain terminal services. 


Tariff Described 


Rule I, he said, provided that freight 
moving at carload rates would be de- 
livered on and removed from privately 
owned sidetracks or industrial tracks 
near and connecting with carrier’s tracks 
without any additional charge, except 
as otherwise provided in Rule III, and 
provided the industry tracks were safe 
for use of carrier engines, and no condi- 
tions prevented the carrier from receiv- 
ing or delivering cars at its ordinary op- 
erating convenience. 


Rule II, he said, provided that cars 
covered under rule I would be received 
and delivered at loading and unloading 
locations on industry designated tracks 
within its plant, without additional 
charge, when that service could be per- 
formed in continuous movement at the 
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carrier’s ordinary operating convenience, 
within the meaning of those terms as 
defined in Notes 1 and 2, and except as 
otherwise provided in rule III. Ex- 
eminer Diamondson added: 

“The part of the tariff which has 
been ignored or the meaning of which 
has been unreasonably extended by re- 
spondents’ interpretation and applica- 
tion, is rule III and notes 1 and 2, which 
permit application of rules I and II only 
where the service comes within the 
limits of rule III. Those limitations pro- 
hibit the service authorized in rules I and 
II when the receipt and delivery of cars, 
as there provided for, cannot be accom- 
plished in continuous movement at the 
carrier’s ordinary operating convenience 
because of interruption, interference, or 
any other condition caused by the ship- 
per or consignee, in which event, such 
service is permitted only as provided for 
in paragraphs (a), (b), and (c) of rule 
III 


“Paragraph (a) provides that if the 
delay is or will be of a temporary na- 
ture the locomotive will be held at the 
nearest available location and the serv- 
ice completed when conditions permit, 
in which event a stated charge for each 
five minutes or fraction thereof in ex- 
cess of 30 minutes, will be made in ad- 
dition to the published line-haul rate. 
Where delays in or during a locomotive 
trick aggregate more than 30 minutes, 
the charge shall be made as provided for 
in paragraph (b), which is, that after a 
reasonable period of delay the cause of 
interrupted service has not been re- 
moved or eliminated, the carrier may, 
at its option, withdraw its locomotive 
and place the car on hold or other avail- 
able tracks within or without the plant. 
In that event charges for the delay shall 
be computed in accordance with para- 
graph (a), and subsequent movement of 
cars from the hold or other tracks to 
point of delivery will be subject to a 
stated charge. Paragraph (c) is not 
important to the determination of the 
issues herein. 

“Note 1 defines the meaning of the 
phrase ‘continuous movement,’ used in 
rules II and III, as a movement between 
the carrier’s tracks and loading and un- 
loading locations, a hold track or tracks, 
or other place where cars are received 
or delivered without any delay or any 
suspension or break in time, or continu- 
ity of the movement, due to any circum- 
stances or conditions for which the in- 
dustry is directly responsible. Note 2 
defines ‘ordinary operating convenience’ 
as the time selected by the carrier as 
most advantageous to it, in relation to 
its coordinated switching when the train 
arrives at the plant site, or is performed 
by road haul locomotives, normally with 
one switch per day except when addi- 
tional switches are made for carrier or 
public interest, as distinguished from 
industry interest, to secure prompt re- 
lease of equiqment or required by volume 
of traffic, and excluding movement to, 
from, or within the plant site at other 
times at the request of the industry or 
to meet the requirements of industrial 
operations stated to be operations not 
at carrier’s ordinary operating con- 
venience. 

“The tariff makes no reference to 
‘flexibility’ of its terms, to any industrial 
switching in excess of its provisions due 
to competitive exigencies, exceptions to 
its requirements as to terminal switch- 
ing according to its own terms as there 
defined, or to the loss, recapture, or g2in 
of traffic in competition with any other 
transportation agency. Clearly, the ap- 
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plication of the tariff as described in 
respondents’ evidence does not conform 
to its provisions, and shows that rule 
IiI, and notes 1 and 2, are ignored or 
evaded by unreal interpretation of their 
terms, completely at variance with the 
stated definition of the terms used, and 
contrary to the meaning of its terms 
without definition.” 

Examiner Diamondson said that under 
the general authorized increases the 
charge provided in rule III(a) was pres- 
ently $1.95 and the charge in rule III(b) 
was now $6.76. 


Carrier Collections Reported 


He said that on May 5, 1950, the Com- 
mission required the 175 carriers parties 
to the tariff to report the amounts of 
money collected by each of them in the 
four-year period, 1946-1949, inclusive, 
covering changes under the provisions 
of rule III(a) of the tariff in respect of 
delay to a locomotive in performing 
terminal services in industrial plants. He 
said also that each carrier party to the 
tariff was ordered to report, among other 
things, the amount of money collected 
in each of the years named under the 
provisions of rule III(b) dealing with 
the subsequent movement by a carrier’s 
locomotive of car or cars from hold or 
other track or tracks to actual point of 
delivery. 

Reports were received from 98 car- 
riers, he said, adding that of the 64 line- 
haul carriers reporting, 48 carriers, serv- 
ing in the aggregate 194 plants with an 
average of 20 or more engine hours a 
week, collected no charges under rules 
IlI(a) or III(b) in the four-year period. 
He said the remaining 16 carriers col- 
lected $7,105.93 under rule III(a) from 
38 plants, and $22,203.61 under rule 
IlI(b) from five plants. The examiner 
said those 16 carriers served a total of 
559 plants with an average of 20 or more 
engine hours a week. A total of 753 
plants were reported by the 64 line-haul 
carriers as having been served an aver- 
age of 20 or more engine hours a week, 
he said, and added that it would be ob- 
served that no charges were collected 
under either rule at 710 plants. 

Of the total of $22,203.61 collected un- 
der rule III(b), he said, $13,413.96 was 
collected by the Nickel Plate Railroad 
from the Ford Motor Co.’s Chicago plant. 
He said that carrier also served 13 other 
large plants, including steel mills and 
automotive industries, an average of 20 
or more engine hours a week. 


The Illinois Central reported that it 
served 50 plants an average of 20 or 
more engine hours a week but collected 
no charges under the tariff, said the 
examiner, and added that the Erie, serv- 
ing 29 plants of substantial size, reported 
no charges collected. 


Industry-Owned Railroads 


After reporting collections by the 
Pennsylvania, the New York Central and 
other railroads, the examiner said that 
a total of 34 industry-owned railroads 
reported, serving in the aggregate 64 
Plants with an average of 20 or more 
engine hours a week. Of these carriers, 
he said, 14 carriers collected no charges 
under either rule and charges were col- 
lected under rule III(a) by 20 carriers 
Serving 51 plants an average of 20 or 
More engine hours a week, in the 
amount of $3,709,446.14 from 46 indus- 
tries Those 20 carriers, he said, also 
Collected $2,084,677.83 under rule III(b) 
from 26 industries. 


“Of the industrially owned railroads,” 
Continued the examiner, “eight carriers 


owned by United States Steel Corpora- 
tion reported the collection of $148,760, 
divided $136,254 under rule III(a) and 
$12,506 under rule III(b). Two other 
United States Steel roads reported no 
collections. One of those carriers, the 
Elgin, Joliet & Eastern, reported it 
served 5 plants where no charges were 
collected. Charges were collected at 7 
plants, 3 of which are steel mills owned 
by United States Steel. At the large 
Carnegie-Illinois mill at South Chicago, 
one of the largest in the world, only 
$4.50 was collected during the 4-year 
period. A total of $1,207 was collected 
from the steel corporation’s several large 
mills at Gary, Ind. 

“Six carriers owned by Bethlehem 
Steel Corporation reported collections of 
$5,129,712 under ‘both rules, of which 
$5,073,849 was collected from the Bethle- 
hem Steel Corporation. Nearly $2 mil- 
lion was collected by the Patapsco & 
Back Rivers Railroad which serves the 
Sparrows Point, Md., plant of Bethle- 
hem. 

“Approximately $1 million was col- 
lected by the South Buffalo Railway 
from Bethlehem at its Lackawanna, 
N.Y. mill. 

“A total of $17,133 was collected by 
one carrier owned by Republic Steel 
Corporation. The 3 carriers owned by 
Jones & Laughlin Steel Corporation col- 
lected $489,436 under this tariff. The 


other two industrially-owned carriers 
reported collections in much smaller 
amounts.” 


At the close of his report Examiner 
Diamondson said: 


“The enormous charges under this 
tariff, collected by industrial carriers 
from their parent industry, as contrasted 
with charges collected by line-haul car- 
riers, constitutes a transfer of industrial 
funds to carrier income, where both 
are owned by the same persons, ap- 
parently to the profit of the common 
owners, and results from an application 
of the tariff completely contrary to that 
of the line-haul carrier respondents. 
It is clear on this record that respond- 
ents have not made, and do not propose 
to make, any uniform application of the 
tariff to all shippers whom they serve. 
That lack of uniformity inevitably re- 
sults in preference, prejudice, and dis- 
crimination. The only real justification 
of the tariff by respondents is their 
claim that terminal service was gen- 
erally improved by voluntary efforts of 
industries in removing interferences in 
interruptions. That may have been ac- 
complished in the past and may be con- 
tinued in the future without the tariff if 
the carriers concerned sincerely and 
honestly seek such correction.” 

The examiner asserted that a tariff 
might be justified only where it was 
useful in aid of some reasonable trans- 
portation service rendered the public 
and that it could not be useful where 
it permitted preference, prejudice, or 
discrimination. The primary problem, 
he said, was to ascertain and define the 
basis on which the respondent railroads 
claimed the tariff to be useful and jus- 
tified. It was contended, he said, that 
the basic decision in Ex Parte 104, the 
general proceeding, created a great deal 
of concern and uncertainty among ship- 
pers and railroads, and that supple- 
mental decisions, applying those prin- 
ciples to particular industrial plants, in- 
creased rather then lessened the claimed 
confusion. He said it was also claimed 
that operating officials and personnel 
were unable to understand the Ex Parte 
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104 principles, and consequently could 
not properly apply them at industrial 
plants served. 


Competition With Trucks 


The railroad respondents contended, 
he said that they must retain the right 
to perform whatever terminal service 
was economically justified, so as to place 
them on an equality with other competi- 
tive transportation, and that inability 
to perform what they termed a “com- 
plete service”, had resulted in loss of 
traffic to motor trucks. 


The railroads frankly contended, he 
said, in the course of his report, that 
continuance of the.‘“complete service” 
was essential to their retaining, regain- 
ing, and obtaining of traffic in competi- 
tion with motor carriers. He said it was 
“bluntly stated” by the vice-president of 
one of the largest railroads that “we 
must retain the right to perform what- 
ever terminal service is economically 
justified so as to place us on an equal- 
ity with other agencies of competitive 
transportation.” This, continued the ex- 
aminer, was “no less than to claim that 
railroads have and must retain the right 
to retain, regain, or obtain traffic by the 
simple process of rendering terminal 
services in excess of their obligations 
where that is necessary to compete with 
motor carrier service.” 


‘Complete Service’ by Rails 


He said it was clear that approval of 
the railroads’ rendition of “complete 
service” in Official Territory would con- 
stitute discrimination, preference, and 
prejudice, territorially. Continuing, the 
examiner said: 


“It is equally clear that such author- 
ity to so apply the ‘complete service’, as 
a transportation weapon to be used in 
competing with motor carriers, would 
constitute destruction rather than pres- 
ervation of inherent advantages held by 
those carriers, directly contrary to the 
congressional mandate in that respect. 
It would doubtless result in unjust dis- 
crimination, undue preference or ad- 
vantage, or unfair or destructive prac- 
tices as between rail and motor carriers, 
and seriously endanger sound economic 
conditions among the several carriers, 
materially interfering with, if not pro- 
hibiting, the maintenance of an adequate 
national transportation system by all 
means, as is required by the national 
transportation policy. 


“It would be unwise to approve the 
service which respondents claim the 
right to perform under the tariff here 
considered, and even be beyond the au- 
thority of the Commission to so do. The 
Commission has authority and respon- 
sibility to carry out the national trans- 
portation policy, but has no authority 
to violate, to act contrary to, or to 
change any portion or directive thereof. 
The testimony of respondents clearly 
discloses their purpose to provide the 
‘complete service’ to shippers where they 
deem it necessary to protect particular 
traffic from being taken over by motor 
carrier competition, and, as naturally 
follows, to extend to other shippers, 
where such competition is not encoun- 
tered, something different than the 
‘complete service. Such an application 
of their ‘complete service’, as explained 
by the high railroad officers who testified 
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on this record, would result in multiplied 
preference and prejudice.” 


Tariff Interpretation 


Examiner Diamondson said the method 
of applying the tariff, as disclosed by 
the respondent railroads’ testimony, 
their written instructions to operating 
employes, and the “inconsequential 
charges collected under the tariff,” 
showed beyond doubt that the applica- 
tion had been contrary to principles 
established under Ex Parte 104. He said 
the respondents’ difficulty appeared to 
result in each instance from the same 
cause, namely, an effort to apply the 
tariff in each particular situation solely 
in relation to the traffic concerned and 
the intensity of motor carrier competi- 
tion encountered. 

The railroads, said the examiner, cited 
Corn Products Refining Co. Terminal 
Service, 266 I.C.C. 181, 197, to support 
a statement that “the Commission has 
conceded that its provisions (referring 
to the tariff) are in accord with these 
principles” (referring to Ex Parte 104). 

“They make it clear,” he continued, 
“that their application of the tariff, ac- 
cording to their interpretation of its 
terms, is quite different from our inter- 
pretation of the tariff, as fully stated in 
the proceeding cited, pp. 196-199, in- 
clusive. They correctly state that the 
purposes of the tariff, as understood by 
the Commission, was to provide railroad 
rules that would result in operating prac- 
tices conforming to Ex Parte 104 prin- 
ciples. Had we not so understood the 
tariff it no doubt would have been sus- 
pended. Any claim of respondents that 
the Commission approved the tariff as 
respondents interpret its terms and in- 
dicate its application, is contrary to pur- 
poses for which the Commission under- 
stood it would be used.” 

At one point in his discussion of tariff 
interpretation, the examiner said: 

“Our interpretation of the tariff in the 
proceeding cited and respondents’ inter- 
pretation of the tariff herein are so com- 
pletely in conflict as to require cancel- 
lation of the tariff or abandonment of 
Ex Parte 104 principles.” 





Shift of Olson to Common 


Carrier Status Proposed 


Examiner Lee R. Nowell, in a proposed 
report in W-277, Sub. 17, Oliver J. Olson 
& Co. Common Carrier Application, has 
recommended that the Commission find 
necessary a change in the operations of 
the west coast water carrier from those 
of a contract carrier to those of a com- 
mon carrier. However, the examiner 
said issuance of a certificate should be 
withheld “pending receipt of a request 
by applicant for cancellation of its third 
amended permit.” 


Examiner Nowell said that the number 
of shippers requesting the applicant’s 
service had increased and that, as a 
contract carrier, it had been unable to 
comply with all requests received. He 
said that the applicant proposed to 
change its operation from that of a 
contract carrier to that of a common 
carrier, holding itself out to serve all 
shippers desiring its service. 

The authority would be for the trans- 





portation of lumber and lumber prod- 
ucts, and wood pulp, from and to named 
ports and points, specified in the ap- 
plicant’s third amended permit, along 
the Pacific Coast in Washington, Oregon, 
and California. The examiner said that 
no one opposed the application. 





Reduced Wool Rates From 
S.C. Ports to Southern 


Consumers Found Unjust 


Examiner Samuel Horwich has 
recommended that the Commission 
order canceled certain proposed 
motor commodity rates on wool tops 
and scoured wool from points in 
South Carolina to southern destina- 
tions. 


The South Carolina State Ports Au- 
thority asserted the rates were published 
for the purpose of attracting a scouring 
and combing plant at Charleston or 
Georgetown, S.C., and that they would 
help divert a portion of the wool traffic 
from the north Atlantic ports to the two 
named South Carolina ports. 

By a recommended report and order 
in I. and S. M-4319, Various Commodities 
—wNilson Motor Express, the examiner 
recommended finding proposed new 
motor commodity rates on sugar, seeds, 
wool tops and scoured wool, from certain 
points in South Carolina to southern 
destinations, not shown just and rea- 
sonable. He said that the respondent 
expressed a desire to cancel the proposed 
rates on sugar and seeds, and had offered 
no evidence on those rates. 


He said that the proposed wool rates 
were one class lower than the present 
rates of columns 85-V and 70, minima 
10,000 and 16,000 pounds, on scoured 
wool, and columns 70 and 60, minima 
16,000 and 25,000 pounds, on wool tops, 
from Charleston, North Charleston, and 
Georgetown, S.C., to points in Georgia, 
North Carolina, South Carolina, and Vir- 
ginia. 

R. D. Nilson, dba Nilson Motor Express, 
Walterboro, S.C., filed the schedules to 
become effective July 10, 1952. On protest 
of Atlantic Coast Line Railroad and the 
Southern Motor Carriers Rate Con- 
ference, operation of the proposed sched- 
ules was suspended to February 9. 

The examiner said that the wool used 
by woolen mills in Georgia, North Caro- 
lina, South Carolina and Virginia origi- 
nated in Australia, New Zealand, Africa, 
and South America, and was transported 
by ship from there to North Atlantic 
wool marketing centers, principally Bos- 
ton, Mass., New York, N.Y., and Phila- 
delphia, Pa., and, after it was treated at 
the scouring and combing plants located 
at the North Atlantic ports, the wool 
was transported by either rail or motor 
carriers to woolen mills in the south- 
eastern states. 

In support of the schedules, the ex- 
aminer said, the port authority asserted 
that the proposed rates would be a ma- 
terial factor in securing a scouring and 
combing plant at either Charleston or 
Georgetown. 

He said that the port authority would, 
if the proposed rates were established, 
and if a scouring and combing plant 
was located at Charleston, negotiate 
with the steamship lines to have them 
discharge wool at the South Carolina 
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ports for shipment to southeastern con- 
suming points. 

The respondent contended that the 
principal reason why wool was dis- 
charged at the North Atlantic ports was 
that the steamship companies, in com- 
puting their rates, absorbed that part 
of the inland rail rate from the northern 
ports to destinations, which did not ex- 
ceed the Boston to Cleveland, O., rail 
rate, and consignees in the southeastern 
states were assessed only that part of 
the applicable rail rate which exceeded 
the Boston to Cleveland rate, the ex- 
aminer said. He added: 

“Respondent believes that proper in- 
land rates must be established before 
any manufacturer would commit itseif 
to establish a scouring and combing 
plant at a port.” 

The examiner said that the respondent 
did not sustain the burden of proof that 
the proposed rates would be compensa- 
tory merely by setting forth the revenues 
expected under the proposed schedules. 

“He must show that the expected 
revenue would exceed costs of operation 
to a satisfactory degree. Here, no cost 
data has been submitted. Consequently, 
no finding can be made that the pro- 
posed rates would be compensatory,” the 
examiner said. 

“Of added importance, is the fact 
that there is little likelihood that the 
proposed rates would be used in the 
immediate future. At present there is 
no movement of wool tops or scoured 
wool from the considered South Carolina 
ports, and there is no reason to expect 
a material movement of this type unless 
and until a wool scouring plant is es- 
tablished at one of the said ports.” 

The examiner said further that the 
water rates from the foreign origins to 
the considered northern ports were equal 
to those assessed from the same origins 
to the named South Carolina ports, and 
as steamship lines did not absorb any 
part of the rail rate through South 
Carolina ports, it was apparent that a 
lower overall rate was available on ship- 
ments of wool tops and scoured wools 
moving through the northern ports 
than on those moving through South 
Carolina ports. 

The difference was substantial, he 
said, and that unless some adjustment 
was made on the overall water-rail or 
water-motor rate, it would serve as an 
effective bar to any proposed or desired 
diversion of traffic to South Carolina 
ports. 

The examiner said it was apparent 
that the mere establishment of the pro- 
posed rates without a satisfactory ad- 
justment of the overall water-rail or 
water-motor rates would not be suffi- 
cient, of itself, to accomplish the purpose 
for which they were proposed. 

He said that under the circumstances, 
it was believed that the establishment 
of the proposed rates would serve no 
useful purpose at this time, and was 
not shown to be warranted on the record. 

He recommended that the Commission 
order the proposed schedules cancelled 
and order the proceeding discontinued. 
Exceptions must be filed within 20 days 
of the date of service, April 2. 







































































Forwarder Rights Recommended 


By a proposed report in FF-40, Sub. 2, 
Merchants Carloading, Co., Inc., Exien- 
sion—New Hampshire, and embraced 
cases, Examiner L. B. Dunn has recom- 
mended that the Commission issue the 
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applicant a second amended permit and 
order. 

He recommended that the Commis- 
sion approve the applicant’s proposed 
services, as a freight forwarder, of com- 
modities generally from New York, and 
points on Long Island, and in West- 
chester and Rockland counties, N.Y., 
Hudson, Essex, Bergen, Passaic, Union, 
Middlesex, Morris, Mercer, Monmouth, 
and Somerset counties, N.J.. New Hamp- 
shire and Vermont, to points in the 
United States west of and including 
Michigan, Indiana, Illinois, Missouri, 
Arkansas, and Louisiana. 

In the instant proceeding, the exam- 
iner said that the extension proposed 
consisted solely of enlarging the origin 
territory to embrace, additionally, points 
in Vermont and New Hampshire. 

He said that the report embraced for 
the purpose of giving effect to the deter- 
mination, No. FF-40, Merchants Car- 
loading Co., Inc., Freight Forwarder Ap- 
plication, (M) 260 I.C.C. 823, and No. 
FF-40, Sub. 1, Merchants Carloading Co., 
Inc., Extension of Operations—Somerset 
County, (M) 260 I.C.C. 824. 


Examiner Lee R. Nowell, in a pro- 
posed report in FF-130, Sub. 1, C. Alan 
and William H. Worth, Extension—Cali- 
fornia, has recommended that a second 
amended permit and order be issued to 
North Pacific Forwarders, Inc., substi- 
tuted as an applicant. 


The examiner said that the Commis- 
sion should grant North Pacific rights 
as a forwarder of commodities generally, 
in interstate commerce, from points in 
California in and north of Monterey, 
Kings, Tulare, and Inyo counties, Calif., 
except San Francisco, to points in Ne- 
vada, Utah, Oregon, Washington, Idaho, 
and Montana. 


Pig Iron 


No. 31103, Galva Foundry Co., et al. 
v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al. By Examiner John J. 
Dunlavey. Reparation awarded on find- 
ing unreasonable rates on pig iron, in 
carloads, from Minnequa, Colo., to Galva 
and Peoria, Ill., on and between April 
2 and September 14, 1948, to Galva, 
and on and between March 10 and Sep- 
tember 17, 1948, to Peoria, to the extent 
they exceeded rates a gross ton of $13 
to Galva and $13.25 to Peoria. The ex- 
aminer said that in connection with two 
carloads to Peoria the Santa Fe had 
been authorized on the Commission’s 
special docket to refund the Peoria com- 
Plainant $137.23, representing the dif- 
ference between the charges collected 
and those prescribed in Colorado Fuel 
& Iron Corp. v. Ahnapee & W. Ry. Co., 
214 I.C.C. 239. Those cars, he said, 
Were not included in the instant com- 
Plaint. The rates found reasonable in 
the cited proceeding, he said, were $13 
to Galva and $13.25 to Peoria from 
Minnequa to numerous destinations in 
Illinois, Indiana, Iowa, Missouri, Wiscon- 
sin and Minnesota. 


Bananas 


No. 31047, A. Levy and J. Zanter Co., 
et al. v. Southern Pacific Co., et al. By 
Examiner John Davey. Recommends 
finding rates and charges on imported 
bananas, in carloads, from the port of 
San Francisco, Calif., to points in Zone 
1, within the switching limits of the 
City of San Francisco not shown to have 

en unreasonable or otherwise unlaw- 
ful. Recommends dismissing complaint. 

€ examiner said that the rates applied 


on complainants’ shipments were 17 
cents a 100 pounds prior to April 4, 
1951, and 17 cents plus 2 per cent sur- 
charge, from that date to August 27, 
1951, and 17 cents plus 6 per cent from 
then to May 1, 1952, and on and after 
May 2, 17 cents plus 15 per cent. The 
examiner said that the evidence showed 
that import banana traffic was a once- 
weekly movement that required a very 
specialized service and that the record 
was not convincing that the assailed 
rates and charges exceeded or exceed 
maximum reasonable charges for the 
special transportation services required 
and performed. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
velow in “black face” type, with name 
of town or city following. 





Chemicals 


I. and S. M-4371, Chemicals, NOI— 
Atlas Point, Del., to Phila. Piers. By 
Examiner Samuel Horwich. Recom- 
mends finding not shown just and rea- 
sonable, and ordered canceled, proposed 
new or reduced motor common carrier 
commodity rate of 23 cents, minimum 
25,000 pounds, filed by parties to Middle 
Atlantic Conference tariffs to become 
effective August 11, 1952, in lieu of class 
40 rate of 30 cents, minimum 23,000 
pounds. The rate was suspended until 
March 10 on protest of the conference 
and certain motor carriers. The exam- 
iner said cancellation of the tariff should 
be ordered without prejudice to filing of 
a rate of 35 cents, minimum 25,000 
pounds, to include absorption of top- 
wharfage charges. He said that the pro- 
posed rate, if allowed to become effective, 
would tear down the present rate struc- 
ture unjustifiably. 


Formaldehyde 


I. and S. M-4341, Formaldehyde— 
Chemical Tank Lines, Inc. By Examiner 
Samuel Horwich. Recommends ordering 
suspended schedules canceled on finding 
proposed commodity rate on formalde- 
hyde, in tank trucks, from South Point, 
C., to Philadelphia, Pa., not shown just 
and reasonable. By schedules filed to 
become effective July 28, 1952, respond- 
ent’ proposed to establish a rate of 86 
cents a 100 pounds, minimum 26,000 
pounds, on the formaldehyde. On pro- 
test of Central Territory railroads, the 
schedules were suspended to February 
27, and indefinitely postponed by re- 
spondent. The rate was to alternate 
with a rate of $1.54 when the condition 
attached to the proposed rate for a re- 
turn load was not met. The examiner 
said that the proposed rate was not 
compensatory and that a mere threat 
of the shipper’s possible resort to pri- 
vate carriage was not sufficient without 
further evidence to warrant a rate 
which had not been shown just and 
reasonable. 
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Steel Chains 


I. and S. M-4383, Steel Chains—Trans- 
american Freight Lines, Inc. By Ex- 
aminer F. Roy Linn. Recommends find- 
ing proposed truckload commodity rates 
on steel chains from Hartford, Conn., 
to Chicago, Ill., and Racine, Wis., and 
on all bearings from New Britain, Conn., 
to Chicago, not shown just and reason- 
able. Recommends ordering suspended 
schedules canceled and proceeding dis- 
continued. Also recommends finding 
proposed truckload commodity rate on 
pillow blocks from New Britian to Chi- 
cago to have been suspended through in- 
advertence. By schedules filed to become 
effective August 14, Transamerican 
Freight Lines, Inc., proposed to establish 
reduced truckload commodity rates of 
$1.58 a 100 pounds, minimum 25,000 
pounds, on steel chains from Hartford, 
to Chicago, and points grouped there- 
with, and Racine, Wis., and $1.45 a 100 
pounds, minimum 29,000 pounds, on ball 
bearings from New Britain, Conn., to 
Chicago. On protest of the Eastern Cen- 
tral Motor Carriers Association, the pro- 
posed schedules were suspended to March 
13, and respondent postponed the effec- 
tive date until June 12. The examiner 
said that the respondent’s present rates 
were the fourth class rates of $1.60 and 
$1.70, minimum 20,000 pounds, from 
Hartford to Chicago and Racine, on 
steel chains, and the fourth class rate of 
$1.60, minimum 20,000 pounds on ball 
bearings from New Britain to Chicago. 
He said that the tariff item providing 
for the proposed commodity rate on ball 
bearings also provided for application of 
a rate of $1.45 a 100 pounds, minimum 
20,000 pounds on blocks, pillow and power 
transmission machinery. By the Com- 
mission’s corrected order of August 13, 
suspending the proposed schedules, it 
was indicated that the proposed changes 
resulted in reduction on pillow blocks 
as well as steel chains and ball bearings, 
he said. The examiner said that it ap- 
peared that an increase in the charges 
on pillow blocks was in fact proposed as 
the presently effective rate was $1.28, 
same minimum. The examiner recom- 
mended finding that the carrier competi- 
tion did not compel or suggest the estab- 
lishment of the proposed rates and rec- 
ommended vacating the order of suspen- 
sion with respect to the proposed rates 
on pillow blocks. 


Certificates—Licenses—Permits 


Florida (Miami)—MC-113723, Philip 
Brody, dba Refrigerated Transfer Serv- 
ice, Contract Carrier. Certificate pro- 
posed on finding applicant’s service that 
of common carrier. Over irregular 
routes, meats, meat products, and meat 
by-products, from Miami, Fla., to points 
in Dade, Broward, and Palm Beach 
counties, Fla. 


Illinois (Chicago) —-MC-52657, Sub. 448, 
Arco Auto Carriers, Inc., Extension— 
Trailers. Denial of certificate proposed. 
Trailers, (1) in initial movement, truck- 
away, from Warren ‘Township, Macomb 
county, Mich., and points in Wayne 
county, Mich., to points in the United 
States, with exceptions, (2) in initial 
movement, driveaway, from Warren 
Township, and from points in Wayne 
county to points in the United States, 
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with exceptions, and (3) tractors, in 
secondary driveaway, with restrictions, 
from Warren Township and points in 
Wayne county, to points in 20 states, 
the District of Columbia, described 
points in N.D., and damaged shipments 
on return. 

Illinois (Chicago)—-MC-109465, Sub. 5, 
Great Lakes Solvents, Inc., Extension— 
Industry, Pa. Permit proposed. Over 
irregular routes, Liquid chemicals and 
solvents, in bulk, in tank vehicles, from 
Industry, Pa., to points in O., and in 
specified areas or counties in N.Y., 


W.Va., Mich., Ind., and in Jefferson 
county, Ky. 
Illinois (Chicago)—MC-113554, Penn- 


truck Co., Inc., Contract Carrier. Per- 
mit proposed, and approval of dual op- 
erations. Over irregular routes, under 
agreements with railroads, diesel fuel, 
in bulk, in tank vehicles, between all 
points served by the Pennsylvania Rail- 
road in a territory composed of St. Louis, 
Mo., Louisville, Ky., and all points in 
Tll., Ind., O., and Mich. 

Illinois (Farmer City)—MC-107295, 
Sub. 34, Pre-Fab Transit Co., Extension 
—Avon Lake, O. Denial of certificate 
proposed. Trailers, other than house 
trailers, moving in government traffic 
only, initial movements, truckaway, 
from Avon Lake to all points in the US., 
over irregular routes. 

Indiana (Bloomington — MC-16903, 
Sub. 10, Moon Freight Line, Inc., Exten- 
sion—20 states. Certificate proposed. 
Dressed and sawed stone, from points in 
Lawrence and Monroe counties, Ind., to 
points in Mass., Conn., R.I., N.C., S.C., 
Ga., Fla., Ala., Miss., Ark., La., Okla., Neb,. 
N.D., S.D., Minn., and a described area 
of Tex., and from points in Monroe 
county to points in the Upper Peninsula 
of Mich., over irregular routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 18, Gasoline Transport Co., Exten- 
sion—Glycerine. Denial of certificate 
proposed. Glycerine, in bulk, in tank 
vehicles, between Jeffersonville, Ind., and 
Chicago, Ill., Cleveland, O., Detroit, 
Mich., and Pittsburgh, Pa., over irregular 
routes. 

Missouri (Kansas City) —MC-113590, 
Sub. 1, Universal House Trailer Convoy, 
Inc., Common Carrier. Denial of cer- 
tificate proposed. Over irregular routes, 
house trailers, initial movements, truck- 
away and towaway, from Kansas City 
to all points in the U.S., and in secondary 
movements, truckaway and towaway, 
from all points in the U.S. to Kansas 
City. 

Nebraska (Lincoln) —MC-2890, Sub. 22, 
American Buslines, Inc., Extension—Re- 
located U.S. Highway 91. Certificate pro- 
posed. Passengers, and their baggage, 
express, mail, and newspapers, between 
certain points in Utah, over regular 
routes, serving all intermediate points. 


New York (Jamestown)—MC-110197, 
Sub. 10, Daniel S. Dracup, dba Daniel S. 
Dracup & Co., Extension—North Caro- 
lina. Certificate proposed. Voting ma- 
chines, uncrated, and voting machines 
accessories, between Jamestown, N.Y., 
on one hand, and, on the other, points 
in North Carolina, over irregular routes. 

New York (Long Island, Bayside)— 
MC-112750, Sub. 7, Armored Carrier 
Corporation, Extension— Delaware- 
Maryland-Virginia-District of Columbia. 
Denial of permit proposed. Commercial 

* papers, documents, and written instru- 


ments, as are used in the conduct and 
operation of banks and banking in- 
stitutions, between points in Del., Md., 
Va., and District of Columbia, within 
100 miles of Washington, D.C., includ- 
ing Washington, D.C., over irregular 
routes. 

New York (New York)—MC-107982, 
Sub. 2, William d’Angelo, dba Willy’s 
Express, Extension—Orange County, 
N.Y. Certificate proposed. Meats, meat 
products, and meat by-products, from 
New York, N.Y., to Highland, N.Y., and 
points in Orange county, N.Y., over ir- 
regular routes, restricted to movements 
in part over N.J. highways. 

New York (Suffern)—MC-103274, Sub. 
5, Joseph F. Sheehan and Mabel 
Sheehan, dba Lime Kiln Farm & Equip- 
ment Co., Extension—Ulster County, 
N.Y. Certificate proposed. Fertilizer, 
from Carteret, N.J., to points in Cayuga, 
Delaware, Oneida, Schoharie, Sullivan, 
and Tompkins counties, N.Y., with re- 
strictions, over irregular routes. 

North Carolina (Hendersonville) —-MC- 
25798, Sub. 7, Clay Hyder, dba Clay 
Hyder Trucking Line, Extension— 
Savannah, Ga. Denial of certificate 
proposed. Over irregular routes, short- 
ening and shortening compounds, from 
Savannah, Ga., to described points in 
Fla., and from Savannah to Bristol, 
Tenn., and empty containers and re- 
jected shipments on return. 

Ohio (Columbus)—MC-89706, Sub. 20, 
Motorway Corporation, Extension—Com- 
position Siding. Permit proposed. Over 
irregular routes, (1) composition roofing, 
asphalt roofing, composition siding, as- 
phalt siding, and materials used in their 
installation, from Chicago, Ill., to de- 
scribed areas of Ky. and W.Va., and (2) 
asphalt siding, and materials used in its 
installation, from South Bend, Ind., to 
points in the described areas of Ky. and 
W.Va. 

Ohio (Columbus)—MC-106557, Sub. 4, 
Pamco, Inc., Extension—Florida. Permit 
proposed. Over irregular routes, (1) 
canned, fresh and frozen horsemeat (2) 
animal food, and (3) products of the 
slaughtered horses, not included in (1) 
and (2), from points in O., to points in 
Fla., and used empty containers and 
pallets, and damaged or unsalable ship- 
ments on return. 

Pennsylvania (York)—MC-102616, Sub. 
579, Coastal Tank Lines, Inc., Extension 
—Liquid Insecticides. Certificate pro- 
posed. Agricultural insecticides, in bulk, 
in tank vehicles, from Elkton, Md., to 
Philadelphia, Pa., over irregular routes. 


Pennsylvania (Sunbury) — MC-67646, 
Sub. 34, Hall’s Motor Transit Co., Ex- 
tension — Alternate Route—Between 
Kingston, Pa., and Nicholson, Pa. Cer- 
tificate proposed. General commodities, 
with exceptions, between Kingston, Pa., 
and Nicholson, Pa., over a described 
route, serving no intermediate points, 
as an alternate route in connection with 
regular-route operations between the 
same termini. 

Virginia (Marion)—MC-86586, Sub. 1, 
W. R. Beaver, dba Mountain Bus Lines, 
Extension—Galax. Denial of certificate 
proposed. Passengers and their baggage, 
between Marion, Va., an Galax, Va.; 
Riverside Camp, Va., and Fries, Va.; 
Marion and Hungry Mother States Park, 


Va.; and Chilhowie, Va., and 3-Way 
Service Station, Va., over’ specified 
routes. 


Wisconsin (Manitowoc) — MC - 113946, 
Leslie J. Valleskey, dba Haupt Milk 
Transit, Common Carrier. ~-Denial of 
certificate proposed. Processed and un- 
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processed milk, in tank vehicles, from 
Stephenson, Mich., to Manitowoc, Wis,, 
over a described route. 


Approval of Intercoastal 
Rights for Isbrandtsen by 


Examiner Draws Objections 


The applicant, protesting steam- 
ship companies, and the Port of New 
York Authority, have filed exceptions 
to the proposed report of Examiner 
Walter D. McCloud in W-1041, 
Isbrandtsen Co., Inc., Common Car- 
rier Application. 


The proceeding involves an application 
of Isbrandtsen to operate as a common 
carrier, eastbound only, in connection 
with its “around-the-world” service, from 
all Pacific coast ports to all north At- 
lantic coast ports, including New Haven, 
and, as stated by the applicant in its 
exceptions, “with particular interest in 
general cargo from the California ports 
of San Francisco and Los Angeles to 
those north Atlantic ports” (T.W., March 
T, mm 2). 

In connection with certain of the au- 
thority asked, the examiner had recom- 
mended that it be granted for a seven- 
month period each year, to meet peak 
demands for shipping space. It was to 
this limitation that Isbrandtsen ex- 
cepted, and it asked that it be granted 
year-round service. Among other things, 
the applicant said it would be difficult 
for it and the shipper to set up triffic 
under a seasonal formula. If there was 
need for additional services for the 
major part of the year, said Isbrand- 
tsen, any doubts as to the balance of 
the year should be resolved, “on the safe 
side,” and in favor of granting year 
’round authority. 


Port of New York 


The Port of New York Authority said 
that the presently certificated lines in 
the intercoastal service should be given 
an opportunity to build up their services. 
If they could not do so within a rea- 
sonable time, it said, then the proceed- 
ing should be reopened with a view to re- 
consideration of the proposal made by 
the applicant. It also said that, if 
assurances given by the certificated 
lines to the effect that they would pro- 
vide additional vessels for the inter- 
coastal trade proved to be vain, it would 
join with any qualified applicant for the 
provision of needed service between the 
west coast and the Port of New York. 

The protestants, Luckenbach Steam- 
ship Co., Inc., and Pope & Talbot, Inc. 
jointly, and Waterman Steamship Cor- 
poration, opposed a grant of authority to 
Isbandtsen. 

Luckenbach and Pope & Talbot said 
that they had repeatedly attempted to 
adduce testimony “from applicant’s wit- 
ness to prove the rate-cutting policies 
which Isbrandtsen has historically fol- 
lowed,” but that the examiner had re- 
fused to permit such testimony over ob- 
jection. They said they excepted t 
those rulings and requested that the 
Commission “remit the proceeding” 
the examiner in order that the excluded 
testimony might be presented in the 
record. On that point they said: 

“The admittedly self-sustaining chal- 
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from 


Wis acter of Isbrandtsen’s foreign operation 
iS., 


provides an incentive for the resort to 
non-compensatory intercoastal rates and 
permits practices which are unfairly 
competitive with the intercoastal services 
that are forced to sustain themselves 
from the revenue of the intercoastal 
traffic.” 

Those protestants took a total of 40 
exceptions to the examiner’s report. 

Waterman said, among other things, 
that it had been authorized to extend its 
California eastbound operations to Balti- 
more and south, and to Philadelphia, 
and that those services, at the frequency 
afforded, would meet the needs of ship- 
pers who testified in the proceeding. 

In another exception, to a recommen- 
dation that Isbrandtsen be authorized 
to transport wood flour, Waterman said: 

“In recommending certification of Is- 
brandtsen in the eastbound transporta- 
tion of wood flour in the face of an 
unfavorable water-versus-rail rate rela- 
tionship, the only reasonable conclusion 
is that the examiner expects Isbrandtsen 
to reduce its rate to the point where it 
can compete with the rail rate. Obvi- 
ously the Commission should not de- 
liberately encourage rate cutting in the 
intercoastal trade by authorizing a new 
service that could be used only if the 
current rates were reduced.” 

In the third, and last, of its exceptions 
—to the examiner’s recommendation that 
the Commission find the applicant fit, 
willing and able to perform the opera- 
tions proposed to be authorized—Water- 
man said that the examiner apparently 
construed the words “fitness, willingness 
and ability” in terms of financial and 
physical resources, which, Waterman as- 
serted, was contrary to the aims of the 
interstate commerce act. It said that 
the only purpose of the application was 
to increase revenues by filling vessels on 
one minor segment of “an unregulated 
around-the-world service.” Waterman 
said Isbrandtsen would take no respon- 
sibility to the trade, “its service therein 
being at all times subject to the require- 
ments of its off-shore operations.” 
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Textile Makers Ask End 
To Malone Rights Case 


A group of intervening textile manu- 
facturers and the Georgia-Alabama Tex- 
tile Traffic Association have expressed 
support of the applicant in MC-75840, 
Sub. 88, Malone Freight Lines, Inc. 

In a brief filed with the Commission 
in that proceeding, the interveners op- 
posed an “extraordinary” petition of 
certain protestants for reconsideration, 
reopening, further hearing, oral argu- 
ment, and a withholding of the cer- 
tificate (T.W., March 28, p. 277). Ma- 
lone Freight Lines had previously asked 
that the petition be denied. 

The interveners, in also asking denial 
of the petition, asserted that the peti- 
tion was “nothing more than a repeti- 
tion of each and every argument that 
was made by these protestants in the 
prior petitions and which were considered 
by the entire Commission in its report 
of February 16, 1953, and fully disposed 
of therein.” 

The interveners asserted that the pro- 
testants had filed several petitions for 
reconsideration, etc. They said that the 
Petitions were concerned primarily, if 
hot entirely, with the fear that division 
3 of the Commission, in granting the 








authority to Malone, had deviated from 
precedent holding that “rate considera- 
tions are not proper matters for con- 
sideration in public convenience and nec- 
essity proceedings.” 

The interveners said that they had no 
preference for Malone’s service over that 
of any other carrier and that their sup- 
port of the application should not be 
construed as support for Malone’s “as 
such.” They added: 

“To the contrary, we have intervened 
in this proceeding as shippers or shipper 
representatives solely for the purpose of 
presenting to the Commission the needs 
of this segment of the shipping public, 
which needs are necessarily inseparable 
from the public interest. Our needs, as 
we shall demonstrate subsequently, and 
as have been repeatedly demonstrated 
heretofore in this proceeding, are for 
the type of service proposed by this ap- 
plicant and it is for that reason only 
that we support this application.” 

The intervening textile interests, as- 
serting that the protestants wanted to 
delay the case, said they felt that the 
time had come for them to receive relief 
from the present situation, which they 
said had existed over a period of years 
and had deprived them of a needed serv- 
ice, placing them at a disadvantage with 
other textile manufacturers in other 
areas with whom they were in keen com- 
petition. 

The applicant, Malone Freight Lines, 
in its reply to the petition of the rail- 
roads and of the motor carrier prot- 
estants in MC-75849, Sub. 88, asserted 
that the petitions should be dismissed 
or denied “by reason of the fact that 
they are purely repetitious, and do not 
present any new matters which would 
warrant a change in the Commission’s 
conclusion or otherwise justify recon- 
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sideration, further hearing, 
argument thereof.” 

Malone said that the Commission had 
in this case performed the duty Con- 
gress assigned to it “in seeing that ade- 
quate transportation service is made 
available to a very vital part of the ship- 
ping public which, for many years, has 
had to depend upon service either not 
available at all or when the carriers 
could not avoid providing it, a service 
reluctantly and begrudgingly given and 
—_ wholly inadequate and unsatisfac- 
ory.” 

In the course of its review of the pro- 
ceeding, Malone said that among the 
hypothetic situations the protestants 
said would result from the Commission’s 
report was a proposition that carriers 
not interested in handling all traffic 
ran the risk of new competitors being 
put into the field rather than action by 
the Commission to force them to per- 
form a reasonable service under the law. 

Malone said that the purport of “this 
voluntarily made statement” was ex- 
tremely significant. It asserted the 
statement was a tacit admission of “the 
very fact found by the Commission” 
from the evidence, “to wit, that prot- 
estants have used rate restrictions as 
a means of avoiding traffic and have 
thereby demonstrated a lack of willing- 
ness to handle the involved traffic.” 
Malone said that the Commission had 
come to the rescue of the affected ship- 
pers by making available to them the 
services “of a carrier such as the ap- 
plicant, who not only is willing to serve 
but has demonstrated by the record a 
definite desire to do so.” 


and oral 


Shippers Continue Opposition to $1.50 
Motor Surcharge in Washington Hearing 


1.C.C. Examiner Hears Testimony in Cases Involving Motor Carriers’ | 
Surcharge on Shipments Under 5,000 Pounds in Central Territory. 
Shipper Council Cross-Examine Carrier Witness on Basic Cost Data. 


Shipper testimony generally in 
opposition to the $1.50 motor carrier 
surcharge in Central States Terri- 
tory on shipments weighing less 
than 5,000 pounds was resumed April 
7 at the Commission in Washington, 
D.C., before Examiner James J. 
Williams (T.W., March 21, p. 53). 

The last previous hearing was held 
in Chicago, Ill., on March 12. The pro- 
ceeding includes I. & S. M-4462, Expira- 
tion Date Cancellation—Central States, 
and related cases. 

Among shipper witnesses appearing 
the first day were F. L. Partridge, execu- 
tive secretary-director of traffic for the 
Burlington Shippers’ Association, Inc., 
Burlington, Ia., and Spencer E. Hughes, 
traffic manager, McLellan Stores Co., 
New York, N.Y. Mr. Partridge merely 
read his qualifications as a shipper wit- 
ness from a prepared statement, the re- 


mainder of the statement having been 
held for consideration later. Mr. Hughes 
testified in opposition to the surcharge. 
In addition, R. A. Ellison, representing 
Cincinnati, O., shipper interests, ap- 
peared to answer questions of motor car- 
rier counsel regarding exhibits he had 
introduced at the Chicago hearing. 


The related cases were: I. and S. M- 
4243, Chewing Gum—Chicago to Central 
Territory; I. and S. M-4249, Minimum 
Charges, L.T.L.—Chicago and South 
Bend; I. and S. M-4339, Boot and Shoe 
Material, L.T.L—Minimum Charge; I. 
and S. M.-4358, Surcharge Cancellation— 
Central Territory; I. and S. M-4463, Sur- 
charge Cancellation, L.T.L.— Central 
Territory; and I. and S. M-4508, Sur- 
charge Elimination—Centralia, IIl., etc. 

Mr. Hughes, of the McLellan Stores, 
testifying also for the transportation 
committee of the American Retail Fed- 
eration and the Chain Store Traffic 
League, said the organizations he repre- 
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sented were “unalterably opposed to the 
principle of surcharges, added charges, 
bill-of-lading charges, service charges, 
or by whatever other name they may be 
called, as the imposition of such charges 
results in an unbearable burden upon 
small shipments.” 

“We favor,” he continued, “the historic 
principle of transportation charges be- 
ing assessed on the basis of the weight 

- times the rate, with a reasonable mini- 
mum charge per shipment. Further, 
that such increases as are justified by 
changes in the operating expenses of the 
representative forms of transportation 
shall be apportioned on an equitable and 
reasonable basis on all traffic without 
discrimination.” 

The surcharge, he asserted, resulted 
in burdensome charges on small ship- 
ments, and worked to the great disad- 
vantage of the small shipment and great 
advantage of the large shipment. 

Mr. Hughes said the organization he 
represented desired that the Commission 
order the defendant motor carriers to 
forthwith cancel the $1.50 surcharge and 
publish rates based on the historic prin- 
ciples he had mentioned. 

The McLellan chain, said Mr. Hughes, 
operated stores in comparatively small 
communities. He said the weight of 
shipments was dictated by customers in 
these smaller communities and could not 
be determined by a particular weight 
selected or a charge assessed by com- 
mon carriers. The surcharge, he said, 
was a heavy burden on the small ship- 
ments that the small store in the small 
community must receive. 


“The imposition of the $1.50 surcharge 
on the shipments to the 44 McLellan 
stores covered by the Central States Mo- 
tor Carrier Conference surcharge of $1.50 
per shipment, so seriously affected the 
landed markup of merchandise in our 
stores, that we were obliged to instruct 
our suppliers to discontinue the use of 
motor truck service and forward their 
shipments to these stores by rail,” said 
Mr. Hughes. “In effect, the surcharge 
has deprived us of the use of common 
carrier motor truck service through the 
assessment of freight charges which we 
cannot bear. 


“Small shipments are extremely im- 
portant to the retail business. The sur- 
charge principle in rate making, if 
adopted, and approved, would have far- 
reaching effects in retail business as it is 
now constituted, making it absolutely 
necessary to bring about drastic changes 
in present day methods of merchandis- 
ing, which have been developed over the 
years through actual experience and 
have resulted in bringing the products 
of our factories to consumers located in 
small towns and communities, at a price 
that the consumer can afford to pay.” 


‘Seriousness’ of Surcharge 


Mr. Hughes illustrated the “serious- 
ness” of the surcharges by using his own 
company as an example. 


“Our total sales in 1951,” he said, 
“amounted to $61,082,287. Counting sizes 
and colors, our stores carried over 20,000 
items. We estimate our average sale to 
be about 40 cents. A surcharge of $1.50 
per shipment applied on all of our ship- 
ments the way we are now doing busi- 
ness would cost us about $300,000 per 
year and which sum we would be ob- 
liged to absorb, because we could not pass 


it on to the ultimate consumer by at- 
tempting to make each individual sale 


‘in the store pay its proportional share 


of the increase, as that is entirely im- 
practical. If we attempted to pass the 
$300,000 along to the ultimate consumer 
by simply applying it to certain picked 
items, it would result in a selling price 
that would not be competitive.” 

A flat surcharge of $1.50, said Mr. 
Hughes, was not equitable as among 
different classes of freight, different 
sizes of shipments and different lengths 
of haul. He said it was not logical to 
add a flat $1.50 surcharge to a minimum 
charge because the minimum charge 
itself reflected the special features of the 
minimum shipment. 

“The smaller the shipment, the lower 
the class of freight and the shorter the 
distance moved, the greater is the im- 
pact of the surcharge,” he said. 

One of the big problems facing the 
shipper of small shipments was the fact 
that “he just can’t keep up with all of 
the rate changes proposed every day by 
the common carriers in this country,” 
Mr. Hughes stated. He said the filing 
of 175 formal petitions and more than 
900 protests with the Commission in 
opposition to the Central States $1.50 
surcharge was in itself prima facie evi- 
dence of the seriousness of the surcharge 
to the shippers and receivers whose busi- 
ness required small shipments. 


Consolidation of Shipments 


Mr. Hughes discussed consolidation of 
small shipments into larger shipments, 
a practice frequently advanced, he said, 
as a means of solving the small ship- 
ments problem. He referred to an ex- 
hibit covering shipments in one shipper 
association’s carload shipped on June 
27, 1952, to Atlanta, Ga., and containing 
shipments for 10 McLellan stores in 
Georgia. He said the exhibit showed 
that 10 shipments for 10 individual stores 
were included in the car, that total 
weight of the shipments was 15,506 
pounds, and that the charges paid on 
these shipments handled in a consoli- 
dated carload amounted to $510.85. He 
said that if the same shipments had 
been sent less-carload direct from the 
Brooklyn warehouse to the Georgia 
store, the total l.c.l. charges would have 
been $480.62. The loss, by shipping in a 
consolidated carload, he said, was $30.23 
or approximately 20 cents a 100 pounds. 

He said a majority of small stores did 
not have the concentrated tonnage 
necessary to meet carload or truckload 
minimum weight and therefore could not 
use the consolidated carload arrange- 
ments. 

Referring to a table showing increases 
under the $1.50 surcharge, Mr. Hughes 
said that, for example, a 100 pound ship- 
ment rated first class shipped 200 miles 
was increased $1.15, while a 1,000-pound 
shipment was increased only 15 cents a 
100 pounds. He added that a 100-pound 
shipment rated first class shipped 500 
miles was increased $1.50 but that a 
1,000-pound shipment was increased only 
15 cents a 100 pounds. 


Motor Exhibit Criticized 


Mr. Hughes, at the close of his state- 
ment, read from an exhibit introduced 
at the last previous Washington hearing 
by C. L. Lawson, assistant general man- 
ager of the Central States Motor Freight 
Bureau, Chicago. He took issue with a 
figure of $2.48 in this exhibit described 
as the average value a pound of mail 
order merchandise transported by Sears 
Roebuck & Co. Mr. Hughes said he be- 
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lieved this figure was a “theoretical 
figure” because it included merchandise 
that could not be shipped by motor truck, 
under the motor tariffs. Such merchan- 
dise, said Mr. Hughes, reading from the 
exhibit, included costume jewelry, mil- 
linery, and glassware articles. 

Under questioning on direct examina- 
tion by H. E. Manghum, counsel for the 
American Retail Federation, Mr. Hughes 
testified that the average value of cer- 
tain motor carrier shipments by the Mc- 
Clelland in a movement similar to that 
detailed in the exhibit was 75 cents a 
pound. He said he based this figure on 
a total movement of $5,412,238 in mer- 
chandise in 1952 from the company’s 
Brooklyn warehouse to its various stores. 

He was cross-examined at some length 
on this subject by John R. Turney, 
counsel for the respondent carriers. 
At one point in the questioning Mr. 
Hughes asserted that Mr. Turney, by 
his questioning, was “theorizing” regard- 
ing his company’s business in the same 
way that whoever prepared the exhibit 
in question was theorizing in the mat- 
ter of the $2.48 value, and that he re- 
fused “to go along.” 

John C. McWilliams, motor carrier 
cost analyst, of Washington, D.C., at 
the afternoon session of April 7, under- 
went cross-examination on his testimony 
and exhibits presented in the previous 
Washington hearing. This data had 
comprised the basic cost material en- 
tered by the motor carrier proponents 
of the Central States surcharge. Mr. 
McWilliams was questioned by shipper 
counsel including Parker McCollester, of 
the National Small Shipments Traffic 
Conference; Philip H. Porter, of the 
Central Territory Traffic Conference and 
Wisconsin interests; and John S. Burch- 
more, of the National Industrial Traffic 
League. 

Mr. McWilliams introduced as an ex- 
hibit a revision of his earlier cost exhibit 
with respect to labor costs for driver 
time. The revision was entitled “Calcu- 
lation of Pure Shipment Time Giving 
Effect to Elimination of 180 Trailer Spots 
and Minutes Thereof.” Mr. McWilliams 
testified, among other things, that labor 
costs were among the most substantial 
increases in the motor carrier industry 
in the last few years. The questioning 
centered around the apportioning of 
various terminal and other expenses as 
elements in the total cost of motor trans- 
portation and the effect of the surcharge 
on these costs. 


Earlier in the hearing Examiner Mc- 
Williams announced that the Rubber 
Manufacturers Association had requested 
leave to withdraw a statement it had 
made in opposition to the surcharge at 
the Chicago hearing (T.W., March 7, 
pp. -46, 47). Mr. Burchmore, of the 
N.I.T. League, objected, saying that tes- 
timony before the Commission could 
only be withdrawn by stipulation of the 
parties. 


Further cross-examination of Mr. Mc- 
Williams took place at the morning 
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hearing of April 8. Those participating | 


were Mr. Burchmore, Fred M. Denniston, 
of the General Service Administration, 
Washington, D.C., Kenneth J. McAuliffe, 
of the Manufacturing Chemists Associa- 
tion, New York City, and Mr. McCol- 
lester. Mr. McWilliams was also ques- 
tioned on redirect examination by carrier 
Counsel Turney. 


At the outset of the morning’s hearing 


Mr. Turney announced that the carriers | 


had no objection to the statement of 
Mr. Partridge, of the Burlington Ship- 
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pers Association, partially read by that 
witness at the previous day’s hearing. 
Mr. Turney said that any objections, if 
made, would require considerable time 
and that the matter was not that im- 
portant. Mr. Partridge’s statement was 
then accepted for the record without 
further reading. ,There was no cross- 
examination. 

Mr. Partridge, in his statement, said 
the Burlington Shippers’ Association op- 
posed the surcharge. He said he repre- 
sented interests at border points whose 
area could be termed a “fringe area.” 
He then described the functions of the 
association whose members, he said, were 
“puyers of transportation and directly 
and indirectly as shippers controlling 
large volumes of traffic, which involves 
many thousands of dollars and obvious- 
ly many tons annually.” 

He said the association’s by-laws did 
not provide for membership of any 
transportation agency but that the board 
of directors permitted him to act for 
motor carriers in an advisory capacity 
only, on a fee basis agreeable to all par- 
ties interested. 

Shipper members of the association, 
he said, were dependent primarily on 
the retail merchant in the small com- 
munities, in the distribution of food- 
stuffs, drugs, groceries, notions, and dry 
goods. On other commodities their 
shipments were mainly small shipments, 
he said. 

After reviewing the history of the “ex- 
perimental” $1.50 surcharge since Jan- 
uary, 1952, Mr. Partridge quoted H. A. 
Welty, manager, commerce department, 
Central States Motor Freight Bureau, 
Inc., as saying about the charge “without 
any sound basis” in part that it “... 
is an experiment by the motor carriers 
designed to adjust their rate structure 
to the particular problems of this mode 
of transportation .. .” Mr. Welty was 
also quoted as saying: “During this pe- 
riod, no material injury can be done any 
shipper. On the other hand, a suspen- 
sion of the tariffs would result in ir- 
reparable injury to many motor carriers 
in Central Territory.” 

These statements, said Mr. Partridge 
in his own statement, were not facts 
and were “based upon no actual truth 
of the real and true issue before this 
Commission.” He said that under part 
II of the interstate commerce act he 
failed to find any provision for estab- 
lishment of “experimental” rates or 
charges. 


After stating that it was reasonable 
to assume that the membership of the 
Central States Motor Freight Bureau, 
Inc., had actual and concurring members 
In excess of 1,000, Mr. Partridge con- 
tinued: 


Bureau Action Challenged 


_ “Therefore, I challenge now and it 
Is not too late, that the action taken 
by respondent motor carrier employes 


/ Was without the authority of some of 


the member carriers. My experience has 
been that the operations of the re- 


| Spondent’s tariff bureau is one of the 


ant | tail wagging the dog and not the re- 
|) SPondent’s instructions being complied 


With.’ 


Mr. Partridge said that many of the 
motor carrier respondents, in talking to 
the association members when soliciting 
traffic, stated that they were not in 
Sympathy with the type of rate-making 


| involved in the $1.50 surcharge. 


After taking the position that the 
present rates and charge were unlawful, 


Mr. Partridge said “the respondent mo- 
tor carriers’ employes, the Central States 
Motor Freight Bureau, Inc., and certain 
employes” should be required by the 
Commission to make available for their 
information the minutes of certain meet- 
ings specified in his statement, “includ- 
ing the meeting wherein the majority 
of respondent motor carriers authorized 
their employes to publish for their par- 
ticular account the $1.50 surcharge.” 
Mr. Partridge stated it as his convic- 
tion that should “this plus or any other 
plus or arbitrary charge” be allowed to 
become permanent in the Central States 
Territory rate structure, it was logical to 
assume that such charges would become 
a part of every rate structure for all 
carriers throughout the country. 


“Definitely,” he continued, “this type 
of rate-making must be deleted and the 
serious problem must be solved or our 
entire method of distribution of small 
shipments will be changed and the 
trend will be to small business liquida- 
tions and many of your respondent 
motor carriers will be forced from our 
nation’s highways.” 


‘Too Much Transport’ 


He said it was the association’s posi- 
tion that it was not so much the level 
of the rates as it was that “we have too 
much transportation and not enough 
traffic.” He said the respondent carriers 
could not create traffic by imposing 
arbitraries and surcharges, “all of which 
forces the traffic to other means of 
transportation.” 


With respect to a motor carrier com- 
plaint that shippers delayed the carrier’s 
equipment in loading and/or unloading, 
Mr. Partridge said: “It is factual that 
our shippers do not cause respondent 
motor carriers any inconvenience or de- 
lays as our loading facilities are modern 
and we assign our employes to assist in 
the loading, checking and unloading of 
shipments, which results in no delays 
chargeable to the shippers.” 


Mr. Partridge stated that if the rail 
lines would return the three-times-a- 
week service on branch and feeder lines, 
“which we shippers caused to deterio- 
rate,” not less than 85 per cent of both 
truckload and _less-truckload traffic 
would move by rail. He asserted that 
motor carriers were “out to choose their 
traffic, move the traffic, if and when it 
is convenient, at premium charges and 
we shippers are paying the bill.” 





More Hearings on Express 
Rate Increases Set for 


San Francisco, Dallas 


The Commission has issued a 
notice in Ex Parte No. 185, Increased 
Express Rates and Charges, 1953, in- 
volving a petition for express charge 
increases of 25 per cent, modifying 
its notice of February 20 to provide 
hearings at San Francisco and Dallas, 
before examiner Burton Fuller, as 
follows: 

May 4, Congress Hotel, Chicago, IIl.; 
May 13, Palace Hotel, San Francisco; 
May 21, Baker Hotel, Dallas, Tex., and 
May 25, Washington, D.C. 

The Commision observed that the 


Chicago hearing remained as originally 
scheduled and that the additional hear- 
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ings at San Francisco and Dallas had 
been provided at the request of numer- 
ous interests on the Pacific Coast and 
in Texas. 

The Commission also observed that the 
closing hearing at Washington was post- 
poned from May 18, as originally sched- 
uled, to May 25, at the request of Florida 
interests, and to give time for the western 
hearings. A 

It said that the Chicago hearing was 
primarily for presentation of the express 
company’s evidence in chief, cross- 
examination of its witnesses by protest- 
ants, and for the presentation of evi- 
dence by protestants who desired to be 
heard at that session. The western hear- 
ings, it said, were primarily for the pres- 
entation of evidence by protestants de- 
siring to be heard at those sessions, 
with any rebuttal to such evidence as 
the express agency might desire to pre- 
sent. The Washington hearing, the 
Commission added, was primarily for 
the the purpose of further evidence by 
protestants and rebuttal by the peti- 
tioner. 

In the meantime, it said, the special 
rules of practice set forth in its notice 
of February 20 remained in full force 
and effect. 

The Commission said it had received 
a number of letters dealing with the 
merits of the express agency’s proposals. 
Under the law, said the Commission, 
those letters could not be considered in 
the disposition of the proceeding. It said 
that parties not desiring, or unable, to 
be present at hearings would find the 
verified statement methods described in 
the special rules a conveniene and inex- 
pensive way of presenting their evidence. 
Such statements, it said, would receive 
the same careful consideration as evi- 
dence presented orally. 





1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grou under separate headings as to 
rail, water, motor, etc. They will pub- 
lished onl Changes in assign 


once. ments 
wil bo publiched on announced Uy the (LE. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6082, Automobiles— 
Evansville, Ind. to St. Louis, Mo., assigned 
April 9, at Washington, D.C., canceled. 

Hearing in Finance 18075, Patrick B. Mc- 
Ginnis Position as Chairman of Central of 
Georgia, Ry. Co., etc., assigned April 9, at 
Washington, D.C., canceled. 

Hearing in 31219, California Intrastate 
Railroad Freight Rates and Charges, assigned 
April 13, at San Francisco, Calif., canceled 
and reassigned May 27, at State Comm., San 
Francisco, Calif., before Examiner Linn. 


New Assignments 


April 13—Washington, D.C.—Examiner 
Cremins: 
Finance 12950—Central of Georgia Ry. Co., 
Reorganization. 


WATER 


Changes in Assignments 


Hearing in FF-229, Ringsby Forwarding, 
Inc. Freight Forwarder Application, assigned 
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April 29, at State Comm., Denver, Colo., 
transferred to April 29, at New Custom Hse., 
Denver, Colo., before Examiner Witters. 

Oral argument in Valuation 1310, Shell 
Oil Co., Inc. Products Pipe Line Department, 
assigned April 9, at Washington, D.C., can- 
celed. 


MOTOR 


Changes in Assignments 


Hearing in MC-93925, Sub. 1, Emery J. La 
Coursiere, Red Lake Falls, Minn., common 
carrier application, assigned April 20, at 
Fargo, N.Dak., canceled and _ reassigned 
April 21, at U. S. Ct. Rms., Fargo, N. Dak., 
before Examiner Roberts. 

Hearing in MC-F-5347, Thomas D. Irvin, et 
al.—Control; Atlas Van Lines, Inc.—Control 
and Merger—Atlas Van Service, Inc., assigned 
April 21, at Los Angeles, Calif., postponed 
to a date to be fixed. 

Hearing in MC-112436, Sub. 7, Gulf Coast 
Transport, Inc., Jacksonville, Fla., common 
carrier application, assigned April 8, at 
Baker Hotel, Dallas, Tex., transferred to 
April 8, at Adolphus Hotel, Dallas, Tex., be- 
fore Examiner Carr. 

Hearing in MC-C-1479, Frozen Food Ex- 
press, et al. v. Texas Refrigerator Lines, et 
al., assigned April 10, at Baker Hotel, Dallas, 
Tex., transferred to April 10, at Adolphus 
Hotel, Dallas, Tex., before Examiner Carr. 

Hearing in MC-6945, Sub. 21, National 
Transit Corp., Detroit, Mich., common car- 
rier application, assigned April 13, at Co- 
lumbus, Ohio, canceled and reassigned April 
27, at New Fed. Blidg., Columbus, Ohio, be- 
fore Jt. Bd. 117 

Hearing in MC-105159, Subs. 5 and 6, Alton 
S. Lawrence, Red Wing, Minn., common Car- 
rier applications, assigned April 13, at State 
Comm., St. -Paul, Minn., transferred to 
April 13, at State Off. Bldg., St. Paul, Minn., 
before Examiner Roberts. 

Hearing in MC-112948, Sub. 1, Saenz In- 
ternational Trucking Co., Brownsville, Tex., 
common carrier application, assigned April 
30, at Houston, Tex., canceled. 

Hearing in MC-7555, Sub. 23, Textile Motor 
Freight, Laurinburg, N.C., common carrier 
application, assigned April 8, at State Comm., 
Atlanta, Ga., transferred to April 8, at 
Southern Motor Carriers Rate Conference, 
Atlanta, Ga., before Examiner Yardley. 

Hearing in MC-112436, Sub. 7, Gulf Coast 
Transport, Inc., Jacksonville, Fla., common 
carrier application, assigned April 8, at 
Dallas, Tex., canceled. 

Hearings in MC-111812, Subs. 2 and 3, 
Midwest Coast Transport, Inc., Sioux Falls, 
S.Dak., common carrier applications, as- 
signed April 14, at U.S. Ct. Rms., St. Paul, 
Minn., transferred to April 14, at State Off. 
Blidg., St. Paul, Minn., before Examiner 
Roberts and Jt. Bd. 366, respectively. 

Hearings in MC-112713, Sub. 27, Yellow 
Transit Freight Lines, Inc., Dallas, Tex., 
common carrier application, and MC-113540, 
Standard Fruit and Vegetable Co., Dallas, 
Tex., contract carrier application, assigned 
April 15, at Baker Hotel, Dallas, Tex., trans- 
ferred to April 15, at Adolphus Hotel, Dallas, 
Tex., before Jt. Bd. 77 and Examiner Carr, 
respectively. 

Hearing in MC-21866, Sub. 37, West Motor 
Freight, Boyertown, Pa., common carrier 
a. assigned April 8, at Washington, 
D.C., canceled and reassigned April 15, at 
Washington, 


DO. Mc- 
Carthy. 


Hearing in MC-105553, Sub. 19, C. J. Simp- 
son, Dallas, Tex., common carrier applica- 
tion, assigned April 14, at Baker Hotel, 
Dallas, Tex., tramsferred to April 14, at 
Adolphus Hotel, Dallas, Tex., before Ex- 
aminer Carr. 

Hearing in MC-41432, Sub. 42, East Texas 
Motor Freight Lines, Dallas, Tex., assigned 
April 16, at Baker Hotel, Dallas, Tex., trans- 
ferred to April 16, at Adolphus Hotel, Dallas, 
Tex., before Examiner Carr. 

Hearing in MC-75651, Sub. 31, R. C. Motor 
Lines, Inc., Jacksonville, Fla., common Ccar- 
rier application, assigned April 16, at Phila- 
delphia, Pa., canceled. 

Hearing in MC-F-5409, Donald W. Clark— 
Control; Highway Motor Freight, Inc.— 
Lease—Yuma County Transportation Co., 
assigned April 17, at State Comm., Denver, 
.Colo., transferred to April 17, at New Custom 
Hse., Denver, Colo., before Examiner Card. 

Hearing in MC-89782, Sub. 5, Stordahl 
Truck Lines, Thief River Falls, Minn.,-com- 
mon carrier application, assigned April 17, 


before Examiner 


at State Comm., St. Paul, Minn., transferred 
to April 17, at State Off. Bidg., St. Paul, 
Minn., before Jt. Bd. 145. 

Hearing in MC-110212, Sub. 4, Michael 
Kalnash, Tamaqua, Pa., common carrier ap- 
Plication, assigned April 20, at Scranton, 
Pa., canceled. 

Hearing in MC-7555, Sub. 23, Textile Motor 
Freight, Laurinburg, N.C., common carrier 
application, assigned April 8, at Atlanta, 
Ga., canceled. 

Hearing in MC-C-1479, Frozen Food Ex- 
press, et al. v. Texas Refrigerator Lines, et 
al., assigned April 10, at Dallas, Tex., Post- 
poned to a date to be fixed. 

Hearing in MC-107515, Sub. 94, Refrigerated 
Transport Co., Inc., Atlanta, Ga., common 
carrier application, assigned April 13, at 
Baker Hotel, Dallas, Tex., transferred to 


April 13, at Adolphus Hotel, Dallas, Tex., 
before Examiner Carr. 
Hearing in MC-105553, Sub. 19, C. J. 


Simpson, Dallas, Tex., common carrier ap- 
plication, assigned April 14, at Dallas, Tex., 
canceled and reassigned May 6, at Adolphus 
Hotel, Dallas, Tex., before Examiner Carr. 

Hearing in MC-109994, Sub. 6, Sizer Grain 
Service, Rochester, Minn., common carrier 
application, assigned April 16, at St. Paul, 
Minn., canceled. 

Hearings in MC-113613, Conger Elevator 
Co., Conger, Minn., common carrier applica- 
tion, and MC-113733, Bishop Towing Co., 
Minneapolis, Minn., common carrier ap- 
plication, assigned April 20, at U.S. Ct. Rms., 
St. Paul, Minn., transferred to April 20, at 
Minn. R.R. and Warehouse Comm., St. Paul, 
Minn., before Examiner Roberts. 

Hearing in MC-F-5402, Donald Anderson 
—Control: A. & H. Truck Line, Inc.—Con- 
trol and Merger—Hargis Truck Line, Inc., 
assigned April 23. at Kentucky Hotel, Louis- 
ville, Ky., transferred to April 23, at US. 
Ct. Rms., Louisville, Ky., before Examiner 
Winson. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 6—Portland, Ore.—Multnomah Hotel 
—Examiner Rice: 
MC-42487, Sub. 230—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


New Assignments 


April 16—Philadelphia, Pa.—_U.S. Custom Hse. 
& Appraisers Stores—Examiner Hanback: 
MC-66562, Sub. 1133—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

MC-75651, Sub. 31—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

April 17—Philadelphia, Pa.—U.S. Custom Hse. 
& Appraisers Stores—Examiner Hanback: 


MC-78763, Sub. 34—State Transfer Co., 
Wilkes-Barre, Pa., common carrier ap- 
plication. 


MC-90652, Sub. 1—Old Hickory Transpor- 
tation, Jamesburg, N.J., common car- 
rier application. 

April 20—Scranton, Pa.—Hotel Jermyn—Ex- 
aminer Hanback: 

MC-52776. Sub. 4—Transcoal, Inc., Exten- 
sion—New Jersey. 

MC-110212, Sub. 4—Michael Kalnash, 
Tamaqua, Pa., common carrier applica- 


tion. 

April 21—Philadelphia, Pa.—U.S. Custom 
Hse. & Appraisers Stores—Examiner Han- 
back: 

MC-113546—Booker Vann Trucking, Phila- 


delphia, Pa., common carrier applica- 
tion. 
April 21—Washington, D.C.—Examiner 


Sweeney: 

MC-F-5178—Robert J. Gisinger—Investiga- 
tion of Control—Cortland Fast Freight, 
Inc., and H. J. Korten, Inc. 

April 22—Philadelphia, Pa.—U.S. Customs 
Hse. & Appraisers Stores—Examiner Han- 


back: 
MC-69316, Sub. 2—Checker Storage, Phila- 
delphia, Pa., common carrier applica- 


tion. 
April 22—Providence, R.I.—Main P.O. Bldg. 
—Examiner Kassel: 

MC-113350—Walter F. Bridges and Ruth M. 
Bridges, East Greenwich, R.I., common 
carrier application. 

April 23—Philadelphia, Pa—U.S. Custom 
Hse. & Appraisers Stores—Examiner Han- 


back: 

MC-38383, Sub. 6—The Glenn Cartage Co., 
Girard, Ohio, common carrier applica- 
tion. 

April 24—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Kassel: 

I. & S. M-4329—Arbitraries—Boston Zone 

I Docks. 
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April 27—Boston, Mass.—New P.O. & Ct. 
Hse. Bidg.—Jt. 


Bd. 18 or Examiner 
Kassel: 


MC-C-1460—New England Greyhound 
Lines, Inc. v. Deerfleet Lines, Inc. 

April 27—Hartford, Conn.—U.S. Ct. Rms— 
Examiner Gray: 

MC-C-1491—Bolton’s Taxi & Trucking 
Service—Revocation of Certificate. 

MC-C-1492—-Shore Line Trucking Service— 
Revocation of Certiftcate. 

April 27—Wilmington, Del.—U.S. Ct. Rms.— 
Jt. Bd. 199: 

MC-33559 and Sub. 1—Stewart’s Express, 
Wilmington, Del., common carrier ap- 
plication. 

April 28—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Kassel: 

MC-C-1472—Foodstuffs, Vt. to Boston & 
Newton, Mass. 

April 28—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Kassel: 

I. & S. M-4693—Canned Goods—Vermont 
to Norwood, Mass. 

April 29—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Examiner Kassel: 

MC-C-1384—The New England Motor Rate 
Bureau, Inc. v. Bradley’s Express. 

April 29—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Kassel: 

MC-113742—Explosive Supply Co., Inc., 
North Chelmsford, Mass., contract car- 
rier application. 

April 29—Wilmington, Del.—U.S. Ct. Rms.— 
Examiner Hanback: 

MC-113115—Julian E. Leager, Millington, 
Md., common carrier application. 

April 30—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 134: 

MC-112107, Sub. 3—New England Motor 
Freight, Inc., Paterson, N.J.. common 
carrier application. 

ae Pa.—State Comm.—%Jt. 
Oa: 

MC-2796, Sub. 1—Fullington Auto Bus 
Co., Inc., Clearfield, Pa., common car- 
rier application. 

April 30—Houston, Tex.—Fed. Office Bldg.— 
Jt. Bd. 77 or Examiner Carr: 

MC-94, Sub. 2—R. L. Surles Motor Freight 
Line, Houston, Tex., contract carrier ap- 
Plication. 

April 30—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179 or Examiner Winson: 

MC-12508—Von Der Ahe Moving Co., St. 

Louis, Mo., common carrier application. 
May 1—Houston, Tex.—Fed. Office Bldg.— 
Examiner Carr: 

MC-32528, Sub. 28—Union City Transfer, 
Beaumont, Tex., common carrier ap- 
Plication. 

May 4—Chicago, Ill—Congress Hotel—Ex- 
aminer Fuller: 

Ex Parte 185—Increased Express Rates and 
Charges, 1953. 

May 4—Hartford, Conn.—U.S. Ct. Rms— 
Jt. Bd. 191: 

MC-10761, Sub. 32—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

May 4—Montpelier, Vt.—U.S. Ct. Rms.—Ex- 
aminer Kassel: 

MC-112281, Sub. 1—Arthur G. Pettengill, 
ee. Vt., common carrier applica- 
on. 

as! 4—Washington, D.C.—Examiner Brady: 

C-C-1493—The Baltimore and Ohio R.R. 

et al. v. Carmen D. Ambrosia, et al. 
May 5—Montpelier, Vt.—U.S. Ct. Rms.—%Jt. 
Bd. 189: 

MC-45626, Sub. 23—Vermont Transit Co., 
Inc., Burlington, Vt., common carrier 
application. 

May 5—Montpelier, Vt.—U.S. Ct. Rms.—ZJt. 
Bd. 116: 

MC-113633—Percey’s Taxi Service, North 
Bennington, Vt., common carrier ap- 
plication. 

May 5—Washington, ‘D.C.—Examiner Clifford: 

I. & S. M-4813—Increased Fares 1953—A. 
B. & W. Transit Co. 

May 13—San Francisco, Calif.—Palace Hotel 

—Examiner Fuller: 

Ex Parte 185--Increased Express Rates and 


Charges, 1953. 
May 13—Oklahoma City, Okla.—Fed. Bldg. 
Transport, Inc. 


—Examiner McCloud: 
MC-C-1474 — Groendyke 
Revocation of Certificates. 
May 13—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 56 or Examiner McCloud: 


MC-111401, Sub. 49—Groendyke Transport. 


Inc., Extension—Kansas. 
May 18—Chicago, Ill—U.S. Custom Hse.— 
Examiner Kilroy: 

MC-C-1372—Sims Motor Transport Lines, 

Inc. v. Contractors Transit, Inc. 
ae Se, Okla.—Mayo Hotel—Examiner 
ee: 

MC-52460, Sub. 23—Hugh Breeding, Inc., 
Tulsa, Okla., 
tion. 

May 19—Chicago, 
Examiner Kilroy: 


MC-C-1426—H. J. Tobler Transfer, Inc. } 
v. H. J. Jeffries Trucking Co. : 


eommon carrier applica- f 


Ill.—U.S. Custom Hse.— ff 


bore 
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April 11, 1953 


May ;¢" wom City, Okla.—Fed. Bldg.— 
Jt. 

MC- 30091, igub. 31—Miller & Miller Motor 
Freight Lines, Wichita Falls, Tex., com- 
mon carrier application. 

May 20—Chicago, [ll—U.S. Custom Hse.— 
Examiner Kilroy: 

I. & S. M-4780—Automobile Parts—From 
Indiana to East. 

May 20—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Dahan: 

MC-C-1484—Minimum Class 
tral and South. 

May 21—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

I. & S. M-4713—Commodities—Arbet Truck 
Lines. 

May 21—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

I. & S. M-4754—Iron & Steel—Joliet, Ill. 
and Ohio, Ind. 

May 21—Dallas, Tex.—Baker Hotel—Examiner 
Fuller: 

Ex Parte 185—Increased Express Rates and 
Charges, 1953. 

May 21—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 16: 

MC-1968, Sub. 59—D.C. Hall Motor Trans- 
portation, Fort Worth. Tex.. common 
carrier application. 

May 25—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

MC-C-1481 — Roofing Felt—Twin Cities, 
Minn., to Chicago, Tl. 

I. & S. ‘M-4703—Alcohol, Roofing—Chicago, 
Milwaukee & Minneapolis. 

May 25—Louisville, Ky.—Kentucky Hotel— 
Examiner Dahan: 

I. & S. M-4651 and Ist Supplement—Min- 
imum Charge—Silver Fleet Motor Ex- 
press. 

May 25—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Lee: 

MC-112445, Sub. 4—Grant Gibson Trans- 
ports, Chichasha, Okla., common carrier 
application. . 

May 25—Washington, D.C.—Examiner Fuller: 

Ex parte 185—Increased Express Rates and 

Charges, 1953. 
May 26—Chicago, Ill—U.S. Custom Hse.— 
Examiner Kilroy: 

I. & S. M-4683—Pick-up and Delivery Al- 
lowances—Chicago. 

May 26—Dallas, Tex.—Baker Hotel—Examiner 


Lee: 

I. & S. M-3572—Salt—Grand Saline, Tex. 
to Ark., La., and Okla. 

May 27—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

I. & §S. M-4702—Capacity Loads—Central 
Territory. 

May 27—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Dahan: 

I. & S. M-4680—Sugar—Evansville to Indi- 
ana Points. 

May 28—Amarillo, Tex.—Herring Hotel—Ex- 
aminer Lee: 

MC-106685, Sub. 4—Transport Trucking Co., 
Albuquerque, N. Mex., common carrier 
application. 

May 28—Chicago, Ill—U.S. Custom Hse.— 
Examiner Kilroy: 

I. & S. M-4664—Alcohol Liquors—To and 
From Peoria. 

I. & S. M-4801—Alcoholic Liquors—Ches- 
wick, Pa. to Central Terr. 

May 28—Chicago, Ill—U. S. Custom Hse.— 
Examiner Kilroy: 

I. & S. M-4694—Liquor—Terre Haute, Ind. 
to Twin Cities. 

I. & S. M-4724—Alcoholic Liquors, Owens- 
boro, Ky., to Terre Haute. 

I. & S. M-4728—Wine—Cincinnati to In- 
dianapolis, Terre Haute. 

May 28—Columbus, Ohio—New Fed. Bldg.— 
Examiner Dahan: 

I. & S. M-4682—Pick-Up Charges at Ohio 
Points. 

May 29—Pittsburgh, Pa.—Fed. Bldg.—Ex- 
aminer Dahan: 

I. & S. M-4687—Various Commodities—At- 
lantic Freight Lines, Inc. 

a - C- 1470—Chemicals—Painsville, Ohio to 

st. 


June 1—Amarillo, 


Rates—Cen- 


Tex.—Herring Hotel—Jt. 


6: 
Sub. 21—Sooner Freight Lines, 


Oklahoma City, common carrier 


application. 
June 1—Chicago, Ill—vu. S. Custom Hse.— 
Examiner Kilroy: 
I. & S. M-4611—Merchandise—Chicago to 
Bloomington, Ind. 
I. & S. M-4674—Various Commodities— 
Dennis Truck Line. 


June 2—Denver, Colo.—P.O. Bldg.—Examiner 


Saltzman: 
MC-107678, Sub. 14—Hill & Hill Truck 
Houston, Tex., common car- 


Okla., 


Line, Inc., 
rier ‘application. 

Jun 4 a ee, Tex.—Herring Hotel—Jt. 

MC-56901, Sub. 13—Hearne Motor Freight 

Lines, Inc., Seagraves, Tex., common car- 
rier application. 


June 5—Lubbock, Tex.—Hilton Hotel—ZJt. 


Bd. 33: 
MC-76564, Sub. 43—Hill Lines, Inc., Amar- 
illo, Tex., common carrier application. 


June ae ~-e Ark.—State Comm.— 
Examiner Le 
MC-27418, Sub. ‘3—Ward Jackson, Morril- 
ton, Ark., common carrier application. 


June 9—Little Rock, Ark.—State Comm.— 
Examiner Lee: 
MC-24583, Sub. 6—Fred Stewart, Magnolia, 
Ark., common carrier application. 


June 10—New Orleans, La.—Jung Hotel— 
Examiner Lee: 

MC-113210—L. P. Gas Motor Carrier, Inc., 

Mobile, Ala., common carrier application. 


June 11—New Orleans, La.—Jung Hotel— 
Examiner Lee: 
MC-31323, Sub. 5—T. L. Mydland, New Or- 
leans, La., contract carrier application. 


STATE ACTION 


al 
Rate-Boost Order Affirmed 
By Florida State Agency 


The Florida Railroad and Public Utili- 
ties Commission has announced that 
since the issuance on March 12 of its 
order authorizing railroads operating in 
the state to increase intrastate rates and 
charges to the level of the Ex Parte 175 
increases (T.W., Mar. 21, p. 57), it has 
received numerous requests to stay the 
April 1 effective date of its order, but 
that it has affirmed the order, with an 
exception. 


“The record in this proceeding,” the 
commission said, “has been re-examined 
by the commission, and, after due and 
careful consideration, the commission 
finds that in the interest of the shipping 
public of this state, which is affected by 
the increased rates and charges on all 
commodities, the seven railroads in the 
13th section proceeding, the binding de- 
cision of the Supreme Court of the 
United States, and the principles fought 
for by this commission before that court 
on behalf of all the shipping public in 
Florida, order No. 1882 should be affirmed 
in all respects with only one exception, 
said exception being that no intrastate 
rates by application of the Ex Parte No. 
175 increase should exceed the interstate 
rate on the same commodity.” 


California Cement Rates 


The Public Utilities Commission of 
the State of California has denied peti- 
tions of the Truck Owners Association 
of California for a 15 per cent increase 
in the minimum intrastate truckload 
rates on cement, and has likewise de- 
nied a petition of the Permanente 
Cement Co. that cement rates be estab- 
lished which would eliminate allegedly 
unjust rate relationships and undue 
discriminations and preferences. 


DEFENSE 
TRANSPORTATION 


M.S.T.S. Calls for Ships 


The National Shipping Authority has 
announced the withdrawal of a total of 
30 Victory type cargo ships in one week 
from the national defense fleet, and their 
assignment to general agents for Mili- 
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tary Sea Transportation Service opera- 


‘ tions, making a total of 141 N.S.A. ships 


in that service. 

When it asked for the additional ships 
the M.S.T\S. said that they were needed 
because of the volume of military traf- 
fic which must be moved overseas. It 
also said that the ships requested would 
be used in moving cargoes in excess of 
those which could be handled by the 
privately-owned ships in American fleets. 


D.T.A. and Defense Dep’t 
Confer on Tank Car Need 


The Defense Transport Administration 
announces that it has assured the De- 
partment of Defense that increased Army 
requirements for tank cars used to 
transport sulfuric acid will be met, in 
a joint release of the D.T.A. and the 
Department of Defense, dated April 7. 


Anticipated additional transportation 
requirements in connection with the 
Army’s ammunition program were re- 
sponsible for the increased demand for 
this type tank car, the D.T.A. said, 
adding: 

“In addition to the Department of 
Defense and the Defense Transport Ad- 
ministration, the Department of Agri- 
culture and the Petroleum Administra- 
tion for Defense were also represented 
at today’s meeting. 


“To meet the Army’s need without 
hampering the transportation of acids 
required in the aviation gasoline pro- 
gram and in the production of agricul- 
tural fertilizers, the D.T.A. will meet 
with the larger acid shippers and leasing 
company representatives on Tuesday, 
April 14. 


“Additional meetings between repre- 
sentatives of the Department of Defense 
and the Defense Transport Administra- 
tion will be necessary to arrange details 
and to insure that the Army’s require- 
ments are met with a minimum impact 
on commercial transportation.” 


CAB NEWS 
ELL ALL, NELLIE SELLE LALLA 


Temporary Rights for Air 
Express by Slick Refused 


The Civil Aeronautics Board, by an or- 
der in No. 5551, has denied the motion 
of Slick Airways filed February 16, re- 
questing that the air carrier be granted 
temporary authority to carry air ex- 
press, pending final determination of 
Slick’s application for permanent amend- 
ment of its certificate to authorize car- 
riage of air express and mail, including 
parcel post, at non-subsidy rates (T.W., 
Feb. 28, p. 30, and May 10, 1952, p. 53). 


In the instant motion denied by the 
board, Slick also had asked that a pre- 
hearing conference and hearing on its 
application for permanent amendment 
to its certificate, filed May 1, 1952, be 
scheduled as promptly as possible. 

Granting of the instant motion would 
prejudge, without complete facts or an 
adequate record, the issues raised by 
Slick in its petition for a permanent 


‘amended certificate, the board said. It 


said further that the petition would be 
“set down for hearing before an ex- 
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aminer of the board at a time consistent 
with the proper dispatch of the board’s 
business and the ends of justice.” 


Eastern Airlines Seeks 
Approval of Extension of 


Its Routes to West Coast 


Eastern Airlines, Inc., in six ap- 
plications filed with the Civil Aero- 
nautics Board, has asked the board 
to extend its present trade routes 
and grant it new authority to trans- 
port persons, property, and mail from 
eastern and mid-western points now 
served by the airline to the west 
coast over southerly and northerly 
routes. 


The airline now holds authority to 
serve eastern points from Boston, Mass., 
to Miami, Fla., and Puerto Rico, and as 
far west as Chicago, Ill., St. Louis, Mo., 
and San Antonio, Tex. 

The extensions and new authority 
asked by the air carrier are as follows: 


In No. 6052, from New York to San 
Francisco-Oakland, Calif., via, Newark, 
N.J., Philadelphia, and Pittsburgh, Pa., 
Columbus, Dayton, and Cincinnati, O., 
Indianapolis, Ind., St. Louis, Mo., Tulsa, 
and Oklahoma City, Okla., Albuquerque, 
oe Phoenix, Ariz., and Los Angeles, 

alif. 


In No. 6053, from New York to San 
Francisco-Oakland, via, (1) Newark, 
Philadelphia, Pittsburgh, Columbus, 
Dayton, Cincinnati, Indianapolis, St. 
Louis, Dallas, and Fort Worth, Tex., 
Albuquerque, Phoenix, and Los Angeles; 
(2) via Newark, Philadelphia, Wilming- 
ton, Del., Baltimore, Md., Washington, 
D.C., Tulsa, Oklahoma City, Dallas, Fort 
Worth Albuquerque, Phoenix, and Los 
Angeles; and (3) via Newark, Phila- 
delphia, Pittsburgh, Columbus, Dayton, 
Cincinnati, Louisville, Ky., Nashville, 
Tenn., Shreveport, La., and Houston, 
Tex, 

In No. 6054, from Washington to San 
Francisco-Oakland, (a) via Cincinnati, 
Indianapolis, Chicago, St. Louis, Tulsa, 
Oklahoma City, Denver, Colo., Salt Lake 
City, Utah, and Los Angeles, and (b) 
via Knoxville, Nashville, Memphis, Tenn., 
Tulsa, Oklahoma City, Denver, Salt Lake 
City and Los Angeles. 

In No. 6055, between San Francisco- 
Oakland and New York and Newark (1) 
via Los Angeles, San Diego, Calif., 
Phoenix, Tucson, Ariz., El Paso, Tex., 
Fort Worth, San Antonio, Houston, Dal- 
las, and beyond Dallas (a) Oklahoma 
City, Tulsa, St. Louis, Chicago, Detroit, 
Mich., and Buffalo, N.Y., and (b) Mem- 
phis, Nashville, Knoxville, Washington, 
Baltimore, Wilmington, and Philadel- 
phia, and (2) between New Orleans, 
Mobile, Birmingham, Ala., Nashville, 
Louisville, Cincinnati Dayton, Columbus, 
and beyond Columbus, (a) Toledo, O., 
and the terminal point of Detroit, and 
(b) Cleveland and the terminal point 
of Buffalo. 


In No. 6056, from Chattanooga, Tenn., 
to (1) San Francisco-Oakland, via, Bir- 
mingham, and beyond Birmingham (a) 
Memphis, Tulsa, Oklahoma City, Albu- 
querque, Phoenix, and Los Angeles, and 
(b) Memphis, Shreveport, Dallas, Fort 
Worth, Albuquerque, Phoenix, and Los 


Angeles, and (c) Jackson, Miss., Shreve- 
port, Dallas, Fort Worth, Albuquerque, 
Phoenix, and Los Angeles; and (2) to 
San Antonio via Birmingham, Jackson, 
Alexandria, La., and Houston. 


In No. 6057, (1) between San Antonio, 
the intermediate points Austin, Hous- 
ton and Beaumont-Port Arthur, Tex., 
Shreveport (and beyand the terminal 
point Fort Worth, the intermediate 
points Dallas and Shreveport), Little 
Rock, Ark., and Memphis, and beyond 
Memphis (A) Springfield, Mo., and the 
terminal point Kansas City, Mo., (B) 
St. Louis, and the terminal point Chi- 
cago, and (C) Paducah, Ky., and beyond 
Paducah (i) Nashville, Knoxville, 
Washington, Baltimore, Philadelphia, 
Newark, New York and the terminal 
point Boston, (ii) Evansville, Ind., and 
beyond Evansville, (a) Cincinnati, Ports- 
mouth, O., Columbus, Pittsburgh, New- 
ark, New York and the terminal point 
Boston; and (b) Indianapolis, Fort 
Wayne, Ind., Toledo, and the terminal 
point Detroit; and (2) between the termi- 
nal point New Orleans, the intermediate 
points Jackson, and Memphis, and be- 
yond Memphis, the intermediate and 
termial points set forth in (1) (A), (B) 
and (C); and (3) to and from Cincin- 
nati and Knoxville. 

In No. 5973, the airline asked that its 
certificate be amended so as to extend 
one of its routes west from St. Louis 
to San Francisco-Oakland, via Kansas 
City, Denver, Salt Lake City and Los 
Angeles. 


C.A.B. Prehearing Conferences 


The Civil Aeronautics Board has as- 
signed prehearing conferences in two air 
freight proceedings. By a notice, the 
board assigned a prehearing conference 
in No. 5947, Freight Forwarder Investi- 
gation, to be held May 7, at the Depart- 
ment of Commerce before Examiner 
Edward T. Stodola, and in No. 6047, Fly- 
ing Tiger Line, Inc., and Slick Airways, 
Inc., Merger, to be held April 23, at the 
Department of Commerce before Exami- 
ner F. Merritt Ruhlen. 


FMB NEWS 


F.M.B. Continues Subsidy Case 


The Federal Maritime Board, by an 
order in No. S-34, Sub. 1, Bloomfield 
Steamship Co., Inc.,—Dixie Carriers, Inc., 
has denied a motion by Bloomfield to 
dismiss the proceeding, in which the 
steamship company is an applicant for 
operating differential subsidy. (T.W. 
Feb. 28, p. 55). 

The board said that Jordan River Line, 
Inc., Pan-Atlantic Steamship Corpora- 
tion, and counsel for the board filed 
replies to the motion contending that the 
motion to dismiss the proceeding was 
premature. The board said that it was 
of the opinion that the motion was pre- 
mature. 


Party Respondent Eliminated 


The Federal Maritime Board, by an 
order in No. 733, H. Kempner v. Lykes 
Brothers Steamship Co., Inc., et al., and 
in No. 734, Galveston Cotton Co., v. 
Lykes Brothers Steamship Co., Inc., et 


TRAFFIC WORLD 


al., has directed that the Lancashire 
Shipping Co., Ltd., be eliminated as a 
party respondent in those proceedings. 


Complainants in the involved proceec- 
ings alleged that the penalty payment 
of 20 cents a 100 pounds for those ship- 
pers who failed or refused to enter into 
an exclusive patronage contract with Far 
Eastern Conference members was in vio- 
lation of sections 14 and 15 of the ship- 
ping act of 1916 and in violation of the 
anti-trust laws of the United States 
(T.W., Mar. 14, p. 58). 


The board said that it had been ad- 
vised that the company was improperly 
named as a party respondent inasmuch 
as it withdrew from the conference as 
of December 1, 1952, and that it was 
further advised that counsel for the com- 
plainants would interpose no objections. 


Hearing Ordered by F.M.B. 
On 2 Charter Applications 


The Federal Maritime Board has or- 
dered a hearing to be held before the 
board April 13 on the recommended de- 
cisions of the examiners in two bareboat 
charter applications. 


The hearing was ordered in No. M-58, 
Coastwise Line—Application to Bare- 
boat Charter Three Government-Owned, 
War-Built, Dry-Cargo Vessels For Use 
in The Pacific Coastwise/British Colum- 
bia/Alaska Service, and in No. M-59, 
Alaska Steamship Co., Application to 
Bareboat Charter Two Government- 
Owned, War-Built, Dry-Cargo Vessels 
For Use in The Service Between USS. 
Puget Sound Ports and Alaskan Ports 
and Between Ports and Places in Alaska. 
(T.W., Mar. 21, p. 57 and T.W., Apr. 4, 
p. 65.) 

The board said that the record in the 
two applications would be opened for 
the purpose of receiving current evi- 
dence on (1) whether the services in- 
volved were adequately served; and (2) 
whether privately-owned American Flag 
vessels were available for charter by pri- 
vate operators on reasonable conditions 
and at reasonable rates for use in such 
services. 


Due to the changes in the military 
programs in Alaska since the close of the 
hearings, and with respect to the avail- 
ability of privately-owned American-flag 
vessels for use in the services, the board 
said it appeared necessary to take fur- 
ther evidence in the cases to enable it to 
issue its report. 

It added that shippers and other in- 
terested parties had urged prompt de- 
cision in the cases, and that good cause 
existed that a hearing be held before 
the board on less than the usual 15 days’ 
notice to interested parties. 


Ocean Ship Agreements 


The following agreements have been > 
filed with the Federal Martime board for f 


its approval: 


No. 6015-3 between American Presi- | 


dent Lines, Ltd., The Bank Line, Ltd. 
Isthmian Steamship Company, et. 4l. 
modifies Agreement No. 6015 by deleting 


Ceylon from the trade covered by the} 


agreement. Agreement No. 6015, covers 


free time allowed on import cargo loaded f 


in the Malayan Union and Colony 0o 


Singapore, Indonesia, Siam, Philippine f 


Islands, Japan, on the East Coast of 
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Asia North of Singapore, and Ceylon, 
and discharged in New York Harbor. 

No. 7898 between Osaka Shosen Kai- 
sha, Ltd., and Pope & Talbot, Inc., and 
Pacific Argentine Brazil Line, Inc., 
covers the transportation of cargo under 
through bills of lading from designated 
areas in the Far East to Puerto Rico with 
transhipment at specified U. S. Pacific 
Coast ports. 

No. 7901 between Osaka Shosen Kai- 
sha, Ltd., and Waterman Steamship 
Corporation covers the transportation of 
cargo under through bills of lading 
from Japan, Hong Kong, and the Philip- 
pine Islands to Puerto Rico, with tran- 
shipment at specified U. S. Pacific Coast 
ports. 

No. 7902 between the carriers compris- 
ing A. P. Moller, Maersk Line joint 
service and Pope & Talbot, Inc., and 
Pacific Argentine Brazil Line, Inc., 
covers the transportation of cargo under 
through bills of lading from designated 
areas in the Far East to Puerto Rico, 
with transhipment at specified U. S. 
Pacific Coast ports. 

No. 7903, between Kawasaki Kisen 
Kaisha, Ltd. (“K” Line), called the 
transPacific carrier, and Pope & Talbot, 
Inc., and the Pacific Argentine Brazil 
Line, Inc., severally, called the Puerto 
Rican Carrier, covering transportation 
of cargo under through bills of lading 
from Japan, Korea, Formosa, Manchuria 
(Manchukuo), Siberia, China, Hong 
Kong, Singapore, Indonesia, Siam, Indo- 
China, Kwantung, and Philippine Is- 
lands, to ports of San Juan or Ponce or 
Mayaguez in Puerto Rico, with tranship- 
ment at Seattle, Portland, San Francisco, 
Los Angeles Harbor, or Long Beach. 


No. 7905, between Dampskibselskabet 
AF 1912 Atkieselskab, Aktieselskabet 
Dampskibsselskabet Svendborg (A. P. 
Mollar Maresk Line), called the Trans- 
Pacific Carrier, and Waterman Steam- 
ship Corporation, called the Puerto 
Rican carrier, covering transportation 
of cargo under through bills of lading 
from Japan, Korea, Formosa, Manchukuo, 
Manchuria, Siberia, China, Hongkong, 
Siam, Indo-China, Kwantung, Philippine 
Islands, Indonesia, Straits Settlements, 
Ceylon or India, to ports of San Juan 
or Mayaguez or Ponce in Puerto Rico, 
with transhipment at Seattle, Portland, 
San Francisco, Los Angeles Harbor, or 
Long Beach. 


Agreements Approved 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments: 


No. 57-39 between the member lines 
of the Pacific Westbound Conference 
and Intercontinental Marine Lines, Inc., 
covers the admission of said company 
to associate membership in the Pacific 
Westbound Conference. As an associate 
member, Intercontinental Marine Lines, 
Inc., will have no vote in Conference 
affairs, but will be permitted to par- 
ticipate in Conference contracts with 
Shippers, and will be exempted from 
posting of the usual surety bond. 


No. 7886 between Th. Brovig, “Mexican 
Line” and Lykes Bros. Shipping Co., 
Inc., covers the transportation of cargo 
under through bills of lading from 
Mexico to Puerto Rico with tranship- 
ment at Houston, Texas. 


No. 7883 between Aztec Line and 
Waterman Steamship Corp. covers the 
transportation of cargo under through 
bills of lading from Mexico to Puerto 
Rico with transhipment at New Or- 
leans, La. 


COURT NEWS 


Court Upholds I.C.C. in 
Its Interpretation of 


Contract Carrier Rights 


The federal district court for 
Minnesota has upheld an order of 
the Commission in MC-C-1185, Dart 
Transit Co.—Investigation of Opera- 
tions, 54 M.C.C. 429, in which the 
Commission found that the carrier 
might not transport a number of 
items under a permit authorizing the 
transportation of packing house and 
dairy products, equipment, material, 
and supplies, and canned goods and 
canning factory supplies. 


The court’s decision was handed down 
in civil No. 4288, Dart Transit Co. v. 
Interstate Commerce Commission, et al. 


The court said that, as to a charge 
by Dart that it had had _ insufficient 
notice, it was not enough to invalidate 
a hearing that the notice given to a 
litigant, who was already aware of the 
issues to be tried, did not contain a 
complete and precise bill of particulars, 
and that there was nothing in the 
record to indicate that the hearing ac- 
corded Dart was not a “full and fair 
hearing,” as counsel for Dart called its 
witnesses, put in its evidence, and rested 
the case before the Commission’s ex- 
aminer without asking more time vor 
further hearing. After reviewing the 
commodities which the Commission 
found could not be transported under 
Dart’s permit, the court said that it 
was its opinion that it might not sub- 
stitute its judgment for that of the 
Commission with respect to the question 
of the scope or coverage of a permit 
which the Commission had issued to a 
motor carrier, if that question was at all 
doubtful. The court continued: 


“In Noble v. United States, 319 U.S. 88, 
93, the Supreme Court said that “The 
precise delineation of an _ enterprise 
which seeks the protection of the “grand- 
father” clause has been reversed for the 
Commission.’ By the same token, we 
think that within reasonable limits it is 
for the Commission to determine the 
scope of the ‘delineation.’ The meaning 
of words may be a question of law or a 
question of fact. This was made plain 
in Great Northern Railway Co. v. United 
States, 259 U.S. 285, 291-296. See also 
Standard Oil Co. v. United States, 283 
U.S. 235, 238-240. Words may have one 
meaning when used in industry or in 
the regulation of industry and another 
meaning when used in common speech. 
We are not convinced that in the in- 
terpretation of Dart’s permit the Com- 
mission misapplied the law or exceeded 
its jurisdiction. For instance, we are 
not prepared to say that as a matter 
of law the term ‘canned goods’ as used 
in Dart’s permit covered ‘canned beer’ 
or every sort of canned materials. In 
the interest of uniformity in the regula- 
tion and policing of the motor carrier 
industry, it is of course essential that 
the Commission be subjected to as little 
judicial interference as the law will 
permit. 


“Some of the findings of the Commis- 
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sion in the instant case were, in our 
opinion, clearly right. We are not con- 
vinced that any finding of the Commis- 
sion was clearly wrong. We think the 
inferences the Commission drew from 
the evidence were permissible. The evi- 
dence relative to Dart’s shipments of 
commodities to or for corporations which 
were apparently not in any way engaged 
in the packing-house, dairy or canning 
industries was, we think, sufficiently per- 
suasive to call for an explanation from 
Dart. For instance, one reasonably may 
believe that a ‘Biscuit Company’ is not 
a packing-house, dairy or canning in- 
dustry. In the absence of any explana- 
tion indicating that these questioned 
shipments were of commodities covered 
by Dart’s permit, the Commission was, 
we think, warranted in inferring that 
Dart had exceeded its authority with re- 
spect to the transportatidn of such ship- 
ments. 


“But if it be assumed that some of the 
findings of the Commission were based 
upon a wrongful inference as to the 
nature of business of a shipper for whom 
or to whom goods were transported, we 
would still be of the opinion that the 
order of the Commission directing Dart 
to abstain from transporting commodi- 
ties not authorized by its permit as 
construed by the Commission was a valid 
order. 


“We conclude that there was a suffi- 
cient factual and legal basis for the 
Commission’s challenged order, that 
Dart was not denied due process of law 
in the proceedings before the Commis- 
sion, and that the preliminary injunc- 
tion heretofore entered in this action 
should be vacated and the complaint 
dismissed.” 


Procedural Issue Decided 
In Western Pacific Cases 


Remand to the U.S. Court of Appeals 
for the Ninth Circuit of two cases in- 
volving allegations by the Western Pa- 
cific Railroad Corporation and certain 
of its stockholders that the Western Pa- 
cific Railroad Co. and certain other cor- 
porations had unjustly enriched them- 
selves by applying to the benefit of the 
railroad “company” a “tax loss” incurred 
by the railroad “corporation,” was or- 
dered by the Supreme Court of the 
United States, April 6. 

The Supreme Court’s opinion, written 
by Chief Justice Vinson, was handed 
down in No. 150, Western Pacific Rail- 
road Corporation Alexis duP. Bayard, 
Receiver, petitioners, v. Western Pacific 
Railroad Co. et al., and No. 160, Meredith 
H. Metzger, Henry Offerman and J. S. 
Farlee & Co., Inc., petitioners, v. West- 
ern Pacific Railroad Co. et al. Justice 
Frankfurter wrote a concurring opinion 
and Justice Jackson wrote a dissent. 


Chief Justice Vinson said that the 
petitioners in Nos. 150 and 160 sought 
an accounting from the respondents, 
“certain other corporations which, prior 
to a reorganization in 1943, were sub- 
sidiaries of the petitioning corporation.” 
He said that, after the federal district 
court had denied the “relief” sought by 
the petitioners, the U.S. Court of Ap- 
peals affirmed; that an application by 
the petitioners for rehearing before the 
Court of Appeals en banc was denied, 
with two of the three judges striking 
out the request for such rehearing; that 
the petitioners then filed a second ap- 
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plication for a rehearing en banc, con- 
tending that the action of the two 
judges was error because such request 
was authorized by law and required the 
attention of the full court; and that the 
Court of Appeals, en banc, declined to 
entertain the second application. The 
Supreme Court outlined a course of ac- 
tion to be followed by the Court of. Ap- 
peals in connection with exercise of 
the en banc power. 


Court Dismisses Suit of 
Insurer Against I.C.C. 


A federal district court has dismissed 
a complaint filed by an insurance com- 
pany seeking to have set aside a deter- 
mination of the Commission not to ap- 
prove the insurance company or to 
accept certificates of insurance from it 
in connection with motor carriers. 

The three-judge statutory court held 
that this was merely an administrative 
determination and not an order re- 
viewable by it. The opinion was handed 
down in civil No. 2448, Houston Fire & 
Casualty Insurance Co. v. United States 
of America, et al., by the federal district 
court for the northern Texas district, 
Fort Worth division. 

The insurance company complained 
of the Commission’s refusal to approve 
it and accept certificates of insurance 
from it, which refusal was based on the 
insurance company’s failure to supply 
information concerning its parent com- 
pany, Inland Investment Co. 

The court said that the insurance 
company felt that the action of the 
Commission in requesting the informa- 
tion from the affiliate was arbitrary and 
outside of the Commission’s power, and 
that it amounted to an order reviewable 
by the court. The government moved to 
dismiss the case on the ground that the 
action complained of was not an “order” 
of the Commission within the meaning 
of that term in the statutes permitting 
the appeal of such orders to three-judge 
courts. 

Under the prevailing doctrine, said the 
Texas district court, the courts had con- 
sistently held that jurisdiction to review 
orders of the Commission did not author- 
ize review of preliminary or interlocutory 
action of the type involved in the instant 
case. The reason for this, said the 
court, was the requirement that the ad- 
ministrative remedies should be ex- 
hausted and administrative determina- 
tion arrived at on the merits before 
resort to the court. This was especially 
true, it said, of investigative steps, such 
as the one “in this case,” preliminary to 
a determination of the matter investi- 
gated. It observed that the Commission 
had not determined that the plaintiff 
was financially unsound, or poorly man- 
aged, or not qualified to supply insurance 
adequate for the protection of the pub- 
lic, but had determined merely that it 
needed to examine the financial position 
and various financial transactions of the 
parent company. 

The court also observed that the plain- 
tiff was seeking a privilege from the 
Commission, that it could have sup- 
plied the information under objection 
and if the Commission, relying on that 
information, held that it was unqualified, 
could have brought action to set aside 
such a final determination. 

The court was made up of Joseph C. 
Hutcheson, Jr.,. chief judge, United 
States Court of Appeals; William H. At- 


well, chief judge, district court; and J. 
Whitfield Davidson, district judge. 

Judge Davidson concurred in the ulti- 
mate result of the decision, but said that, 
instead of dismissing the case on the 
motion he would decide it on the merits. 
He said he thought the order of the 
Commission was final in its character 
and was an order of the Commission in 
its official capacity and not a capricious 
act of its members. 

He said that whether the case “goes 
off on the motion to dismiss for want of 
jurisdiction or whether it goes off in the 
merits,” the effect was to deny the 
complainant the right of recovery, and 
hence his concurrence. 


Court Denies Rehearing 


In Trial Examiners’ Case 


Petitions for rehearing in No. 278, Rob- 
ert Ramspeck et al., petitioners, v. Fed- 
eral Trial Examiners Conference et al., 
a case in which hearing examiners from 
the Interstate Commerce Commission 
and other federal agencies were unsuc- 
cessful in their attack on rules that the 
Civil Service Commission had promul- 
gated as to their promotion, compensa- 
tion, etc., were denied by the Supreme 
Court of the United States, April 7 
(T.W., March 14, p. 23). Thus the US. 
Supreme Court’s decision of March 9, 
resolving the controversy between the 
examiners’ conference and the Civil 
Service Commission, was made conclu- 
sive. 


tare anor MANE 
TRANSPORTATION 
- LEGISLATION 


Trip-Leasing Legislation 
Undesirable, 1.C.C. Avers 


In reports transmitted by it to the 
Senate and House committees on inter- 


state and foreign commerce, setting 
forth its comments on S. 925 and H. R. 
3203, bills to prohibit the Commission 
from regulating the duration of cer- 
tain leases for use of motor carrrier 
equipment the amount of compensa- 
tion for such use, the Commission has 
suggested that those bills are not de- 
sirable (T. W., March 7, p. 54, and 
April 4, p. 73). 


Through its legislative committee, the 
Commission in its reports on S. 925 and 
H. R. 3203 reviewed the considerations 
that underlay the issuance by it of 
its regulations in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, and noted that the 
courts had unheld its order in that 
proceeding. It said that many author- 
ized motor carriers that used the ser- 
vices of owner-operators under trip 
leases had found that they were unable 
to determine whether the operators were 
complying with the Commission’s hours- 
of-service regulation, and that their 
fitness to drive could not be ascertained 
because they did not always carry cer- 
tificates of physical examination. The 
Commission’s report concluded as fol- 
lows: 

“We believe that the rules and regula- 
tions prescribed by the Commission are 
sufficiently flexible to enable us to 
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strike a proper balance between the 
competing factors, that they are nec- 
essary, and that they will not impose 
too great a burden on the carriers. In 
this connection it should be pointed 
out that these regulations are subject 
to ready amendment in the event of 
any emergency.” 


Stronger Ban on Secondary 
Boycotts Sought by A.T.A. 


Benjamin R. Miller, industrial rela- 
tions director of the American Trucking 
Associations, Inc., testified in a Senate 
labor and public welfare committee 
hearing, April 7, that stoppage of truck 
deliveries by workers in other industries 
who were on strike had become “the 
most potent secondary boycott weapon” 
of labor organizations in disputes involv- 
ing industries other than trucking. 

Mr. Miller said that there were “loop- 
holes” in existing labor laws that per- 
mitted organized labor groups to cir- 
cumvent the prohibition of the Taft- 
Hartley act against secondary boycotts, 
and he urged action by Congress to close 
such loopholes. Decisions by the Na- 
tional Labor Relations Board, he 
charged, had “virtually made a farce” of 
the Taft-Hartley ban on secondary boy- 
cotts and had left truck operators “with- 
out power to remain neutral in the labor 
disputes of others.” 

“So many routes have been developed 
to circumvent the secondary boycott 
proscriptions of the act,” said Mr. Miller, 
“that if Congress does not take affirma- 
tive steps to correct them, its silence 


might be construed as approving them.” 


He specified five “highways” that he 
said, the N.L.R.B. had opened to permit 
secondary boycott activities involving 
truck deliveries. One of them, he stated, 
recognized the legality of “hot goods” 
clauses in union-management agree- 
ments. In upholding such clauses, he 
asserted, the N.L.R.B. has ruled that 
“unions could make lawful by contract 
activities which Congress had declared 
were unlawful.” 


The other four “loopholes,” Mr. Miller 
said, were: Picketing trucks “wherever 
found”; pressures exerted through em- 
ployes who were not defined as em- 
ployes by the act; pressuring drivers 
“one at a time”; and union orders to 
trucking employes having an “interest” 
in the union’s strike against another 
company. 

Mr. Miller said the trucking industry 
favored a proposal to confirm the right 
of states to regulate secondary boycotts, 
but would extend this to cover state 
authority to regulate employer lockouts, 
“because the responsibilities. of an em- 
ployer should be concomitant with that 
of labor organizations.” 


He urged consideration by the com- 
mittee of the “benefits which might ac- 
crue” by banning strikes intended to ob- 
tain union recognition, which he termed 
“one of the root causes of labor strife 
and secondary boycotts.” He also called 
for retention of the injunctive relief 
clause in the present law, declaring that 
innocent parties have no other “adequate 
means of protection from the damages 
of a secondary boycott.” 


Transport of Flammable Fabrics 


Three bills to prohibit transportation 
of flammable material in interstate com- 
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merce will be considered by the House 
interstate and foreign commerce com- 
mittee in a hearing on April 16, Chair- 
man Wolverton, of the committee, has 
announced. The bills were identified as 
HR. 2768, H.R. 3851 and H.R. 4152. 


Nominations Approved, Two 
Vacancies on C.A.B. Filled 


Nominations of Chan Gurney, of Ar- 
lington, Va., former United States sen- 
ator from South Dakota, and Harmar D. 
Denny, Jr., of Pittsburgh, Pa., former 
member of the U. S. House of Repre- 
sentatives for appointment as members 
of the Civil Aeronautics Board were con- 
firmed by the Senate late April 2. 

When the nomination of Mr. Gurney 
was called up for consideration in the 
Senate, Senator Taft, of Ohio, stated 
that he wanted to say a “word in favor 
of the public service” of Mr. Gurney. He 
observed that Mr. Gurney had been a 
member of the C.A.B. for three years, 
said that Mr. Gurney had done “mag- 
nificent work” as a member of that 
board, and added that he wished to com- 
mend the President for having nom- 
inated Mr. Gurney. Senators Holland, 
of Florida, Saltonstall, of Massachusetts, 
and Tobey, of New Hampshire, joined in 
commendation of Mr. Gurney. 


Inquiry Authority Sought 


By House Maritime Group 


Chairman Weichel, of the House com- 
mittee on merchant marine and fisheries, 
has introduced H. Res. 197, a resolution 
under which the committee or any sub- 
committee thereof would be authorized 
and directed to conduct “thorough 
studies and investigations relating to 
matters coming within the jurisdiction 
of such committee under the rules of 
the House of Representatives.” 


Senator Answers Opponent 
Of ‘Rules of Practice Bill’ 


J. M. Taylor, traffic manager of the 
Beaumont, Tex., Chamber of Commerce, 
has given TRAFFIC WORLD a copy of a let- 
ter sent by him to Senator McCarran, of 
Nevada, expressing opposition to S. 17, 
a bill to establish “general” rules of 
practice and procedure for federal ad- 
ministrative agencies. Senator McCar- 
ran heads a Senate judiciary subcom- 
mittee that has held hearings on S. 17. 


Mr. Taylor wrote that, “while there 
may be need for codification of rules in 
certain agencies, both the Interstate 
Commerce Commission and the Civil 
Aeronautics Board have provided defi- 
hite and understandable rules for pro- 
cedure before those bodies designed to 
fit their particular operation, which they 
effectively do.” He said his views were 
effectively stated in the editorial con- 
cerning S. 17 published in the March 21, 
1953, issue of TraFFIC WorLD, and he 
quoted a large part of that editorial in 
his letter. 

Subsequently, Senator McCarran made 
available to TRAFFIC WORLD a copy of his 
letter of reply to Mr. Taylor. In this 
letter Senator McCarran said that S. 17 
“would have no effect to deal with the 


question of who may practice before any 
agencies of the federal government.” 

“I stated this unequivocally during the 
hearings, and have indicated my willing- 
ness that the bill should be amended so 
as to state this explicitly,” he wrote. 

He asserted that the bill did not aim 
at complete uniformity (of the agencies’ 
rules of practice and procedure), but 
only at “whatever degree of uniformity 
can be attained, in the light of a realistic 
appraisal of the functions of the various 
agencies, without altering those func- 
tions or disrupting the administration of 
them.” Senator McCarran added that 
witnesses in opposition to the bill, “in- 
cluding Mr. Winn, who testified on be- 
half of the I.C.C. practitioners,” had 
indicated that their objections to S. 17 
would fade if it were amended so as to 
make the report of the proposed com- 
mission on rules of practice an advisory 
report instead of a mandatory promulga- 
tion. 


Emergency Powers Extended 


President Eisensower has signed H. J. 
Res. 226, extending from April 1 to July 
1, 1953, certain emergency powers of the 
President, including some powers relat- 
ing to transportation (T.W., April 4, p. 
71). The new act is identified as Public 
Law No. 12, Eighty-third Congress. 


Foreign-Trade Zone Bill 


Representative Boggs, of Louisiana, 
has introduced H. R. 4446, a bill to ex- 
tend foreign-trade-zone privileges to 
qualified public warehousemen. 


Nominee for R.F.C. Office 


Having accepted the resignation of 
Administrator Harry A. McDonald, of 
the Reconstruction Finance Corporation, 
the preceding day, President Eisenhower 
on April 2 sent to the Senate the nomi- 
nation of Kenton R. Cravens, of St. 
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Louis, Mo., to be R.F.C. administrator. 
In a White House announcement Mr. 
Cravens was identified as vice-president 
and executive officer, in charge of all 
lending activities and bank operations, 
of the Mercantile Trust Co., St. Louis, 
Mo. 


Inquiry Into Ship Subsidies 


By Senate Group Announced 


With Senator Potter, of Michigan, as 
its chairman, a subcommittee of the 
Senate interstate and foreign commerce 
committee will undertake “a study and 
investigation of the maritime subsidy 
program,” Senator Tobey, of New Hamp- 
shire, chairman of the full committee, 
has announced. 


Additional members of the subcom- 
mittee are Senators Butler, of Maryland, 
and Magnuson, of Washington. 


“The Potter subcommittee,” said Sena- 
tor Tobey, “will confine its activities to 
a study and analysis of construction- 
differential and operating-differential 
subsidies in the maritime field. This will 
include a review of the reports on tax 
deferment and tax exemption benefits 
to the maritime industry prepared, at 
the request of former President Truman, 
by the Commerce and Treasury Depart- 
ments.” 

Authority for the proposed inquiry by 
the Potter subcommittee is contained in 
S. Res. 41, empowering the Senate in- 
terstate and foreign commerce commit- 
tee to investigate transportation and 
communications matters (T.W., Feb. 7, 
p. 66). 


‘Travel Tax’ Repeal 


Senator Malone, of Nevada, has in- 
troduced S. 1566, proposing repeal of 
several excise taxes, including the tax 
on transportation of persons, imposed 
by subchapter C of chapter 30 of the 
Internal Revenue Code. 


LABOR NEWS 


‘Escalator’ Reduction of 3 Cents an Hour 
In Rail Employes’ Pay Effective April 1 


Quarterly Adjustment of Wage Rates of Railroad Workers Is Made 
Pursuant to Provision of Management-Labor Agreements Tying Such 
Rates to Consumers’ Price Index Figure, Computed as of February 15. 


A so-called “escalator clause” ad- 
justment of wages of railroad em- 
ployes, announced late April 6 and 
made effective as of April 1, resulted 
in a reduction of three cents an hour 
in the railroad workers’ rates of pay 
(T.W., April 4, p. 12). 


The railroad employes had obtained, 


about two weeks earlier, a “productivity” 
wage increase of 4 cents an hour (T.W., 
March 21, p. 11). 


Announcement of the “escalator” ad- 
justment to be made effective April 1 
had been delayed because the Labor De- 
partment’s Bureau of Labor Statistics, 
the agency responsible for computing the 
consumers’ price index (also referred to 
as the cost-of-living index), had been 
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required by the President to reinstate a 
method of determining the index figure 
that it had abandoned last December. 

The most recent adjustment of wages 
in the railroad industry pursuant to the 
“escalator” provision of the agreements 
between the railroads and the rail em- 
ploye brotherhoods covering wages and 
working conditions was made January 
1, 1953, on the basis of the consumers’ 
price index figure for November 15, 1952, 
which was 191.6. A reduction of 1 cent 
an hour in the rail employes’ wage rate 
was effected at that time, the consumers’ 
price index having declined from 192.3 
as of August 15, 1952. Previous quarterly 
adjustments in wages under the “escala- 
tor clause” of the unions’ agreements 
with the railroads had been made, as 
follows: 

January 1, 1951, 1 cent increase; April 
1, 1951, increase of 9 cents an hour; July 
1, 1951, increase of 1 cent an hour; Oc- 
tober 1, 1951, no change; January 1, 1952, 
increase of 4 cents an hour; April 1, 
1952, reduction of 1 cent an hour; July 
1, 1952, increase of 2 cents an hour, and 
October 1, 1952, further increase of 2 
cents an hour. 

The cumulative “escalator” wage 
boosts as of October 1, 1952, amounted 
to 18 cents an hour. 

The price-index figure for February 15, 
1953, as announced late April 6, was 
188.6, exactly three points less than the 
index for November 15, 1952. The man- 
agement-labor agreements in the rail- 
road industry provide for upward or 
downward revisions in pay at the rate 
of 1 cent for each change of 1 point in 
the price-index figure. 

The 3-cent reduction in wage rates 
results in a cut in -the railroads’ pay 
roll estimated at $7.5 million a month. 


‘End of Trail’ Reached 
By Rail-Air Wage Board 


Work of the Railroad and Airline 
Wage Board would be completed in the 
week of April 6 and the balance of its 
staff would be “terminated” as of April 
10, the board said in announcing, on 
April 7, the issuance of its final report 
and summary of its activities in the 
period of wage stabilization controls. 

The R.A.W.B. was established by 
former Economic Stabilization Adminis- 
trator Johnston on September 27, 1951, 
in implementation of an amendment 
to the defense production act that were 
enacted in the summer of that year. 
The amendment provided for creation 
of a separate board or panel to admin- 
ister wage stabilization controls over 
carriers and employes subject to the 
railway labor act. Comprising the board 
were: Nelson M. Bortz, chairman; Fran- 
cis A. O’Neill (chairman of the National 
Mediation Board), and Walter T. Nolte, 
of the Department of Justice. 


From the middle of October, 1951, 
when it began its work, to February 6, 
1953, when wage controls were suspended, 
the board processed 1,402 cases, Chair- 
man Bortz reported. He said that since 
February 6 the board’s staff had been 
gradually reduced in size, with those 
who remained being engaged in various 
liquidation activities. 

Chairman Bortz’s report included the 
following: 

“The board approved 84 per cent of 
the petitions submitted to it and mod- 
ified or denied 16 per cent. About 69 per 


cent of all the cases involved railroad 
carriers and their subsidiaries. Thirty- 
one per cent dealt with airlines. 

“In general, rail petitions involved 
adjustments which conformed to existing 
practices or wage patterns. Airline peti- 
tions frequently involved not only gen- 
eral increases in wages but a variety of 
fringe adjustments. Almost three-fourths 
(72 per cent) of the railroad petitions 
dealt only with wages. Combined wage 
and fringe proposals were advanced in 
only 12 per cent of the rail petitions as 
against 35 per cent of the airline peti- 
tions. 

“More than one-half of all petitions 
were submitted jointly by a carrier and 
a@ labor organization. Such submittals 
accounted for about 53 per cent of all 
railroad petitions and 64 per cent of 
airline petitions. 

“Almost one hundred (97) petitions 
involved the Brotherhood of Railroad 
Trainmen. The Brotherhood of Railway 
and Steamship Clerks joined in 71 peti- 
tions submitted to the board. Among the 
airline labor organizations the Interna- 
tional Association of Machinists was a 
party to 50 petitions and the Air Line 
Pilots Association to 39.” 


One Railroad Strike Ends, 
Another Occurs on Y. & N. 


A “wildcat” strike of employes on the 
Youngstown & Northern Railway, at 
Youngstown, O., represented by the 
Brotherhood of Railroad Trainmen, be- 
gan the afternoon of April 7, less than 
four days after a strike of B.R.T.-rep- 
resented employes of the Union Rail- 
road, at Pittsburgh, Pa., had returned to 
work, it was reported at the National 
Mediation Board, April 8. 


The strike on the Y. & N., owned by 
the U. S. Steel Co. and serving a U. S. 
Steel plant at Youngstown, developed 
as a result of employe demands for rules 
changes—changes that could not be ef- 
fected at the present time because of a 
moratorium on such changes in the ex- 
isting agreement between the B.R.T. and 
the railroads, it was stated at the N.M.B. 
National officers of the B.R.T., it was 
stated at the board, described the Y. & 
N. strike as unauthorized. 


The dispute between the B.R.T. and 
the Union Railroad was settled late April 
3, and the employes returned to work 
the following day, it was said. 


Meanwhile, a strike by employes of the 
Lehigh & New England Railroad by em- 
ployes represented by the B.R.T., the 
Brotherhood of Locomotive Firemen and 
Enginemen, and the Order of Railway 
Conductors was continuing, but repre- 
sentatives of the employes and of the 
railroad management were to confer 
with members of the N.M.B., in Wash- 
ington, April 9, an N.M.B. spokesman 
said. The Lehigh & New England, gen- 
eral offices of which are in Bethlehem, 
Pa., extends from Lansford, Allentown 
and Bethlehem, Pa., northeastward 
through a section of New Jersey, to 
Goshen, Campbell Hall and Maybrook, 
N.Y. 

* oe * 

It is essential that the packaging of all 
freight provide a large measure of safety, 
from the production line to the retail 
shelf, because, in shipping, packages are 
bound to get dropped or thrown or 
bumped.—A. L. GREEN, Retired Repre- 
sentative, A.A.R. Freight Claim Division. 
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Canadian Loadings Down 
In Third Week of March 


Rail revenue freight loadings in Can- 
ada totaled 71,752 cars in the week end- 
ed March 21 as against 76,035 cars in 
the previous week and 178,737 cars in the 
similar period a year ago, according to 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. 

Reduced grain loadings affected some- 
what by labor trouble at western termi- 
nal elevators and sharply lower pulp- 
wood shipments were the _ principal 
factors involved in the decline, the bu- 
reau said. 


“Eastern volume was down from 52,443 
to 48,470 cars, while the west shrunk 
from 26,294 to 23,282 cars with grain off 
from 8,553 to 5,364 cars,” said the bu- 
reau. “Receipts from _ connections 
grossed 33,639 cars during the period 
under review versus 35,741 cars a year 
earlier. 

“Commodities resisting the overall de- 
cline included fresh fruits up from 196 
to 332 cars, other agricultural products, 
livestock 88 cars better at 981, fresh 
meats, coke, other mine products, auto- 
mobiles at 2,186 against 2,007 carloads, 
and merchandise l.cl. which improved 
encouragingly from 15,559 to 16,293 cars. 
Woodpulp and paper deliveries were well 
maintained. Grain dropped from 10,687 
to 7,507 cars with the decrease all in the 
western division. Also lower this year 
were grain products, vegetables, coal off 
from 4,661 to 4,254 cars, pulpwood down 
more than halved from 6,470 cars to 3,- 
189, canned goods, sugar and fertilizers. 
Lumber shipments showed a minor re- 
cession at 3,937 cars versus 4,009 in the 
same week of 1952. 


“Cumulative loadings for the first 
eleven periods of the current year to- 
taled 818,263 cars against 877,263 cars 
in the same span of 1952 which had an 
extra day. The decrease is thus 59,000 
cars or 6.7 per cent. Receipts from con- 
nections dropped from 412,311 to 358,550 
cars in the similar comparison. Heavier 
average loading per car may compensate 
for some of the decline in number of 
cars loaded and higher freight rates help 
to maintain freight revenues.” 


Ore Cars for B. & L. E. 


Greenville Steel Car Co., Greenville, 
Pa., reports receiving an order from the 
Bessemer & Lake Erie Railroad for 200 
ore cars to be delivered in August. The 
70-ton cars are considerably shorter than 
conventional all-purpose 70-ton hoppers, 
yet have a capacity of 1,096 cubic feet 
level full. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 70,979 freight cars and 
an average daily shortage of 2,002 
freight cars for the week ended March 
28 as against a surplus of 72,916 cars and 
a shortage of 1,919 cars for the previous 
week ended March 21, according to the 
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a . : EDWARD L. HADLEY, Traffic Manager 
UNDERWOOD CORPORATION 


says: 
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“Any time we have important shipments — any size —we depend on Railway Express for safe 
delivery on the specified date. 


“We find the service fast. Also — the convenient packaging plan, careful handling, prompt 


pickup and door-to-door delivery make Railway Express more economical in the long run.” 
ville, 


- Next time you have an important shipment, call Railway Express! Remember, you 
The can use one big carton and save the cost of extra packaging, assembling, 
han | labeling — and separate charges on individual packages. You'll find it 


pve always pays to... Q Ni LW4 L 


EXPRESS 
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rage 

and 

on No size or weight limit - Pickup and delivery, within prescribed vehicle limits, in all 
and cities and principal towns - Liberal valuation allowance + Receipt at both ends- Ship 
ious collect, prepaid, paid-in-part - Ship by Air Express for extra speed 


use the complete shipping service... 
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car service division of the Association 
of American Railroads. 

The surplus for the latest period was 
made up as follows: Plain box, 6,298; 
auto box, 83; gondola, 5,620; hopper, 
50,183 (includes 200 covered) ; stock, 7,137; 
flat, 4; refrigerator, 1,241, and miscella- 
neous, 413. The shortage for that period 
consisted of 1,189 plain box, 39 auto box, 
86 gondola, 72 hopper, 606 flat, and 10 
refrigerator cars. Reports of the car- 
riers showed no shortages of stock or 
miscellaneous cars. 


Army Transportation Corps 


To Receive 83 New Diesels 


The first of 83 new diesel-electric 
locomotives ordered for the Army Trans- 
portation Corps was delivered last 
month, and the order will be completed 
late this year, according to an an- 
nouncement made jointly by American 
Locomotive Co., and General Electric Co. 

The companies said that the new 1,- 
600 horse power units were adapted 
to operation on any standard or wide- 
gauge track in any climate in the world. 
The new engines were comparable in 
characteristics, speed and pulling power 
to the standard road switchers made by 
the companies, but included several 
alterations and modifications to meet 
exacting Army specifications, they stated. 





Railway Statistical Manual 


After extensive study and selection of 
material, the committee on statistics of 
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Port of Boston Reports 


Record Tonnage in ‘52 


Total tonnage handled in the Port 
of Boston for 1952 reached a record 
high of 19,233,685 tons, an increase of 
256,805 tons over the 1951 figure, it was 
announced by the Port of Boston Au- 
thority. 


“This marks the third consecutive 
year in which total port tonnage has 
shown an increase,” said the port. “In 
1949, total handled was 15,363,529 tons. 
It rose to 18,194,438 tons in 1950 and in 
1951 a further gain to 18,976,880 tons was 
recorded. The 1952 handle, which was 
3,870,155 tons greater than that of 1949, 
marked the first time in the history of 
the port that total tonnage exceeded the 
19,000,000 mark. 


“This steady increase was accompanied 
by a heavy rise in dollar value of for- 
eign cargo entering and leaving the port. 
An analysis of the dollar value increase 
of foreign cargo in major United States 
ports made in 1950 by the Merchant Ma- 
rine Institute showed that Boston made 
the largest gain of any port with an in- 
crease of $242,700,000 over 1949. 


“U.S. Department of Commerce figures 
for 1951 showed an additional increase 
of $275,500,000 over 1950, for a total gain 
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the Association of American Railroads 
has just approved and is now planning 
to print a “Railway Statistical Manual.” 


“This manual, the first of its kind, is 
designed to bring together in a single 
handbook the working tools most fre- 
quently used by railroad statistical offi- 
cers and personnel in the preparation 
and analysis of transportation statistics 
and related work,” it is stated. 


“The collection of such information in 
@ compact, convenient arrangement 
should not only serve as a useful refer- 
ence source, but also should be a valua- 
ble aid to employes on the job and for 
training personnel. 


“The manual will be in loose-leaf form 
and will include 13 separate sections to- 
taling about 275 pages. Supplementary 
material will be issued when needed. 


“Requirements of the railroad industry 
for this new manual are now being de- 
termined, and it should be ready for dis- 
tribution within four or five months.” 



















Hopper Cars for Monon 


The Chicago, Indianapolis & Louis- 
ville Railway has received and placed 
into service the vanguard of a fleet of 
60 new covered hopper cars constructed 
by the Pullman Standard Car Manufac- 
turing Co. When all these cars are 
placed in service,’ the Monon will have 
acquired a total of 330 units of new 
equipment since December 1, at an ag- 
gregate cost of approximately $2,000,000, 
according to Monon officials. 


















over the 1949 figure of $518,200,000, or 
better than half billion dollars. 

“The total value of foreign cargo in 
1951 reached $918,600,000. When the 
value of all other cargo handled in the 
Port is added to this figure the dollar 
value of the total handle reached $1,- 
250,000,000. 

“The dollar value figures for 1952 
have not as yet been announced by the 
Department of Commerce, but because 
of the increased tonnage the Authority 
is confident of a further increase.” 














Bull Lines Caribbean Service 


Regularly scheduled sailings of Bull 
Lines C-2 type “reefer” freight ships 
from New York to St. Thomas will con- 
tinue Bull Lines established Virgin Is- 
lands freight service, according to James 
E. Light, vice-president of Bull Lines. 

“The recent withdrawal of our pas- 
senger liner, S.S. Puerto Rico, from 
Caribbean service appears to have 
created the impression in some instances 
that our traditional freight service to 
the Caribbean has been curtailed,” Mr. 
Light stated. “To the contrary, we have 
scheduled uninterrupted service to the 
Virgin Islands, as usual via Puerto Rico, 
with departures of our freight ships 02 
alternate Thursdays from Bull Lines 
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TIME is everlastingly important 
in this day of fast-moving business” 
says Mr. Woodman. “We manufac- 
ture the Air-Weigh, a machine that 
weighs and packages potato chips 
D 4 F RE | H T and other food products faster, 
Ow e ta ai  f using compressed air as a propell- 


ing force.” 


r | d Wi d , ty fH “Sending air through the machine 
f. k . . h 6 
elped Woodman 921 7 he Seg eee 


machine through the ar via Delta 
AirFREIGHT means faster capital 
turnover and 100% undamaged 
shipments.” 


Major Sales and 
Cost Advantages 


— o CAPITAL WORKS HARDER 


/ Price of Woodman “Air 

/ Weigh” food packaging machines 
averages $7500. With several units 
enroute to customers every week, 
much of Woodman’s capital could 
be tied up in goods in transit. But 
with overnight deliveries via Delta 
AirFREIGHT, customer remit- 
tances arrive 2 to 14 days faster 
than if machines were shipped any 
other way. 


7 € GOODS ARRIVE INTACT 


Daniel E. Woodman, President, The Woodman Company, Decatur, Ga. / P The careful handling and 
/ 


smooth ride Delta gives ‘‘Air 
/ Pk Weigh” machines lets them arrive 
ff in first-class condition, ready for 


Machine Manufacturer Gains / Pi immediate installation. 


* 2 7 
three Big Advantages e______g CUSTOMERS HAPPY 
by using Delta AirFREIGHT When users report ‘‘Air 


Weigh” machines cutting packag- 
op? ing-labor costs up to $100 a day, 
cw it’s easy to see why new customers 


“ want their orders delivered over- 
ro » night via Delta AirFREIGHT. 


Atlanta, Georgia 


General Offices: ry aa a s A HOW’S YOUR PICTURE? 
0 ® _ —_—_— 


For answers to specific questions 
or a personal survey of your over- 
all shipping picture, contact your 
local Delta AirFREIGHT Represen- . 
tative or AirFREIGHT Dept., Delta 
Air Lines, Atlanta, Ga. No obliga- 
tion, of course. 
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OVERNIGHT SERVICE 


between major terminals 
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reach 


NEW MARKETS 


at low cost with 


UNITED AIR FREIGHT! 


Only a few hours coast to coast! 
Frequent service, too, in 9-ton- 
capacity Cargoliners and passen- 
ger-cargo Mainliners. 136 planes 
at your service, coast to coast, bor- 
der to border and 
west to Hawaii. 
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The 


Memphis Gateway 


affords the fast route for 
shipments to and from the 


SOUTHEAST 


when you specify 


Rock (@ 
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Your Railroad for fast, efficient freight service 











Brooklyn, N.Y. terminal. These vessels 
are C-2 type ships equipped with refrig- 
eration space for the carriage of frozen 
and chill cargo.” 


Cotfon Export Survey Made 
By Los Angeles Port Unit 


Cotton exports dropped sharply in 
California in the 1952-1953 season be- 
cause of domestic mill consumption, 
high labor costs in port movements of 
cotton, and dollar shortages in foreign 
markets, according to a survey an- 
nounced by the Los Angeles Harbor traf- 
fic department. 


“During the heavy first seven-month 
current cotton season, from August 1, 
1952 to February 28, 1953, California 
cotton exports decreased 468,503 bales as 
compared to exports in the same period 
a year ago,” the harbor traffic depart- 
ment reported. “The total at this time 
last year was 771,671 bales as compared 
to only 303,168 bales this year, a loss of 
more than 100 per cent. If cotton lint- 
ers and Mexican cotton are added to the 
totals exported from California ports, 
the comparison shows 864,484 bales ex- 
ported a year ago as compared to 475,560 
this year.” 


N.Y.U. Plans Safety Course 
On Revised Rules of 1.C.C. 


A three-day institute for supervisors 
of commercial motor fleet personnel on 
“Revised Safety Regulations of the In- 
terstate Commerce Commission” will be 
held April 22-24 by the New York Uni- 
versity Center for Safety Education. 


The university announced that a sec- 
ond program, a one-week institute for 
driver-trainers on “Training Drivers in 
Large and Small Fleets,’ was scheduled 
for May 4-8. All sessions will be held at 
the Washington Square Center, New 
York University, in New York City. 
Topics to be considered in the course 
are: Hours of service, qualifications for 
drivers, driving rules and regulations, 
reporting of accidents, lighting require- 
ments, transportation of flammables, ex- 
plosives and other materials, inspection 
of vehicles and vehicular equipment, and 
maintenance and safety, the school said. 


P.R.R. Offers Study Course 
For Conductors, Trainmen 


Conductors and trainmen in the Penn- 
sylvania Railroad’s passenger _ service 
have begun a 10-week voluntary course 
of study to improve their knowledge “in 
a way that will make more friends and 
customers for the road,” J. W. Oram, 
assistant vice-president, operation and 
personnel of the Pennsylvania, has an- 
nounced. The railroad has already in- 
troduced courses for supervisory person- 
nel and station agents. 


“Improving Customer Relations” and 
“Getting More Satisfaction out of My 
Job” are themes of the weekly meetings 
of small, informal classes of 15 to 20 
train service employes. Each meeting is 
conducted for about an hour by faculty 
members of eastern and midwestern 
colleges and universities, in cooperation 
with the Brotherhood of Railroad Train- 
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men and management. Classes meet in 
quarters provided by the railroad, and 
men attend on their own time, outside 
of working hours. The first of these 
classes were held at Fort Wayne and 
Indianapolis, Ind., under the guidance 
of Virgil Samms, of Purdue University. 









U.P. ‘Ag’ Improvement Car 
Travels 60,000 Miles 


In its six years of operation the agri- 
cultural improvement car sponsored by 
the Union Pacific Railroad has visited 
575 communities, and been the scene of 
1,826 meetings, with a total attendance 
of 96,069 persons, it is announced by Joe 
W. Jarvis, supervisor of the railroad’s 
agricultural development department. 
Since January 5, 1948, the car traveled 
more than 60,000 miles, he said. 

Meetings in the car were arranged by 
the U.P.’s agricultural agents in their 
respective territories, in the states of 
Nebraska, Kansas, Wyoming, Colorado, 
Idaho, Oregon, Washington, Utah, and 
Nevada. Union Pacific agricultural mo- 
tion pictures were shown at most of the 
meetings. Mr. Jarvis said the car had 
been valuable from an _ educational 
standpoint, and had created much good- 
will for the railroad and for the co- 
operating state agricultural colleges and 
other groups. 
















Consolidated Freightways 


Improves Claims Record 


Last year, Consolidated Freightways 
improved its 1951 claims record by re- 
ducing the ratio of loss and damage 
claims to ninety-six one-hundredths of 
one per cent of gross revenue, it was 
announced by H. C. Brown, freight claims 
manager. The ratio was 1.18 per cent 
for 1951. 


“In view of the inflationary dollar 
value of merchandise and our increase 
in freight tonnage during 1952, this rec- 
ord is outstanding,’ Mr. Brown added. 
“Claims cost 35.8 cents per ton for the 
£65,629 tons of linehaul freight handled 
last year by Consolidated. This was 
about three-and-a-half cents per ton 
less than the year before, although the 
firm handled almost 92 million pounds 
more freight in 1952. Net figure for loss 
and damage claims in 1952 was 16 thou- 
sand dollars less than the 1951 figure.” 


Mr. Brown said there were several rea- 
sons behind this declining claims ratio. 
These included refinements in process- 
ing claims, terminal modernization and 
new construction, additional training and 
instruction for freight handlers, and in- 
creased emphasis on claims reduction 
through company publications. 


















United's ‘Male’ Plane 


“The Executive,” United Air Lines’ 
new flight for male passengers exclu- 
sively, will begin operating between New 
York and Chicago on April 26. Cigar 
and pipe smoking will be permitted, and 
stewardesses will provide slippers and 
evening papers. Closing market quota- 
tions will be available, and steaks will be 
served for dinner. The westbound “Ex- 
ecutive” will leave New York daily at 5 
p.m. E.S.T., while the eastbound flight 
will leave Chicago at 5 p.m. C.S.T. 
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Materials Handling Institute Survey 
Shows Trend Toward Specialized Equipment 


Capacity and Lift of Fork Trucks Is Increasing. More Larger and 
Smaller Units Are Being Made. Use of Two-Way Radio Is Expanding. 
New Kinds of Pallets, More Versatile Conveyor Belts, Are Introduced. 


MOVIE STAR’S legs, a dog’s tail, a 

fur-lined hat—no matter who it is 
or what it is—Lloyd’s of London, famed 
insurance firm, will make up a special 
insurance policy to cover it. 

Like Lloyd’s, America’s materials han- 
dling industry will also tackle any job 
in its field—regardless of how difficult 
or unusual—and always come up with a 
gadget insuring safe, efficient handling 
and movement. 


That this is so is indicated by a sur- 
vey of materials handling trends in 1952 
by the Material Handling Institute. The 
survey, involving 79 principal materials 
handling equipment manufacturers, 
showed that the trend was towards 
greater specialization of equipment to 
meet every materials handling need. 


Manufactured by the industry last 
year were such things as automatic 
stackers for handling cases of milk bot- 
tles and metallic conveyer belts for mov- 
ing packages and bulk materials. Un- 
derway are experiments with radioactive 
gas for storage batteries and develop- 
ment of an explosion-proof lift truck. 

According to the survey, manufacturers 
of fork trucks—both gas and electric— 
expanded their lines in 1952 in the direc- 
tion of increased capacity, higher lifts 
and more compact units More larger and 
smaller units were made last year to meet 
the needs of heavier industry and lighter 
warehouse service. 

At least two companies introduced 
compact lift trucks for warehouse use in 
narrow aisles. These units feature high 
lifts and improved operator visibility. 
Extra-long platform lengths also ap- 
peared. 

The industry also introduced diesel- 


By R. W. BARROW 


electric and straight diesel fork trucks in 
1952, the survey showed. 

To meet the problem of increased use 
of industrial trucks over large plant 
areas, better methods of control and dis- 
patching were developed. The new meth- 
ods ranged from simple, scheduled, pick- 
up routes to telephone call systems and 
elaborate two-way radio hook-ups. 


Many new special attachments for fork — 


trucks were devised indicating greater 
attention to the solution of specific prob- 
lems for specific industries, such as the 
paper, oil and cotton industries, accord- 
ing to the survey. Several barrel and 
drum handling attachments that can be 
fixed to the forks in a matter of minutes 
were designed. Two different-sized drums 
can be carried at once with one new at- 
tachment. 


This strapping machine compresses packaged 
textiles and applies up to three steel straps 
simultaneously, thus speeding up shipping. 


A lift truck that picks up a roll of 
newsprint from any position, turns it 
through 360 degrees if needed, lifts it and 
stacks it, was announced for the expedi- 
tious handling of large rolls of newsprint. 
Recognizing that fork truck equipment 
can often be used to advantage if it can 
be transported safely by light-duty ele- 
vators or shipboard cranes, one firm an- 
nounced a detachable counterweight in 
one model, which permits separate trans- 
portation of machine and counterweight. 


According to the survey, electric bat- 
tery manufacturers, in addition to mak- 
ing refinements in standard items in 
1952, replaced rubber with corrosion-re- 
sistant plastics to retain active material 
in certain battery designs. They likewise 
introduced new lead alloys and grid im- 
provements making for greater capacity 
and longer life. 


Progress in overhead crane and hoist 
design was also reported in the survey. 
Fluid drives were adapted for overhead 
crane use by one manufacturer. Like- 
wise, a trend toward use of push-button 
control of even the less expensive hoists, 
instead of rope-pendant control, was 
noted. Many special lifting tackles were 
introduced such as double-hook cranes 
with hairpin attachments for handling 
coils of wire in liquid treatment tanks. 
Also put on the market was a motor- 
driven expanding cable reel arbor. All 
operations, including the arbor expan- 
sion, are controlled from a pendant push- 
button station. A double hoist turns the 
reel. 


An overhead crane with five separate- 
ly-controlled movements was designe: to 
solve one particular problem involving 
handling coils of wire in close quariers. 
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In addition to hoist, trolley travel, bridge 
travel, two hoisting motors permit tilting 
of the load. The hoisting element of the 
crane is mounted on a circular track at- 
tached to the trolley that permits rotation 
through 360 degrees as the fifth motion. 
A safety switch in one installation per- 
mits horizontal travel only when the 
load is raised to the highest position to 
clear obstructions along the route trav- 
elled. A new, safety electrical conduit 
was likewise introduced that is protected 
against accidental contact on three sides 
by a plastic cover. A graphite shoe riding 
inside the cover provides the power con- 
tact. Tests indicate that, as well as being 
safer, the graphite shoe, gives longer life 
to both shoe and rail. 


The survey reported on a new system 
of moving small trucks in a large railroad 
freight station in 1952. Under the system, 
trucks are propelled by a moving cable 
sunk into a conduit in the floor, permit- 
ting movement of the trucks directly 
across railroad tracks without need of a 
bridge or a long by-pass. 

An outstanding instance of terminal 
modernization reported was that under- 
taken last year at the Army’s port of 
embarkation in Brooklyn, N.Y. Ninety- 
two freight elevators at the terminal are 
being modernized to double the speed 
and double the lifting capacity. Because 
large fork trucks load the elevators, plat- 
forms have been strengthened to stand 
up under the impact loads. The elevators 
are arranged in banks of seven or ten 
and wre operator-less. Each bank is re- 


motely-controlled by a dispatcher who 
presides over a panel console. 

Pallet manufacturers developed many 
different kinds of pallets in 1952, accord- 
ing to the survey. Among these were in- 
expensive, one-time pallets, combinations 
of wood and metal, all-metal, all-wood 
for multiple trip and returnable pallets. 
A lightweight, one-piece plastic pallet is 
being developed. Also introduced were a 
pallet with rollers fixed integrally on its 
bottom, move-boxes and bins for special- 
ized use, and side-opening metal boxes 
with controlled-discharge side gates 
which permit faster emptying. A com- 
pact, upright, rotary stand to hold glass 
containers was designed to solve the 
problem of making small parts readily 
available and visible. 


To study further proper bracing of 
loads in railroad cars, a railroad car with 
a transparent plastic side was developed 
in 1952 so that effects of switching, 
bumping and impacts can be seen and 
studied without opening the car. One 
railroad car so-equipped is presently be- 
ing used to instruct shippers on proper 
bracing and loading, the survey said. A 
new portable bulkhead introduced in 
1952 has the advantages of being reusa- 
ble, and of requiring no special tools for 
installation or removal. 


According to the survey, a number of 
new attachments for crawler-mounted 
and rubber-tired cranes and power ex- 
cavating equipment, permitting the han- 
dling of special jobs with basic standard 
equipment, were designed in 1952. These 


Introduced by the materials han- 

dling industry in 1952 were diesel- 

electric and diesel fork trucks. One 

of new diesel-electric trucks is 
shown at left. 


sass ein sierra: 


include a special attachment for unload- 
ing pulpwood rack cars, featuring a 
-arallelogram arrangement which keeps 
the pushing plate perpendicular to the 
log ends throughout the cycle of move- 
ment, and a scoop-shovel attachment de- 
signed for low head-room in underground 
mining operations. 

In the year, more manufacturers of 
crawler and truck-mounted cranes and 
shovels adapted hydraulic and magnetic 
clutches to this type of equipment. 

An automatic box lidder that nails tops 
on a wide range of box sizes was intro- 
duced in 1952. Automatic chucks hold the 
box and position the nailing heads for 
each sized box. Likewise announced was 
an automatic stacker designed for han- 
dling cases of milk bottles, but which 
may be used for handling cases of other 
goods. The new vertical stacker is fed 
from the top. When a predetermined 
number of cases are on the stacker, it 
automatically releases the stack to a 
conveyor and begins a new stack. Ac- 
cording to the survey, the use of strap- 
ping in packaging, assembly of unit loads, 
palletization, and freight car bracing in- 
creased last year. Announced was a new 
strapping machine which automatically 
tensions the steel strap, cuts it from the 
coil and joins the overlapped ends of the 
strapping with two spot welds. 


Although standard rubber conveyor 
belts continue to be the “work-horses” 
of the bulk material handling industry, 
several specially designed belts were de- 
veloped last year. One belt with rubber 
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Ervin Manske 


ALLIS 
CHALMERS 


General Traffic Manager 
saves some 
Boston bacon 


THAT ALLIS-CHALMERS FELLOW SURE 
- WAS GLAD TO SEE US, JOE. 


YEA, CAP, WE SEEM TO 


THIS IS A TOP 
EMERGENCY, BOB! 


AIRFREIGHT IS REALLY A 
“LIFESAVER”... DOOR TO DOOR 
SERVICE, NO HEAVY CRATING, 

NO OFF LOADING. 


THANKS AGAIN, ERV. 
ALLIS-CHALMERS AND THE TIGERS 
SURE SAVED OUR BACON! 
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sate tne desea ana 


iat i i ines a ca ar ii 


OFFICES IN PRINCIPAL CITIES + GENERAL OFFICES: LOCKHEE 


FIRST AND LARGEST 
ALL- FREIGHT AIR LINE 


me); 


SUSINESS BUILT ON ‘eC AN DO’ 


é SCT iT cc i a ll pe i aa i i om ie 


Se SN SS ONO 


D AIR TERMINAL, BURBANK 8, CALIFORNIA * CABLE: FLYTIGER 





TRAFFIC Wor pril 11, 









This machine automatically nails tops on box 
of a wide variety of sizes, automatically adjust, 
ing itself to handle any box size ranging from 
6 by 6 by 15 inches to 18 by 24 by 50 inche:, 






































Indicative of the trend towards greater special- 
ization of materials handling equipment is the 
special ram-type suspension arm fork truck at 
tachment, shown above, which permits picking 
up, transporting and stacking of four kegs at 
a time. 


lugs molded to the sides was designed 
for a canning factory to reduce cooling 
time for cans of food. The lugs jiggle the 
cans in a stream of cold water as the 
cans are carried up on the belt to label- 
ling and shipping centers. Other special 
belts with a wide variety of shapes 
molded into or on their surface were also 
manufactured. Originally a special belt, 
the rough-top belt for carrying packages 
up an incline is now reported to be 4 
standard item. Manufacturers report 
more interest in metallic conveyor belts, 
such as stainless steel, even by those en- 
gaged in bulk handling. 

Although the trend is toward new 
single-story plants, elevator manufac- 
turers in 1952 continued to design elec- 
tronically-controlled elevators to increase 
the speed of vertical transportation in 
older buildings. They gave more atten- 
tion to self-levelling, power-doors, and 
to integrating elevators to the overall 
plant system to get increased production 
from older structures, the survey showed. 

Because one of the tenets of material 
handling engineering is that the proper 
practice of material handling will pro-§ 
mote safety and reduce accidents, most} 
manufacturers incorporated many spe- 
cific safety features in their equipment 
last year. These include better vision 2 
fork and other industrial trucks, and 
protective guards to prevent truck opel- 
ators from injury. 

One new development in the field of 
trade practices, reported by the survey, 
was the trend last year towards leasing 
certain types of materials handling 
equipment. Among equipment offered for 
lease in 1952 were belt-conveyors and 
fork trucks. 
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Fast freight handling for 48 bays 
with Link-Belt TRUCK-TOW 


St. Johnsbury Trucking Company, Cambridge, Mass., depends on this 
Link-Belt #458 Truck-Tow Conveyor for fast, economical freight transfer. 
This system will accommodate 32 trucks on its path of travel, with 
speeds varying from 40 to 120 fpm distributing freight to 48 bays. 


Arm on freight truck is easily en- 
gaged and disengaged by wide-angle 
pickup. Each truck has a maximum 
loaded weight of 1000 Ibs. 


St. Johnsbury Trucking Co. saves time and money 
transferring freight from local to over-the-road trucks 


OR 24 hours a day, six days a 

week, a 448-ft. Link-Belt 
TRUCK-TOW Conveyor is saving 
money at the St. Johnsbury Truck- 
ing Co. terminal at Cambridge, 
Mass. With faster truck schedules 
... reduced freight handling time... 
lower loss and damage claims, the 
installation has brought new efh- 
ciency to freight handling. 

This system transfers general 
freight through 48 bays from local 
trucks to over-the-road equipment. 
Loading and unloading are simpli- 


fied .. . handling capacity increased. 

In this and similar installations, 
Link-Belt TRUCK-TOW is bring- 
ing revolutionary efficiency to plants, 
warehouses and terminals. If your 
operation is wasting manpower or 
involves costly rehandling, you'll 
want to know about Link-Belt 
TRUCK-TOW. Simply call your 
nearest Link-Belt office. Whether 
you prefer overhead or floor types, 
an engineer will gladly show you 
the way to obtain greater savings in 
freight transfer at your terminals. 


LINK<©;BELT 


TRUCK-TOW CONVEYORS 


LINK-BELT COMPANY: Plants: Chicago, 
Indianapolis, Philadelphia, Colmar, Pa., 
Atlanta, Houston, Minneapolis, San Fran- 
cisco, Los Angeles, Seattle, Toronto, 
Springs (South Africa) , Sydney ( Australia) . 

Sales Offices in Principal Cities. 13,200 
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Tools of Perfect Shipping 


This is a continuation of the product feature articles which appeared in TRAFFIC WORLD’S 17th yi He 

Perfect Shipping Annual dated March 28, 1953. Each of the issues of TRAFFIC WORLD during this hy 

month of April—Perfect Shipping Month—will carry such additional product feature stories on useful Mtaiuacad 

“Tools of Perfect Shipping.” These ‘Tools of Perfect Shipping” are an aid in fighting the war oniay 

cry freight loss and damage claims and they include all modern mechanized freight handling and a) R¢ 
packaging tools and products as well as dock and carrier equipment designed to facilitate safe Con dion 
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— FREIGHT RATE 


APPLICATION 


by Glenn L. Shinn 
Rules for the correct ap- 
plication of freight rates are 
discussed and supported by 
footnotes citing about 100 
important 1.C.C. and Court 
cases dealing with tariff in- 
terpretation cases. 
150 pages 
Cloth Bound $4.75 


The Traffic Service 
Corporation 
815 Washington Building, 
Washington 5, D. C. 
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Creped Cellulose Wadding 


Is Soft, Strong, Versatile 


The creped cellulose wadding called 
Kimpak, made by Kimberly-Clark Cor- 
poration, Neenah, Wis., is described as 
a versatile interior packing material 
used to protect goods ranging from 
orchids to heavy industrial hoists against 
various kinds of damage that can occur 
in transit. A strong, yet soft ply material 
composed of wood cellulose fibers, Kim- 
pak is made in many different specifica- 


tions to meet manifold packaging prob- 
lems, such as surface protection, cush- 
ioning against shock, absorption of liq- 
uids, and insulation against heat or cold. 

Standard specifications of Kimpak are 
thick as half an inch and as thin as 
one hundredth of an inch. Some are 
so water-repellant they will float indef- 
initely, and others will absorb up to 16 
times their weight in water. Some 
Kimpak is embossed to strengthen ply 
bonding. Backing materials such as 
kraft, creped kraft, Cromwell kraft, jute 
liner, glassine, and white tissue are avail- 
able. The product is made in rolls, 2 
to 60 inches wide, and from 115 feet to 
8,400 feet long, and in sheets from 2 
to 60 inches wide, and 4 to 110 inches 
long. 

Uses of Kimpak include covering large 
surface areas of furniture and electrical 
appliances; wrapping irregularly shaped 
objects; flotation packaging of light, 
delicate objects; cushioning shipments 
of liquids, and insulating against heat or 
cold. Said to be as easy and quick to 
handle as wrapping paper, Kimpak com- 


plies with federal specification UU-C- 
843a for wadding, creped cellulose; rail- 
road furniture packing specification in 
Uniform Freight Classification No. 1, 
and post office regulations for parcel post 
shipments of liquids and easily liquefi- 
able materials. 


Pallet Dolly Saves Labor, 


Frees Fork Trucks 


Use of its pallet dolly No. 700 saves la- 
bor and avoids tie-ups of fork trucks in 
storage operations and in the loading 
and unloading of trucks, trailers and 
freight cars, Samuel Olson Manufactur- 
ing Co., Inc., Chicago, reports. Capacity 
of the dolly is 4,000 pounds. 

The dolly features large 3%-inch 
diameter, continuous rollers which dis- 
tribute heavy loads evenly to protect 
floors, and heavy-duty ball bearings 
which make rolling easy, the company 
states. 


Because the dolly can be loaded in the 
freight car or truck, rolled to the dock 
and later moved to permanent storage, it 
frees fork trucks for other work, the 
manufacturer says. No loading ramp 
is required for the dolly, it adds. 


Aluminum Tote Bins 


In switching from bags and _ fibre 
drums to aluminum tote bins, one of its 
customers, a plastics manufacturer, 
achieved a reduction in labor costs, and 
warehouse space requirements, and elim!- 
nated product loss, and contamination, 
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The Pacific Coast Direct Line serving 
Philadelphia... Chester. . . Baltimore 
..- Norfolk... Pacific Coast Ports. 
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STEAMSHIP COMPANY 
Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 
Main Offices: San Francisco, 141 Battery S¢. 


Atlantic Coast Office: 
21-24 State St., New York City 
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No change of carriers... No delays 
when you ship SANTA FE ALL THE WAY 





according to Tote System, Inc., Beatrice, 
Neb. 

In addition, the firm achieved signifi- 
cant money-saving in the bulk discount 
passed along by the supplier as a result 






of the expendable container cost, and 
eliminated dusting and spilling during 
handling and dumping, Tote System re- 
ports. 

The bins used by the firm are 3% feet 
by 4 feet by 5 feet, 9 inches, and have 
a capacity of 74 cubic feet. The bins 
can be high-piled, are easily handled 
by standard lift trucks, and can be 
hermetically sealed for transit or stor- 
age, the manufacturer says. 


New-Type Truck Emblem 


Serves Three Purposes 


A new type of light-reflecting acrylic 
truck emblem, said to be equally distinct 
day and night, has ben announced by 
Reflexite Corporation, Stamford, Conn. 
The product makes trucks more readily 
visible at night, withstands the rigors of 
weather, travel and service, and serves 
to advertise the name of the trucking 
company using it, the manufacturer says. 

Night time visibility of the emblem is 
produced when light from the head- 


lights of an approaching motorist’s car 
strikes the sign. The light passes through 
the transparent acrylic material to the 
reflective back surface, and is then re- 
flected back from the silverized surface 
through the outer surface, which con- 
sists of an unbroken succession of minia- 





71 


The Mark of 
GOOD 
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Service 


For shipping or travel at its finest, 
specify “North Western,” the railroad 
serving nine great Midwestern states, 
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South Dakota » Nebraska « Wyoming 








REDUCE STOCK 
CONTROL COSTS 


TRANS WORLD AIRLINES 
ALL-CARGO 
“SKY MERCHANT” 


SERVICE 
Frequent Flights Coast to Coast 
Speed, Dependability, 
Low Cost 
Call nearest TWA office today 


=) 
—S>S 
SS 














—< = 


‘Norjoth-Westowe 


RAILWAY 








72 


EDWARD L. HADLEY 
Traffic Manager 
UNDERWOOD 
CORPORATION 





Pexpatss 
ICG ENC 


R 





BETWEEN KANSAS CITY 
AND FIVE GULF PORTS 


NEW ORLEANS 


PORT ARTHUR 

BEAUMONT Kansas 
BATON ROUGE ity/) 
LAKE CHARLES 

J. W. SCOTT Southern 





LTE 


Vice Pres. - Traffic 


KANSAS CITY. 5, MO. e 





CHECK POINTS FOR SHIPPERS 









ONLY 
ALL-RAIL ROUTE 
TO NEW YORK 


New York Central’s West Side tracks alone 
offer all-rail freight to the heart of Man- 
hattan. Yes, on every point, Central service 
checks as finest. 


New York Central G> 






ture but optically accurate lenses. The 
lenses focus the reflected light into a 
long and relatively narrow beam and 
direct it toward the approaching car. 
Thus oncoming motorists see emblems 
which appear to be back-lighted, are 
visible and legible, and have minimum 
glare, says the company. 





Tubular Conveyors Move 


Free-Flowing Materials 


Tubular conveyors capable of moving 
almost any flowable material, wet or 
dry, through any plane or angle, are 
being marketed by Hapman Conveyors, 
Inc., Kalamazoo, Mich. The conveyors 
move almost any powdered, granular or 
semi-liquid material at speeds up to 100 
feet per minute with a minimum of 
clearance and outside support, the manu- 
facturer says. 

The conveyors consist of solid circular 
flights of rubber, or special materials, 
mounted at intervals on special, sealed- 
pin chain or wire cable. The assembly 
operates within standard pipes or tubes, 
each flight acting as a piston to move 
material. 

Among advantages listed for the con- 
veyors are: Flexibility in changing direc- 
tion, low maintenance costs, low power 
requirements, quiet operation, and safety. 





Lift Truck Scale Helps 


Reduce Overload Fines 


A lift truck scale, designed to ac- 
curately weigh loads as they are lifted 
by the truck, has been developed by 
Martin-Decker Corporation, Long Beach, 





Calif. Use of the unit brings about re- 
ductions in overload fines and saves 
time and equipment, the manufacturer 
states. 

Actuated directly by the hydraulic 
pressure that lifts the load, the scale 
shows the weight of the load in pounds 
on an easy-to-read scale directly in front 
of the driver, the manufacturer says. 

With the scale, shippers can better 
judge the size of every load as it is 
being readied for transit, thus keeping 
their pay hauls within the required 
weight limits, the company says. 

The scale comes in weight capacities 
ranging from 2,000 to 20,000 pounds, and 
may be manufactured tc fit any model of 
fork truck, the firm states. 


Portable Aluminum Conveyor 


An aluminum gravity wheel portable 
conveyor, designed for strength and easy 
handling, has been announced by Speed- 








TRAFFIC Wor April 11, 
ways Conveyors, Inc., Buffalo, N.Y. Ths 
new conveyor is said to be one-thir 
lighter than comparable steel models. 
The unit is made of a resilient alumi. 
num alloy that is stronger than steel ang 




























yet offers the same capacity, the mantv- 
facturer says. Featuring rigid bolt con- 
struction, the new unit has a 2% by 
l-inch channel. 

The company has also announce 
aluminum belt conveyors in_ special 
models. 


Postage Meter Saves 


Time, Trouble, Cost 


The Pitney-Bowes postage meter of- 
fers shippers big savings on mailing 
and parcel post costs, according to Pit- 
ney-Bowes, Inc., Stamford, Conn. The 
postage meter prints postage on meter 
tape to apply to parcel post packages; 
and also prints meter stamps directly on 
envelopes, and dates, postmarks, and 
seals them. Claimed advantage of the 
postage meter is that it saves money on 
postage by better postage protection and 
accounting; permits more rapid and ef 
ficient handling and dispatching of par 
cel post shipments and letter mail; and 
saves on costly clerical time and over 
time, by letting machines replace slow, 
expensive manual methods. 

Postage for any amount from half 4 
cent to $10 can be printed by a post- 
age meter. The meter provides the ex- 
act postage, without waiting, counting, 
or handling. To use, merely touch 4 
lever and out comes the postage, in the 
form of one moistened stamp with the 
exact postage on it, ready to smooth on 
the package. On every shipment the 
postage meter prints the date of ship- 
ment right in the postmark. 

A brochure entitled “Picture Book for 
Parcel Post Shippers” is available, de- 
scribing the advantages of Pitney- 
Bowes postage meters. 





Traffic Line Paint Striper 


An improved all-metal, sled-type, rol- 
ler spreader which prints traffic and 
safety lines, instead of brushing them 
on, thus making for sharper, cleaner 
and longer-lasting lines, has been 4al- 
nounced by the Line Marker Division of 
Universal Yonkers Corporation, New 
York City. 

Designed for the Universal Controlled- 
Flo Traffic-Line Paint-Striper, the 
spreader is said to outlast brushes, and 
to have a minimum maintenance Ie 
quirement. 

In operation, the new machine fe 
ceives paint from a gravity line, and its 
distribution apron feeds it evenly t 
finger rollers, which make the impres- 


sion. The unit has been used with ex- 
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For full information write 
Mr. A. S. Liddie, Dir. of Sales 
102 Frelinghuysen Ave., Newark 5, N. J. 
or 
Mr. Howard Kane, Atlanta Manager 
Atlanta Phone: ELmhurst 3636 


LEHIGH 


WAREHOUSE & TRANSPORTATION COMPANY 


Southeastern Industries, Inc. 


Newark © Jersey City * Brooklyn © Elizabeth * Port Newark © Elmira-Horseheads, N.Y. * Richmond, Va. 


facilities include: 


e@ Space fully sprinklered, 
floor loading unlimited. 
16-foot pile height. 

e Floor level at rail car 
and truck height. 

e Rail siding for 14 cars; 
dock for 20 trucks. 

e Served by Central of 
Georgia and Southern Rail- 


roads; reciprocal switching 
with all other railroads 
serving Atlanta. 


e Processing services, in- 
cluding packaging and 
re-packing, coopering, 
stenciling, labeling and 
bottling from bulk. 


e Low insurance rates. 


Use these up-to-date services. Ship direct from factory to 
warehouse. Lehigh will distribute by truck, as needed, 
to local outlets, branches or export point. You pay only 
for space used and service rendered. No high cost pen- 
alty of owning and operating plant and trucks in slack 


seasons. 


Lehigh Warehouse & Transportation Company is now 
operating its nationally known type of warehousing and 
product distribution in Building “A” of Southeastern 


Industries, Inc., Atlanta, Ga. 


Space immediately available is 55,000 square feet, with 
expansion to 110,000 square feet planned. This mod- 
ernly constructed and equipped public warehouse offers 
southern and national industry distributing through 
Atlanta all the benefits of a private warehouse and 
delivery service without the investment and operating 


costs of ownership. 
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cellent results on black top, macadam, 
concrete, asphalt and wood, the manu- 
facturer states. 


New Ram Attachment Cuts 
Coiled-Wire Handling Time 


How an eastern steel wire manufac- 
turer made significant reductions in the 
amount of time required to transfer coils 
of wire from production to storage areas 


by using a new ram assembly with two 
fork trucks is told by Mercury Manu- 
facturing Co., Chicago. 


The attachment consists of a collap- 
sible ram assembly, extendable to 107% 
inches, which replaces the standard fork 
assembly on the Mercury trucks involved. 


The truck and attachment moves to a 
conveyor and extends the ram by hook- 
ing on to a spring-loaded cable. The 
ram is used to pick up the coils of wire, 
and then butted against a column to 
reduce the over-all dimensions of the 
truck-arrangement and also to reduce 
the cantilever load on the truck. With 
the ram collapsed, and the unit-load of 
seven to eight coils compacted, the truck 
moves off to the storage area. 


Tobacco Handling Fork Truck 


Its model 20 lift truck is widely used 
in Kentucky and Tennessee for quick 
handling of tobacco, according to the 
manufacturer, Hyster Co., Portland, Ore, 


, . 
The truck, which has a 2,000-pound 


capacity, lifts and travels faster, has 
large pneumatic tires, is excellent for 


use between warehouses, and because 
its motor is air-cooled, does not freeze 
in unheated warehouses, the manu- 
facturer states. 

Other models of the lift truck are 
available in capacities up to 15,000 
pounds. 


Canned Goods Conveyor Belt 


Among special conveyor belts built 
by the Thermoid Co., Trenton, N. J., is 
a@ rubber conveyor belt for cooling hot 
cans of pineapple. After five minutes 
of upward travel on the belt, which is 
200 feet long and six inches wide, the 


PERSONAL 


C. E. Bell, who was elected a vice- 
president of the Seaboard Air Line Rail- 
road in 1951 and assigned jurisdiction 
over the passenger traffic and public 
relations departments, will devote his 
entire efforts to the company’s public 
relations activities in the future, accord- 
ing to an announcement by John W. 
Smith, president of Seaboard. Mr. Bell’s 
duties in the passenger department will 
be assumed by James R. Getty, general 
passenger traffic manager. Mr. Bell first 


q 


Cc. E. Bell J. R. Getty 


started with the company in 1906, and, 
after entering the passenger department 
in 1923, became passenger traffic man- 
ager in 1935, at Norfolk, Va., where he 
has been stationed since that time. Mr. 
Getty, who first started with the com- 
pany as traveling passenger agent at 
Philadelphia, Pa., in 1937, was assigned 
to Norfolk when he was promoted to 
assistant to the passenger traffic man- 
ager in 1947. He was promoted to gen- 
eral passenger traffic manager in 1952. 
W. E. Rachels, who has been serving 
since November of 1951 as director of 
public relations for the Seaboard, has 
been named assistant vice-president of 
public relations for the company, with 
headquarters continuing in Norfolk, 
where the main offices of the railroad are 
located. He became associated with the 
company in 1926 and, after serving in 
various positions, including those of ex- 
press traffic manager and assistant gen- 
eral freight agent, joined the public 
relations department in 1944. 


Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 


cans cool from 195 degrees (F.) to 9 
degrees (F.). 

The belt features lugs molded alter. 
nately on its sides which cause the hot 
cans to roll and tumble in a stream 
of cold water for quick heat reduction 
of the entire contents. 

Thermoid manufactures a full line 
of belt conveyors for a variety of ma- 
terials handling purposes. 


William J. Balsis has been appointed 
operating manager of Truck-Rail Ter- 
minals, Inc., Chicago, IIl., effective 
March 23. 


% % * 


E. A. Lucyk, associated with Trans- 
american Freight Lines, Inc., in St. 
Louis, Mo., for the last four years, has 
been appointed traffic manager and ma- 
terials handling equipment field sales 
manager for Beacon Machinery, Inc., of 
East St. Louis, Mo. 


* * - 


Robert Douglas Armstrong, director of 
finance and administration for A. V. 
Roe, Ltd., Toronto, Ont., has been ap- 
pointed as associate comptroller of the 
Canadian National—Grand Trunk West- 
ern Railways. 

oe + 7 


Robert T. Ryder, assistant general 
freight agent, United States Lines, was 
inducted into the company’s quarter 
century club April 1, on completion of 
25 years of service with the company. 


* * * 


Kenner S. Boreman, freight traffic 
manager at Chicago, Ill., for the New 
York, Chicago & St. Louis Railroad, has 
been granted a leave of absence because 
of illness. Ralph R. Deahl has been ap- 
pointed freight traffic manager-sales to 
succeed Mr. Boreman at Chicago. Mr. 
Deahl will be succeeded as freight traf- 
fic manager-sales at San _ Francisco, 
Calif., by William D. Kelley. William E. 
Erlenbach has been appointed general 
freight agent at Cleveland, O., succeed- 
ing Mr. Kelley. All appointments were 
effective April 1. 

* * * 

C. J. Ploss, assistant freight traffic 
manager at San Francisco, Calif., has 
been appointed as freight traffic man- 
ager there by the Chesapeake & Ohio 
Railway. 

cs * * 

Charles B. Kelly has been appointed 
commercial agent, Birmingham, Ala. 
effective April 1, by the Atlantic Coast 
Line Railroad. 

* ok * 

P. E. Watson, Jr., has been appointed 
as commercial agent at Kansas City, 
Mo., by the Missouri Pacific Lines suc- 
ceeding G. J. Schmidt, promoted, and 
B. C. Rayburn has been appointed com- 
mercial agent at New York. City, eifec- 
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tive April 1, succeeding H. A. Franke, B. S. | 
vice-Cco 


who has accepted a position with the > 5 

r Missouri-Illinois Railroad. Island 
Shin (Tf arse eo ee WWwillich eae 
A number of changes and promotions 


in the traffic department of the Chicago Hern 











and North Western Railway System, has AG *“*“Hocus-pocus’”” outmoded, treasur 
been announced including the creation For magical, no delay ship- tion Cc 
of seven new positions, according to ments, shippers use-um 
T. L. Norton, general traffic manager, FEA : “T.P.@W.—THE & Robe 
who said that the new appointments 2 CARPET OF the M! 
were designed to facilitate traffic solicita- has be 
tion and enable the company to extend chief g 
its services. The appointments and 
changes are as follows: V. M. Weger, Ss. J. 
assistant general freight agent, to as- vice-pr' 
sistant freight traffic manager, Chicago; the G 
F. C. Riend, district traffic representa- effectiv 
tive, to general merchandise agent, a ceeding 
newly created position, Chicago; E. J. years 0 
Summerfield, assistant general agent— 
freight department, to the new position Gc. ¥ 
of assistant general coal agent; R. J. testimo 
Degnan, city freight agent in New York, Club, ¢ 
to the new position of foreign freight retirem 
5,000 —— ot agent; W. E. Hirte, city agent in San| Mage] 9 4 >]e wae] fe) dF. We. service, 
Missouri ome wien Francisco, to the new position of west- way. 
Kanses = Texas Alsbame ern perishable agent; W. J. Hitzman,| Ma, 4>904°4, a:b ces Ne) 
Arkansas Tennessee =—Floride traveling agent at Rochester, Minn., to Leste! 
district traffic representative, Mankato; the Na 
J. R. Feddick, clerk in the Green Bay been na 
office, to the new position of city agent Van Li 
at Milwaukee; J. L. Ronk, district traffic at the 
representative at Los Angeles, to general Chicagc 
agent, Cleveland; B. V. Havard, travel- 
ing agent, Los Angeles, to district traffic Don | 
representative, Los Angeles; Paul V. mation 
Richards, city agent, Los Angeles, to partme! 
traveling agent, Los Angeles; A. B. Sea- 
0 holm, traveling agent, Philadelphia, to 
® district traffic representative, Philadel- 
phia, and Arnold Farber, rate clerk, New 
a? York, to perishable agent, New York. 
* co * 
H. J. Hallbeck has been appointed gen- “Los Angeles Harbor is a welcome port 
eral agent at Waterloo, Ia., by the Chi- for shipping men the world over. Its deep 
cago Great Western Railway, effective water harbor and fine facilities are a 
April 1, succeeding H. A. Peterson, who soleansendin sunieetin team d 
has been transferred to the operating tithe nsann ata os or oe 
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¥ + Wash., will retire from active duty April ms LOS ANGELES Brief 

orenele 


30, under the provisions of the com- a HARBOR 
pany’s retirement rule. Mr. Sorensen aard of Harbor Commissioners, 


: CiTyY OF LOS ANGELES 
started with the road in 1907. City Hall, Los Angeles 12. Calif. C. J. 
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B. S. Costello Co., has been appointed 

vice-consul for Massachusetts and Rhode 

Island for marine affairs by the Govern- 

ment of Finland. 
* * os 

Herman D. Huss has been appointed 
treasurer of the United States Naviga- 
tion Co., Inc., New York. 

* Sa ok 

Robert O. Wang, grain inspector for 
the Milwaukee, Wis.. Grain Exchange, 
has been appointed to the position of 
chief grain inspector at Milwaukee. 

% a ae 

S. J. Massey, Jr., has been named 
vice-president and general manager of 
the Grand Trunk Western Railroad, 
effective April 1, at Detroit, Mich., suc- 
ceeding C. A. Skog, who retired after 41 
years of service. 

* * * 

G. W. Wood will be honored at a 
testimonial luncheon at the Cincinnati 
Club, Cincinnati, O., April 20, on his 
retirement as freight traffic manager- 
service, of the Chesapeake & Ohio Rail- 
way. 

* mt * 

Lester Kloss, recently discharged from 
the Navy after serving in Korea, has 
been named district manager by Wheaton 
Van Lines, Inc., of Indianapolis, Ind., 
at the company’s new branch office at 
Chicago, Il. 

* ak a 

Don E. DeLone, former public infor- 
mation officer for the California De- 
partment of Veterans Affairs, has been 


appointed as public relations director for 
the Board of State Harbor Commission- 
ers of the State of California, at San 
Francisco. 
a - a 
P. H. Cummings, general manager of 
the Air Express Division of Railway Ex- 
press Agency, celebrated 50 years in the 
express business April 6. 
* * * 
C. E. Dudley has been appointed dis- 
trict freight agent at Ottumwa, Ia., ef- 
fective April 1, by the Wabash Railroad. 


OBITUARIES 


Charles P. Clark, 63, vice-president, 
operations, Columbia Terminal Co., St. 
Louis, Mo., and former general manager 
of the American Automobile Association, 
Washington, D.C., died in St. Louis 
April 3. Mr. Clark, a native of Wash- 
ington, had made his home in St. Louis 
since joining Columbia Terminal in 
1937 as an assistant to the president. 
He was active in the affairs of the 
American Trucking Associations, Inc. 

a * OK 


Eugene B. Finegan, 72, retired vice- 
president in charge of traffic at Chicago, 
Tll., for the Chicago, Milwaukee, St. Paul 
& Pacific Railroad, died April 1, in a 
Chicago hospital. Mr. Finegan was a 
past president of the Traffic Club of 
Chicago and had retired from the rail- 
road in 1948. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. Delay 
value. 
week. 


informed as to the club’s activities. 


members are usually not sufficient, because often they are received too late to be of 


due to mailin 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


to Chicago office often eliminates news 


value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


C. J. Goodyear, traffic manager of the 
Philadelphia and Reading Coal and Iron 
Co., Philadelphia, Pa., discussed the re- 
lationship between the Delta Nu Alpha 
Transportation Fraternity and the Amer- 
ican Society of Traffic and Transporta- 
tion, at the March meeting of the Mo- 
hawk Valley Chapter of the fraternity. 

* * 1% 

The Women’s Traffic Club of Trenton, 
N.J., will grant a free scholarship. in 
traffic and transportation “to a young 
lady who is a resident within the radius 
of 50 miles of Trenton, over 18 years of 
age and who has had a high school edu- 
cation or its equivalent.” The scholar- 
Ship will cover cost of tuition and text 
books for the first year, with a proviso 


that on satisfactory completion of the. 


first year of study, the scholarship will 
also cover cost of tuition and text books 
for the advanced second year of study 
at tne Academy of Advanced Traffic. 
The selection of the winner will be made 
Wholly on the basis of the information 
Supplied by the applicant in the “appli- 
cation for scholarship” form, which must 
be ‘illed out and mailed to the chairman 
0: the scholarship committee, according 
to Mrs. Vera Saxon, chairman of the 
Committee. She said that the contest 


would be judged by three traffic and 
transportation men of Trenton, and that 
the judges would not know the names 
of the applicants. Applications will not 
be accepted after May 15. Forms may 
be obtained from Mrs. Saxon, 386 ‘At- 
lantic ave., Trenton, or from Mrs. Adele 
Konefal, president of the club, at 267 
Green Lane, Bristol, Pa. 
ok * a 
A film on the 1852 world series will be 
shown members of the Traffic Club of 
Kansas City, Mo., at a meeting at the 
Hotel President April 13. 
* * 1 


John Maerz, executive secretary of the 
Motor Transport Association of Con- 
necticut, discussed “‘Ton-Mile Taxation” 
at a meeting of the New Haven (Conn.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity March 26. 

* * cK 

Paul W. Johnston, Jr., vice-president- 
operations, National Carloading Corpor- 
ation, will speak at a meeting of the 
Rochester (N.Y.) Transportation Club 
April 16, which has been designated as 
“Career Day.” 

* * eS 

The “Johnny B. Careful” theme of the 

Association of American Railroads; in its 
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on 
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PACIFIC 


and the Laredo and Brownsville, Texas 
Rail Gateways to Mexico. 
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RAILROAD 


Your shipments via Union 
Pacific are machine recorded 
and teletyped to all our traffic 
offices providing rapid car 
location reports for you. 
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TO BE SURE OF 
FAST 

PEORIA GATEWAY 
TERMINAL HANDLING 


Specify via 
SV. PEORIA, ILLINOIS 
AND P. & P. U. RY. 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 
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THOMAS MOTOR FREIGHT, INC. 
Oilfield and Specialized Hauling 
5220 Harry Hines Boulevard 
Phone LOgan 3861 Dallas 9, Texas 
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F.C. HOGUE 
Vice-President, Traffic 






Rie Grande Building + Denver, Colerade 











drive for “April Perfect Shipping 
Month,” will be the topic for discussion 
by C. Edgar Thrasher, general freight 
agent, for the Baltimore & Ohio Rail- 
road, before the Traffic Club of Balti- 
more, Md., at its annual spring luncheon 
at the Lord Baltimore hotel April 23. 
* * * 


The thirteenth “Ladies Night” of the 
Bridgeport (Conn.) Traffic Association 
will be held May 2, at Eichner’s Restau- 
rant. 

* * cd 

The nineteenth annual meeting of the 
Traffic Club of the Lehigh Valley, will 
be held at the Catasauqua Post 215 of 
the American Legion, Catasauqua, Pa., 
April 20. The meeting is restricted to 
members only. 

a ae * 

Lyle Quinn, executive secretary of the 
Iowa High School Athletic Association, 
will speak at a meeting of the Transpor- 
tation Club of Des Moines, Ia., at the 
Highland Park American Legion Hall 
April 20. 

ok * a 

The Traffic Club of Tulsa, Okla., will 
hold its annual “Spring Round-Up at 
Stauffer’s Recreation Center April 15. 

a ok * 


The next meeting of the Women’s 
Traffic Club of Philadelphia, Pa., will 
be held April 14 at the Benjamin Frank- 
lin hotel, and has been designated as 
“Mothers’ & Guest Nite.” 

* * * 

The Women’s Division of the Cincin- 
nati (O.) Traffic Club will hold its spring 
dinner dance at the Sinton hotel April 
=. cod * * 

The Birmingham (Ala.) Chapter 18 of 
the Delta Nu Alpha Transportation Fra- 
ternity will hold its regular monthly 
meeting April 13 at the Hotel Bankhead. 
John M. Diffley, secretary-treasurer. 
Magic City Transfer & Storage Co., of 
Birmingham, will speak on “Transporta- 
tion of Household Goods.” 


* co * 


H. M. Frazer, general traffic manager, 
F. W. Woolworth, Co., will speak on 
“Claim Prevention and Perfect Ship- 
ping” at a “Perfect Shipping” meeting 
of the Bronx Chapter 64 of the Delta 
Nu Alpha Transportation Fraternity at 
the Schnorer Club, April 14. 

* * * 

Eddie Blake, claim agent, Huber & 
Huber Motor Express, will speak at a 
“Perfect Shipping” meeting of the Trans- 
portation Club of Louisville, Ky., at the 
Kentucky hotel April 14. 


*” * * 


The Traffic Club of Lansing, Mich., 
will hold its annual “Spring Dinner 
Dance” at the Hotel Olds April 18. 
A. S. Corwin, traffic manager, Olds- 
mobile Division, General Motors Corp- 
oration, is in charge of reservations. 

* * * 


Darrell H. Smith, Jr., general traffic 
manager, International Salt Co., Inc.. 
Scranton, Pa., was elected president of 
the Wyoming Valley Traffic Club, at the 
club’s regular monthly dinner meeting 
April 1, at the Kingston House. Other 
officers elected by the membership are: 
Norman Friedman, traffic manager, 
Friedman’s Motor Express, Wilkes-Barre, 
Pa., vice-president; Byron N. Bonham, 
traffic manager, American Chain and 
Cable Co., Wilkes-Barre, secretary- 
treasurer. New directors elected to the 
board for two years terms are: Francis 
J. O’Boyle, traffic manager, Capitol Rec- 


The Southern’s com- 
prehensive modernization and 
betterment program + years 
of experience and understand- 
ing of shipper’s problems = 
ever-improving freight serv- 
ice to, from and within the 
South. 
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RAILWAY SYSTEM 


The Southern Serves the South 
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an institution built by yo PERFORMANCE 
and dedicated to ys SERVICE 


with an outstanding reputation that 
challenges the highest of standards 
in the field of freight forwarding. 
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next time ...route and ship... 


International —you'll like it better! 


INTERNATIONAL FORWARDING CO. 
devaing American Indattry for 46 yoors 


OFFICES IN ALL MAJOR CITIES 












For helpful counsel, call on 
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offices throughout the country 
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ord Co., Scranton, Pa.; Lionel Satter- 
thwaite, traffic manager, International 
Correspondence Schools, Scranton; and 
Alfred Broadt, terminal manager, 
Karns’ Transfer, Hazelton, Pa. The meet- 
ing was designated as “International 
Color Printing Nite,” honoring the In- 
ternational Color Printing Co., Wilkes- 
Barre. 
ca * * 

The Transportation Club of Sioux 
Falls, S.D., will observe “Perfect Ship- 
ping Month” at its regular April dinner 
meeting to be held at the Y.M.C.A. on 
April 15. E. O. Melin, district freight 
claim agent, Chicago and North West- 
ern Railway, St. Paul, Minn., and War- 
ren Story, freight service inspector, 
North Western Huron, will be the 
speakers. 

aK or AE 

The Women’s Traffic Club of Milwau- 
kee, Wis., will hold a dinner meeting at 
the Schroeder hotel April 13. The 
speaker will be Eugene W. Price, min- 
eralogist, Allis-Chalmers Manufacturing 
Co., Milwaukee, who will speak on 
Mineralogy in Industry.” 

* a ok 


R. C. Shannon, representative of the 
Socony-Vacuum Co., will be the guest 
speaker at the regular dinner meeting 
of the St. Louis (Mo.) Women’s Traffic 
Club at the DeSoto hotel April 16. 
Mr. Shannon will speak on “Oil Pro- 
gress and Your Progress Go Hand in 
Hand.” The meeting has been desig- 
nated as “Allied Transportation Night.” 


* * * 


A technicolor movie covering the his- 
tory of the Illinois Central Railroad 
will be shown members of the Traffic 
Club of Baton Rouge, La., at a meeting 
designated as “Railroad Night” April 21, 
at Bob & Jake’s Steak House. 

1K K oe 

Members of the Boston (Mass.) Chap- 
ter No. 49 of the Delta Nu Alpha Trans- 
portation Fraternity will elect a nom- 
inating committee at its regular monthly 
meeting April 15, in the conference room 
of the New England Motor Rate Bureau. 
The chapter also announced that its an- 
nual dinner and installation of officers 
would be held June 4, at the Hotel Ken- 
more. 

at * * 

George Goodwin, former newspaper 
reporter: and Pulitzer Prize winner, and 
now executive director of Central At- 
lanta Improvement Association, will be 
the guest speaker at the monthly meet- 
ing of the Transportation Club of At- 
lanta, Ga., April 13, at the Ansley hotel. 

ae 7 * 


John S. Barriger, vice-president of 
the New York, New Haven & Hartford 
Railroad, will be the guest speaker at 
a joint “Perfect Shipping” meeting of 
the Providence (R.I.) Traflic Club and 
the Rhode Island Freight Claim Pre- 
vention Committee, at the Narragansett 
hotel on April 14. 

” * 

The Traffic Association of New Haven 
County, New Haven, Conn., and the 
Bridgeport (Conn.) Traffic Association 
will hold a joint meeting observing “Per- 
fect Shipping Night” April 13, at the 
Hotel Garde, New Haven. J. B. Griffin, 
superintendent of traffic, Scovill Manu- 
facturing Co., representing shippers; P. 
F. McElroy, superintendent of freight 
los and damage prevention, represent- 
ing the railroads, and Fred A. Cardin, 
cargo loss consultant of the Liberty Mu- 
tual Insurance Co., representing motor 
carriers, will be the guest speakers. 


TT 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


TRAFFIC MANAGER—Large new pulp and 
newsprint paper mill now under construc- 
tion in East Tennessee requires Traffic Man- 
ager to develop permanent traffic depart- 
ment. Will require individual with diversi- 
fied experience in all phases of traffic man- 
agement. Experience with water-borne 
freight movement is essential. Salary open. 
Write, giving summary of experience to: 
Industrial Relations Department, Bowaters 
Southern Paper Corporation, Calhoun, Ten- 
nessee. 





For Sale 


VARI-TYPER TYPE: 17 faces in English; 43 
— >= foreign languages. $15.00 per face. 
Ox 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties 
in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes eight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


The only practical 
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Selling 
Freight 
Services 
3rd booklet ready 


Nine articles from Mr. Schuyler 
Hopper’s popular series in TRAF- 
FIC WORLD have been reprinted 
in booklet form and are available 
at the following prices .. . 


1 to 4 copies 
25 cents each 


5 to 20 copies 
20 cents each 


over 20 copies 
15 cents each 


Articles in this booklet are: 

What’s top management going to do 
about service selling? @ How can 
freight solicitors gain stature? @ 
Could ‘solicitors’ become carrier 
‘representatives’? @ Top manage- 
ment is doing something about serv- 
ice selling @ An open letter to all 
readers of the Schuyler Hopper ar- 
ticles @ Can incentive payments be 
applied to transportation selling? @ 
Three carrier executives discuss steps 
toward improved transportation sell- 
ing @ Here’s what a carrier rep- 
resentative can do for a shipper @ 
Incentive payments spark this car- 
rier’s service-selling program 


Booklets 1 and 2 also available at the 
same prices. 


Write to: 


The Circulation Director 


Traffic World 


815 Washington Building, 
Washington, 5, D. C. 
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TRAFFIC DATES 





APRIL 


15-16—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

15-16—Atlantic States Shippers Advisory Board, 
Syracuse, N.Y. 

16-20—National Tank Truck Carriers, Inc. (fifth 
annual convention), Boca Raton, Fla. 

19-22—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associa- 

tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association (pack- 
aging conference and exposition), Chi- 
cago, Ill. 

—Chamber of Commerce of United States 
(forty-first annual meeting) Transporta- 
tion and Communication departmental 
luncheon, Washington, D.C. 

29-30—Northwest Shippers Advisory Board, Aber- 

deen, S.D. 


28 


MAY 


6 —National Traffic Committee of the truck- 
ing industry, Washington, D.C. 

6-7 —Irregular Route Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., Lexington, Ky. 

6-9 —Chain Store Traffic League (annual meet- 
ing), New Orleans, La. 

12-14—Protective Section, Association of American 
Railroads, Williamsburg, Va. 

12-14—Freight Claim Division, Association of 
American Railroads, Chicago, Ill. 





TRAFFIC Worzp 


rane 


13-14—National Association of Interstate Com. { 
merce Commission Practitioners, San Fran. 
cisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila- 
delphia, Pa. | 

19-21—Western Traffic Conference (thirty-first an- } 
nual meeting), Seattle, Wash. 

21-22—Transportation .Conference and Forum of | 
Rochester (N.Y.) Transportation Club, |) 
Rochester, N.Y. i 

23-24—Delta Nu Alpha Transportation Fraternity, | 
Inc. (nationa! spring meeting), Chicago, Ill. | 

26-28—Freight Station Section, Association of | 
American Railroads (annual meeting), De- 
troit, Mich. 

26-28—Southwest Shippers Advisory Board, Okla- fF 
homa City, Okla. t 


JUNE 


2-4 —Accounting Division, Association of Ameri- | 
can Railroads (annual meeting), Chicago, |) 
il. 
2-4 —Safety Section, Association of American 
Railroads, St. Louis, Mo. ; 
3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 
10-11—Trans - Missouri-Kansas Shippers Board, 
Wichita, Kan. 


Association, 





11-12—Pacific Coast Transportation Advisory 
Board, Los Angeles, Calif. ; 

16-17—Ohio Valley Transportation Advisory f 
Board, Indianapolis, Ind. ; 

17-18—Southeast Shippers Advisory Board, | 


Memphis, Tenn. 2 
22-26—Mechanical Division, Association of Ameri: 
can Railroads, Atlantic City, N.J. 












13. —Freight Loss and Damage Prevention Sec- 23 —American Short Line Railroad Association 
tion, Association of American Railroads, (special membership meeting), Atlantic 
Chicago, Ill. City, N.J. 

Annual Dinner Dates of Traffic Clubs 

APRIL 14 —Cincinnati Women’s Traffic Club, Cincin- — 

14 —New Haven Women’s Traffic Club, New nati, O. 

Haven, Conn. 14. —Women’s Traffic and Transportation Club| 

14. —Seattle Industrial Traffic Managers Associa- of Portland, Portland, Ore. Sf 
tion, Seattle, Wash. 18 —Women’s Traffic Club of Houston, Hous: 7 

16 —Kanawha Valley Transportation Club, ton, Tex. : 
Charleston, W.Va. 19 —Traffic Club of Akron, Akron, O. 

16 —Transportation Club of Freeport, Freeport, 19 —Harrisburg Traffic Club, Harrisburg, Pa. | 
tl. 20 —Women’s Traffic Club of Lackawanna Val-/ 

16 —Transportation Club of Springfield, ley, Scranton, Pa. 

Springfield, il. ’ 20 —Traffic Club of Billings, Billings, Mont. 

18 Sn ae Club of San Francisco, San 25 —Women’s Traffic Club of Fort Worth, Fort 

21 —Capital District Traffic Association, Albany wa, Se. 
NY. 7 , 25 —Transportation Club of Milwaukee, Mitt 

22 —Traffic Men’s Association of Cedar Rapids, waukee, Wis. 4 
Cedar Rapids, la. 26 —Women’s Traffic Club of Los Angeles, Los); 

23 —Columbus Transportation Club, Columbus, Angeles, Calif. 

i 

23 —Metropolitan Traffic Association of New JUNE ; 
York, Inc., New York, N.Y. . 

27 —Manufacturers Assn. Traffic Club of Lan- ’ Beemer — Club of Lancaster, Pout 
caster, Pa., Lancaster, Pa. enauater, st P 

30 —Fort Wayne Transportation Club, Inc., Fort 1 —Junior Traffic Club of St. Louis, Inc., St 
Wayne, Ind. Louis, Mo. 

30 —Traffic Club of Norristown, Norristown, Pa. 8 —Piedmont Traffic Club, Greenville, S.C. 

9 —Women’s Traffic Club of New York, !ne., 

MAY New York, N.Y. 

7 —Eastern North Carolina Traffic Club 9 —Women’s Traffic Club of Oakland, Oak 
Goldsboro, N.C. land, Calif. : ~~ 

13. —Bridgeport Women’s Traffic Club, Bridge- 11 —Women’s Traffic Club of Detroit, Detrott 
port, Conn. Mich. j 

13. —Danbury Shippers & Carriers Association, 17 —Waterloo Transportation Club, We rloor 
Danbury, Conn. la. t 

13. —Traffic Club of Lake Charles, Lake Charles, 18 —Women’s Traffic Club of Metropolites Sty 
La. Louis, St. Louis, Mo. ; 

13. —Wyoming Valley Traffic Club, Wilkes-Barre, 23 —Central Pennsylvania Traffic Club Wil: 
Pa. liamsport, Pa: i 
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Club SERVING Straight trucks, single axles, tandems, open-tops, 
t 


Hous) ILLINOIS reefers . . . it makes no difference what your motor 


IOWA freight transportation needs require, you'll find 
Pa. 
a Val INDIANA HAYES ready with the proper equipment and know- 
“oe OHIO how to provide the best possible service. With more 
KENTUCKY 


than 1800 pieces of equipment, direct, dependable 





| TENNESSEE 
es, Lost service (LTL or truckload) is offered to over 2000 
MICHIGAN 
MISSOURI communities. Call HAYES now, you'll profit by the 
ry Pay WEST VIRGINIA service. 
nc., St 
5.C. 
k, Inc., 
7 GENERAL OFFICES * 
Oak- 
i 628 E. ADAMS ST. c 
eet SPRINGFIELD, ILLINOIS 
mt NEW YORK OFFICE 
n St. 
. 545 Sth AVE FREIGHT LINES, INC. 





through “horsin’ around”! 


Along about 1910 there were more than 22 million 

horses in the United States — a big share of them 
hitched to dray wagons. Now even the general public 
realizes that horsepower in trucks has replaced horses 
on the front end of wagons. 

But there are some who ignore this march of progress. 
Their attacks on the trucking industry are so well con- 
cealed that consumers often don’t realize who’s behind 
propaganda on road damage and ton-mile taxes. These 
interests are still “horsin’ around”! Yet they have no 

answer to the problem of what would happen if the big 
trucks were taxed to satisfy competitors. 

You have a pretty good idea of what would happen. Your 
shipping costs would go up, and the price of your products 
with it! Your markets would shrink, and your service to 
customers be forcibly curtailed. 

Today trucks carry % of the total tonnage moved in 
the nation’s commerce. Carry it smoothly, efficiently and 
economically across town and across the nation. Carry 
it to and from every city, village, business and farm. 

Deposit it safely and surely from door to door. That’s 

not horsin’ around, is it? 


If they’ve got it—a truck brought it! 


American Trucking Industry 


American Trucking Associations, Inc. 


Washington 6, D. C, 
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